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$SUO
'HDU IHOORZ VKDUHKROGHUV

‘H DUH SOHDVHG WR LQYLWH \RX WR DW
VKDUHKROGHUV WR EH KHOG LQ D YLUW
,QWHUQHW RQ 0D\ DW DP (D
6KDUHKROGHUV DUH SURYLGHG DQ RSSF
DERXW WRSLFV RI LPSRUWDQFH WR WKH
WR FRQVLGHU PDWWHUV GHVFULEHG LQ
UHFHLYH DQ XSGDWH RQ WKH )LUPUV DF

‘H KRSH WKDW \RX ZLOO DWWHQG WKH F
\ RX VR G-I CDMWH SHYRQVEP H3DVSUR IHVRQWHSUR \

FDUG WR YRWH \RXU VKDUHV HYHQ LI \R
7KLV ZLOO HQVXUH WKDW \RXU FRPPRQ
WHP HHA

7KLV SUR[\ VWDWHPHQW H[SODLQV PRUF}
YRWHG RQ DW WKH DQQXDO PHHWLQJ D
LQIRUPDWLRQ DERXW KRZ WR SDUWLFLS
‘H ORRN IRUZDUG WR \RXU SDUWLFLSDW

6LQFHUHO\

Ao T

-DPHV 'LPRQ
&KDLUPDQ DQG &KLHI ([HFXWLYH 2I1ILFHI
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$ /' HWWHU IURP -DPLH 'LPRQ 2X
DQG 6WHSKHQ % % XUNH 2XU /k

$SUO

HDU JHOORZ 6KDUHKROGHUV 'HDOWK ODQDJHPHQW DQG 'DQLHO 3LQ
,Q FRQQHFWLRQ ZLWK WKH $Q QX DIDQWH B KWILHYIJ 2 SHUDMQAW WR ILFHU 7KH %F
VKDUH ZLWK \RX VRPH Rl WKH KLJKOLJK@LRRIPDKHD ZHRRWNQRM PKOHQJIJHY DQG QF
%RDUG 7KH %RDUG RYHUVDZ WKH )LYPUR ERWWHQXHGUVYWURQYIJFOLHQWYV DV
ILQDQFLDO SHUIRUPDQFH LQ EXLDIGIRY RRRQ MWD PRP W EBR UV 6KRXO
IURP SULRU \HDUV :H H[SHULHQFHG JWHRZR KZ B FYLR\ZV OO G LRIWRRX DV D NH\ H[F
PDUNHW OHDGLQJ OLQHV RI EXVLQHVVPP® G LIDDA Q@ADL IBIG\ IV RR LYDU HY® WKH |
EDODQFH VKHHW :H DFKLHYHG PDQD DHW R HFRIQQXH) RH WR GHYHORS D GHHS
ELOOLRQ ZKLFK ZDV D UHFRUG IRU WZAKR RVIXQF R [GINFEMXHVWKH VHD® UDW W U D W

ZHOO DV UHFRUG QHW LQFRPH RI FEIOOMXWRH) DQG 527&( RI
7KH )LUP LQFUHDVHG LWV TXDUWHUO) FRRPRQ GLY S/gg IURP
WR SHU VKDUH ,Q DGGLWLRJ 72 |%1[)\P P tW/h \ﬁQ\w’

QDYLIJDWHG DQG VXSSRUWHG RXU FOLHQWN PRSP EYXWWWHRGP WRVPW KQRPIKQLQJ |
WKH UHJLRQDO EDQN WXUPRLO DQG WKRMSIXMWHGE RXRU-D@XRBIUX LRV IVMRIQLRI\HD U

7KH %RDUG LV IRFXVHG RQ WKH PDQ\p \g W@HFUXVW
6%5 LPSI

HFRQRPLF HQYLURQPHQWY $W DOO

SURGXFHG PXFK XQFHUWDLQW\ 7KH ng ? Q\&

WKH OLGGOH (DVW JURZLQJ WHQVLR \%

GLYLGHG $PHULFD KDYH WKH SRWHQ L X]U

RI WKH JOREDO RUGHU LQ DGGLWLR nﬁ

KHOS HQVXUH WKDW RXU )LUP LV UH VILROHDAE DIPBNZ I F VeI EKHQW & R WIHF DRU D G

2QH RlI WKH %RDUGUV WRS SULRULWLH\\EmMV\MRmry\Q LR_LWI‘{D\Q RUGHUO\ &(2

WKH DVVHWV Rl )LUVW 5HSXEOLF %D@®UN :HLQEHUJHU WR qu %RDUG DQG
WKH JLUPUV ORQJ WHUP VWURQJ SHU
LQYHVWPHQW LQ SURGXFWV WHFKQ
YLIJLODQW DQG SUHSDUHG WR ZRUN Y/\A;%g %1
FRPPXQLWLHV DURXQG WKH ZRUOG D XOLW\ W
0,

IXQGDPHQWDO EXVLQHVV SULQFLSOH FVF\)/L%*;HLS\
EXLOGLQJ ORQJ WHUP YDOXH IRU RX DGYLVRUY
HVSHFLDOO\ LPSRUWDQW WR RXU ZR
JHRSROLWLFV DQG FRQIOLFWYV GHYH@FQS/FHHUQ’WJ/KWURIXQIEB\WKHXZ[—R/UOG

ZKLFK
FRQVHTXHQFHYV DURXQG XV KLOH WKH |xoo LPSDFW R
'O WKLV HOYLURQPHQW WHKH %RDUGWWRHE HR UMWQD H IRHEKR/HEL RIOLWY SRWH
PDNLQJ LQIRUPHG GHFLVLRQV DQG WDMS8FW RS URRXIU RS W H DFIVRIRQ V7 RV RD S L
RXU FOLHQWYVY O LQ ERWK JRRG WLPHVVWQBWHIG WLEHYVBPRQWRWRHWH VR XU
PDWWHUV LQ WKH SDVW \HDU WKH %WBHG LBPXRWGVREDFWKM LROMD RDISQE O\ F
. ODQGVFDSH &RQFXUUHQWO\ ZH DUH V
a ([HFXWLYH VXFFHVVLRQ SODPQQLQJ ¥ 0 "S\WwHOGHG PLVXVH RI $, DOG WR PL!
WUDQVLWLRQ LQ WKH PHGLXP WHUP $V G ¥ Gvb i € Ry H
WKLV SUR[\ VWDWHPHQW WKH %RDU b %%lp f DOG
RQ GHYHORSLQJ 2SHUDWLQJ &RPPLW E 9 0 ILOl
NQRZQ WR VKDUHKROGHUV DV VWURQ $ XU FC
(DUOLHU WKLV \HDU WKH )LUP DQQRX v L GUH
RUJDQL]DWLRQDO FKDQJHV WR FRQW/ kul_WDFU@EQ HE
WKH IXWXUH -HQQLIHU 3LHSV]DN DQ LROV EDVHG R
QDPHG &R &(2V Rl WKH H[SDQGHG &R KHU WKDQ DG
%DQN DQG ODULDQQH /DNH EHFDPH
&RPPXQLW\ %DQNLQJ 0DU\ (UGRHV UH

LWUDU\N UXOHV )
'(, ERWK DV D PRUDC
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VWUDWHJILF GULYHU RI VXFFHVV %)\ IRWWHBH®EHUGRYHUAXKHF O @®RDUG PHPEH
LQFOXVLYH ZRUNIRUFH ZH HQDEOH LIJQRQDBW LIRR &V RRQWHKRGHFLYHB @V D
PDNLQJ DQG EHWWHU ILQDQFLDO UHVWUMFW RRY RXRPE XV DQHWV VODIQLG/ VX IQH [ S +
HFRQRP\ DV D ZKROH :H FRQWLQXH WRVZRUWGRPRYBO\VALWKW DUH SURIRXQ

PDQDJHPHQW WR SURPRWH HTXDO WU DQ\%PRFNQIV&U%BB%U\X}/&%'RV&\NQggiLQJ WR

DFFHVV WKURXJKRXW RXU RUJDQL]DV\'{: RV RPHUV VKDUHKROGHUV DQG VWD

2XU FRPSDQ\UV VXFFHVV LV EXLOW XSBLRUP W R HR KU FEXW I RH W KRXMDFRAGO HV 2
RI HPSOR\HHV RXU VXSHUE VHQLRU RZMQDDU H PIU@W MMM DPI W GRRY W XSSRUW R
RXWVWDQGLQJ %RDUG PHPEHUV $QG LW LV ZLWK D KHDY\ KHDUW WKDW

o e

-DPHV 'LPRQ
&KDLUPDQ DQG &KLHI ([HFEXWLYH 2I1ILF]

e 7

BWHSKHQ % %XUNH
/JHDG ,QGHSHQGHQW 'LUHFWRU
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1RWLFH RI $QQXDO OHHWLOQ.
DAG3WH \ 6P HQN

'$7( 7XHVGD\ 0D\
7,0( DP (DVWHUQ 7LPH

$&&(667/KH $QQXDO OHHWLQJ ZLOO EH KHOG LQ D YLUWXDO PHHWLQJ IR
WKH YLUWXDO PHHWLQJ SOHDVH VHH U,QIRUPDWLRQ DERXW WKH D
DWWHQG YRWH DQG VXEPLW TXHVWLRQV ERWK EHIRUH DQG IRU D
DEOH WR H[DPLQH WKH VKDUHKROGHU OLVW EHIRUH WKH PHHWLQJ
22Z YLUWXDOVKDUHKROGHUPHHWLQJ FRP -30

‘H HQFRXUDJH \RX WR VXEPLW \RXU SUR[\ SULRU WR WKH DQQXDO P
5(&25' '$7 00K
0$77(56 72 M(OHFWLRQ RI GLUHFWRUYV
927(' 214 $GYLVRU\ UHVROXWLRQ WR DSSURYH H[HFXWLYH FRPSHQVDWLRQ
4 $SSURYDO Rl DPHQGHG DQG UHVWDWHG ORQJ WHUP LQFHQWLYH S
4 5DWLILFDWLRQ RI 3ULFHZDWHUKRXVH&RRSHUV //3 DV RXU LQGHSH
4 6KDUHKROGHU SURSRVDOV LI WKH\ DUH SURSHUO\ LQWURGXFHG [
4$Q\ RWKHU PDWWHUV WKDW PD\ SURSHUO\ EH EURXJKW EHIRUH W
%\ RUGHU RI WKH %RDUG RI 'LUHFWRUYV

-RKQ + 7ULERODWL
6HFUHWDU\

$SUO

<285 927( ,6 ,03257$17 72 86 3/($6( 927( 352037/

-30 RIDQEKDH &R XVHV\WHGHPXUMEV DQG( [ FKDQIHERP P MR U( &4 IKBISHIP M) FRP SDQHVVRIXUK SUR(\

PDWHULDOV WR WKHLU VKDUHKROGHUV YLD WKH $QMHUQHZH VO @WFRR /IKXQK

RI UHFRUG DW WKH MORKVH Rl EXMERMW\FH RQ ,QWHUQHW $YDLODELOLW\ RI 3U

LQFOXGHY LQVWUXFWLRQV RQ KRZ WR DFFHVV RXU 3UR[\ BWDWHPHQW D
$QQXDO 6KDUHKROGHU OHHWLQJ

,/ \RX UHFHLYHG D 1RWLFH DQG ZRXOG OLNH WR UHFHLYH D SULQWHG FRS\
UHTXHVWLQJ VXFK PDWHULDOV LQFOXGHG LQ WKH 1RWLFH

7R EH DGPLWWHG WR WKH DQQXDO PHHWLQJ DW ZZZ YLUWXDOVKDUHKROGH!
IRXQG RQ \RXU SUR[\ FDUG YRWLQJ LQVWUXFWLRQ IRUP RU 1RWLFH \RX SUL
VKDUHKROGHU PHHWSQJW KD YSDMXDO PHHWLQJ VLWH \RX PD\ IROORZ WKH
RU GXULQJ WKH PHHWLQJ

, \RX KROG \RXU VKDUHV WKURXJK D EURNHU \RXU VKDUHV ZLOO QRW EH Y
LV RQH IRU ZKLFK EURNHUVY KDYH GLVFUHWLRQDU\ DXWKRULW\ WR YRWH 21
IRU ZKLFK EURNHUY KDYH GLVFUHWLRQDU\ DXWKRULW\ WR YRWH LV 3URSRYV
DFFRXQWLQJ ILUP 6HH U:KDW LV WKH YRWLQJ UHTXLUHPHQW WR DSSURYH |
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7DEOH RI &RQWHQWV5(&200(1'$7,2;\( X

BUR[\ 6 XPPDU\

&RUSRUDWH *RYHUQDQFH

3URSRVDO (OHFWLRQ RI GLUHFW IV 3URSRVDO $SSURYDO RI DPHQGH;/DQG U
ORQJ WHUP LQFHQWLYH SODQ HI.../FWLYH

.H\ IDFWRUV IRU VKDUHKROGHU FRQVLGHUDWLR({N
'LUHFWRU QRPLQHHV $XGL ODWWHUV
%RDUG JRYHUQDOQFH BURSRVDO 5DWLILFDWLRQ RI LQC.,SHQGH

SXEOLF DFFRXQWLQJ ILUP

0,
#RDUG RYHUVLIKW $XGLW &RPPLWWHH UHSRUW

%RDUG HQJDJHPHQW
'LUHFWRU FRPSHQVDWLRQ 6KDUHKROGHU 3URSRVDXYV

2WKHU FRUSRUDWH JRYHUQDQFH SROLFLHYWUWRG KEWEWQFHV
([HFXWLYH &RPSHQVDWLRQ 3URSRVDOV 6KDUHKROGHU VXEPLWWHC

3URSRVDO  $GYLVRU\ UHVROXWLFR_, WR IHQHUYDO ,QIRUPDWLRQ

H HRXWYH FRP SHODARQ "QIRUPDWLRQ $ERXW WKH $QQXDO 6KDUHK

&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV
6KDUHKROGHU 3URSRVDOV DQG 1RPLQDWLI
,QWURGXEWIRYQL H Z $QOOD HHAQY

*RZ ZH WKLQN DERXW SD\ GHFLVLRQ\&RWHV RQ 1RQ *${$3 JLOQODQFLDO OHDVXUHV

+RZ ZH SHUIRUPHG DJDLQVW RXU EXV$LSQSHHVQVG\L/BNUDWHJ

*RZ SHUIRUPDQFH GHWHUPLQHG SD\ J"é;RVVDU\ RI 6BHOHFWHG 7HUPV DQG $FURQ\
&RPSHQVDWLRQ ODQDJHPHQW 'HYHORSPHQW

&RP P WH U-BRW

([HFXWLYH FRPSHQVDWLRQ WDEOHYV
, 6XPPDU\ FRPSHQVDWLRQ WDEOH 6&7
, *UDQWYV RI SODQ EDVHG DZDUGV
,,,2XWVWDQGLQJ HTXLW\ DZDUGV DW ILVFDO \HDU HQG
.9 2SWLRQ H[HUFLVHV DQG VWRFN YHVWHG WDEOH
9 3HQVLRQ EHQHILWYV
9, 1RQ TXDOLILHG GHIHUUHG FRPSHQVDWLRQ
9

. 3RWHQWLDO SD\PHQWV XSRQ WHUPLQDWLRQ RU
FKDQJH LQ FRQWURO

3D\ YHUVXV SHUIRUPDQFH GLVFORVXUH
&(2 SD\ UDWLR GLVFORVXUH
6HFXULW\ RZQHUVKLS Rl GLUHFWRUV DQG H[HFXWLYH RIILFHUV

7KLV SUR[\ VWDWHPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKL

7KHVH VWDWHPHQWY FDQ EH LGHQWLILHG E\ WKH IDFW WKDW WKH\ GR
VWDWHPHQWY RIWHQ XVH ZRUGV VXFK DV UDQWLFLSDWH U OWDUJHW U UH[S
VLPLODU PHDQLQJ )RUZDUG ORRNLQJ VWDWHPHQWY SURYLGH -30RUJDQ &KI
H[SHFWDWLRQV RU IRUHFDVWYV RI IXWXUH HYHQWY FLUFXPVWDQFHV UHVXC
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHV PDQ\ Rl ZKLFK DUH EH\RQG WKH
PDWHULDOO\ IURP WKRVH VHW IRUWK LQ LWV IRUZDUG ORRNLQJ VWDWHPHQ
&KDVHUV $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU
PDGH E\ RU RQ EHKDOI RI WKH )LUP VSHDN RQO\ DV Rl WKH GDWH WKH\ DUH
IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGHG LQ WKLV SUR[\ VWDWHPHQW WR
GDWH WKH IRUZDUG ORRNLQJ VWDWHPHQWY ZHUH PDGH

1R UHSRUWV GRFXPHQWV RU ZHEVLWHV WKDW DUH FLWHG RU UHIHUUHG WF
LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKLV SUR[\ VWDWHPHQW
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3UR[\ 6XPPDU\

7KLV VXPPDU\ KLJKOLJKWYV LQIRUPDWLRQ LQ WKLV SUR[\ VWDWHPHQW 7KLV
DQG \RX VKRXOG UHDG WKH HQWLUH SUR[\ VWDWHPHQW FDUHIXOO\ EHIRUH
IRXQG LQ WKH U*ORVVDU\ Rl VHOHFWHG WHUPV DQG DFURQ\PVU RQ SDJH

<RXU YRWH LV LPSRUWDQW )RU PRUH LQIRUPDWLRQ RQ YRWLQJ DQG DWWH
VKDUHKROGHU PHHWEZRUV RORSDYMDWHPHQW KDV EHHQ SUHSDUHG E\ RXU P
'LUHFWRUV DQG LV EHLQJ VHQW RU PDGH D38IDLODEOH WR RXU VKDUHKROGF

$QQXDO PHHWLQJ RYHUYLHZ ODWWHUV WR EH °

v

X

0$1$*(0(17 352326%$/6

7TKH %RDUG RI 'LUHFWRUV)2BEHRRPRHI)IWHFRARYRRPLOQHH DIRG EFBRERVDOV
LQIRUPDWLRQ VHH SDJH UHIHUHQFHG

(OHFWLRQ RI GLUHFWRUYV

$GYLVRU\ UHVROXWLRQ WR DSSURYH H[HFXWLYH FRPSHQVDWLRQ
$SSURYDO RI DPHQGHG DQG UHVWDWHG ORQJ WHUP LQFHQWLYH SODQ HI
5DWLILFDWLRQ RI LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILU]

6+$5(+2/'(5 352326%/6 LI WKH\ DUH SURSHUO\ LQWURGXFHG DW WK

7KH %RDUG RI 'LUHFWRUV $}8 FIRAPH R GV VRKKHYIRWIORZLQJ VKDUHKROGHU Sl
IRUP RHIQRP DARQVHH SDIHIHHHAHG

,QGHSHQGHQW ERDUG FKDLUPDQ

+XPDQLWDULDQ ULVNV GXH WR FOLPDWH FKDQJH SROLFLHYV

,QGLJHQRXV SHRSOHV ULJKWV LQGLEFDWRUYV

3UR[\ YRWLQJ DOLJQPHQW

5HSRUW RQ GXH GLOLJHQFH LQ FRQIOLFW DIIHFWHG DQG KLJK ULVN DUH
6KDUHKROGHU RSSRUWXQLW\ WR YRWH RQ H[FHVVLYH JROGHQ SDUDFKX\
5HSRUW RQ UHVSHFWLQJ ZRUNIRUFH FLYLO OLEHUWLHYV

352:< 67$7 (6417

-3025*$1 &+$6( &2
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7KH )LUP GHPRQVWUDWHG VWURQJ ILQDQFLDO SHU

7KH JLUP FRQWLQXHG LWV IRFXV RQ VHUYLQJ RXU FOLHQWY DQG FXVWRPHU
XQFHUWDLQW\ HOHYDWHG LQIODWLRQ DQG KLJKHU UDWHV ZKLOH LQYHVWL
H[SHULHQFHG JURZWK DFURVV DOO RI RXU PDUNHW OHDGLQJ OLQHV RI EXVI
| ROWHW EDDIGRH KHHW

-3025*$1 &+$6( &2

5(7851 21
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a

GHSRVLWYV

%DQNLQJ

, %

PDUNHW VKDUH L@ 8 & QUHDRED® ,QYHVWBHRRWG UHYHQXHV RBHUBIDWD[ POE LD RI

IHHV IRWEGOH ODUNHW %DON®DI wHUP $VVHWY 806
PDUNHW VKDUH LQ EB% HEBWHEH \HDUV 6BEWKDOLIHG , QG XVWIR-HY HpHQW  $80 10R

RQ 8 6 VDOHV DQG R*¥WYRDHY PN 00%6, ~RI % &RUSRYD Y, UDQN LQ &0
SULPDU\ EDON IRG 8 dQuRBBBHWY UHYHGQEHQW %DQNLQJ 6§U5H9&Pﬁf\lﬁﬁw0 \HDU

) L QGXVWULHV  &&%6, gR|) r P
EXVLQHVVHYV a LQ 86" SD\PHQWV YRQPKHRPPHUFLDO 5HDO L€VWDWH

a

a

4 EDQNLQJ SODWIRWP LRXWWRGLDQ JOREDOGB( RI % a $gF:'ZU('§JH GEﬁE\R’ngVDsh'
8 6 B UHHH 4 5GHFRUG DYHUDJH OR%\bB{/ RI % XS
% XS

a 6WURQJ FUHGLW SHUIRUPDQFH ZLWK
D QHW FKDUJH RIl UDWLR RI ESV

([FOXGLQJ WKH LPSDFW R W){LH Y MWJ BHBKKELOHLYFH % DRDND D JH G LWOHOLHR@X HBUH W D[ L Q

RI ELOOLRQ QHW LQFRPH RI ELOOLRQ RSB % D FISHHY YAKDRBIQRIDIHG 52 F
ELOOLRQ SUH WDRLQFRPH. GDPLR® QHW LQFRPH RI ELOOLRQ DQG 5
UHYH@XH ELOOLRQ SUH WR[ LQFRIPGIOMRQ/5QHW LQFRPH RI ELOOLRQ I

PDQDJHG URVHQXIELOOLRQ SRIH WDHLIOQGARRRH QHW LQFRPH RI ELOOLRQ D

7KH )LUP UHYLHZV WKH UHVXOWV RI WKH )LUP DQG WKH OLQHV RRBXY IGH VY LR\Q RQPRIQPD B G JHBVED VEMIHU
ODQDJHG 5HYHQXH 3UH 7D[ ,QFRPH H[ //5 527&( DQG 7%936 DUH HDFK QRQ fR§3D LU®DWKHNOGRNEXXVHRQ L
WHH P HDXU

5HIOHFWV FRPPRQ GLYLGHQGY DQG FRPPRQ VWRFN UHSXUFKDVHV QHW RI FRPPRQ VWRFN LVVXHG WR HPS
5HIHU WR 1IRWHV DQG RQ SDJH

5HIHU WR IRWGH RQ SDJH

%DVHG RQ WKLUG SDUW\ GDWD

&RDOLWLRQ *UHHQZLFK )< &RP S HIRNWHERNEGEERD RANYSKBMVICEMCBIDUE A/ QNBFMH DG UHYHXH DOG SRODIRY, QG YOQNIRUBHRXUMEY

6HUYLFHYV
5HIHU WR 1RWH RQ SDJH
2Q 0D\ -30RUJDQ &KDVH DFTXLUHG FHUWDLQ DVVHWY DQG DVVXPHG FHUWDLQ OLDELOLWLHV RI )LUV

H[FOXGLQJ WKH UHOHYDQW HIIHFWV Rl WKH )LUVW 5HSXEOLF %DQN DFTXLV5WLRQ WIRV1IRMOD D W R X\ERH T X IR
JLQDQFLDO 6WDWHPHQWYV LQ WKH $QQXDO 5HSRUW RQ SDJHV

-3025*$1 &+3$6(
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S
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‘H DUH FRPPLWWHG WR VWURQJ FRUSRUDWH JRYHL

%RDUG FRPSRVLWLRQ UHIOHFWY DQ HIIHFWLYH PL[ RI HITSHULHQFH UHIUHV
RYHUVLJKW

4 2XU GLUHFWRUV KDYH H[SHULHQFH DQG GHPRQVWUDWHG VXFFHVV LQ H[HFXWL
FRQWULEXWH WR WKH %RDUGUV HIIHFWLYH RYHUVLJKW Rl PDQDJHPHQW DQG L
DG \WNa@

4 7KH %RDUG KDV D ZHOO EDODQFHG WHQXUH ZLWK D PL[ Rl H[SHULHQFH DQG IL

$ VWURQJ /HDG ,QGHSHQGHQW 'LUHFWRU UROH IDFLOLWDWHY LQGHSHQGHQ

a 7TKH )LUPUV &RUSRUDWH *RYHUQDQFH 3ULQFLSOHV U*RYHUQDQFH 3ULQFLSOH'
,QGHSHQGHQW 'LUHFWRU LI WKH UROH RI WKH &KDLU LV FRPELQHG ZLWK WKD\

a7KH %YRDUG UHYLHZY LWV OHDGHUVKLS VWUXFWXUH DQQXDOO\

a7KH /HDG ,QGHSHQGHQW 'LUHFWRU V UHVSRQVLELOLWLHY GHPRQVWUDWH WKH
'LUHFWRU WR VHUYH DV DQ HIITHFWLYH FRXQWHUEDODQFH WR WKH &(2

2XU %YRDUG JXLGHV VXFFHVVLRQ SODQQLQJ
a7KH %YRDUG LV IRFXVHG RQ HQDEOLQJ DQ RUGHUO\ &(2 WUDQVLWLRQ WR WDNH

a$Vv SDUW RI VXFFHVVLRQ SODQQLQJ WKH %RDUG FRQWLQXHVY WR RYHUVHH PD(

P HP BHYZ KR DIHZ HONCRZ QW\KDUHKRTGHY/ DV MWARQY) SRMOADCHDQEA@MWRAXARHHGO0 U IPRQ
a,QGLYLGXDO 2& PHPEHUV KDYH EHHQ SURYLGHG ZLWK RSSRUWXQLWLHV WR JD

OHDGHUVKLS H[SHULHQFH LQ QHZ DQG H[SDQGHG UROHYV
a,Q -DQXDU\ WKH J)LUP DQQRXQFHG OHDGHUVKLS FKDQJHY DQG D VWUHDPOI

2XU %RDUG SURYLGHY LQGHSHQGHQW RYHUVLJKW RI WKH )LUPUV EXVLQHV\

a 6HWV WKH FXOWXUDO UWRQH DW WKHaWRBUVHHY WKH )LUPUV ILQDQFLDO SHU!

a2YHUVHHVY WKH EXVLQHVYVY DQG DIIDLU¥2RIHWYKHHY UPKEDMHWE RQUVRX P® QDIHP H(
JRYHUQDQFH SUDFWLFHV DQG HIIHFWLYAROMHIP&ZRMV KLS VWUXFWXUH

a5HYLHZVY DQG DSSURYHV WKH )LUPUV ¥ WYUBDDWHH V¥ BOHFQWRLYE BMHIIRWHADQFH W
VWUDWHILF REMHFWLYHV VXFFHVVLRQ SODQQLQJ

‘H DFWLYHO\ HQJDJH ZLWK VKDUHKROGHUV

a:H UHJXODUO\ HQJDJH ZLWK VKDUHKROGHUV WKURXJKRXW WKH \HDU RQ D ZLG
SHUIRUPDQFH FRPSHWLWLYH HQYLURQPHQW UHJXODWRU\ ODQGVFDSH DQG H

a,Q RXU VKDUHKROGHU HQJDJHPHQW LQLWLDWLYHV LQFOXGHG
O6KDUHKROGHU (GIJVRORAQWHG IHHGEDFN WKURXJK DSSUR[LPDWHO\ HQJDJ!
UHSUHVHQWHG RI WKH )LUP V RXWVWDQGLQJ FRPPRQ VWRFN LQ DGGLWLF

2XU HQJDJHPHQWYV ZLWK VKDUHKROGHUV IRFXVHG RQ ERDUG DQG PDQDJHPH!
WHFKQRORJ\ LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH F\EHUVHEXULW\ DQG
DGGLWLRQ WR D YDULHW\ RI GLVFXVVLRQV RQ WKH )J)LUP V VWUDWHJ\ DQG LW

OOHHWLQJV &RQHWQWRQFHNQDJIJHPHQW KRVWHG DSSUR[LPDWHO\ LQYHVWRU PH
LOQYHVWRU FRQIHUHQFHYV

2XU JRYHUQDQFH SUDFWLFHVY SURPRWH %RDUG HIIHFWLYHQHVY DQG VKDUH

2$QQXDO %RDUG DQG FRPPLWWHH DV¥BIMMRHOQW\ YRWLQJ IRU DOO GLUHFWRU H

4 5REXVW VKDUHKROGHU ULJKWYV 4 6WRFN RZQHUVKLS UHTXLUHPHQWYV IRU
O SUR[\ DFFHVV a SULQFLSDO VWDQGLQJ FRPPLWWHH L
OULJKW WR FDOO D VSHFLDO PHHWLQIHFXWLYH VHVVLRQV RI LQGHSHQGHQW
OULJKW WR DFW E\ ZULWWHQ FRQVHQWRDUG PHHWLQJ

352:< 67$7 (6417 -3025*$1 &+$6( &2



lzpeEon rileRQWHQWYV

352;< 6800%$5<

3URSRVDO (OHFWLRQ RI GLUHFWRUV O SDJH

7KH %RDUG RI 'LUHFWRUYV KDV QRPLQDWHG WKH LOQGLYLGXDOV OLVWHG EI
DQQXDO PHHWLQJ DOO QRPLQHHV DUH H[SHFWHG WR VHUYH XQWLO QH[W \}

2WKHU 8 6 /LVWHG 3XEOLF
BULQFLSDO 2FFXBPYDLRQ'LUHFWRRNWNRLEWHH OHPEHUVK

I1RPLQHH 'LUHFWRU RI
-30RUJDQ &KDVH VBQHRH

BWHSKHQ % %XUNH 5HWLUHG &KDLUPD|Q DQG &KLHI &RPSHQVDWLRQ ODQDJHPH
/HDG ,QGHSHQGHQW 'LUKFVFRWLYH 21ILFHU| RI '"HYHORSPHQW &KDLU
"LUHFWRU VLQFH 1%&8QLYHUVDO //& &RUSRUDWH *RYHUQDQFH |
/LQGD % %DPPDQ|Q S5HWLUHG 'HSXW\ +HDG RI 5LVN 5LVN &KDLU
"LUHFWRU VLQFH ODQDJHPHQW RI -3DRUJDQ &KDVH | &RPSHQVDWLRQ
&R 0 DQIHP HQW HYHBSP HQWV
7RGG $ &RPEV &KDLUPDQ 3UHVLAQHQW DQG &KLHI| &RUSRUDWH *RYHUQDQFH
"LUHFWRU VLQFH (IHFXWLYH 2I1ILFHU| Rl *(,&2 DQG 1RPLQDWLQJ &KDLU
L QYHVWPHQW 2IILF[HU DW %HUNVKLUU&RPSHQVDWLRQ
+DWKDZD\ ,QF 0 DQDIHP HQW HYHBSP HQV
$OLFLD %ROHU 'D)VLV | &KLHI ([HFXWLYH 2[IILFHU RI $OWR| 5LVN
"LUHFWRU VLQFH 3KDUPDF\ //&
> | -DPHV 'LPRQ &KDLUPDQ DQG &KILHI ([HFXWLYH
@5 "LUHFWRU VLQFH 21ILFHU RI -30RUJDQ &KDVH &R
$OH[ *RUVN\ 5HWLUHG &KDLUPD|Q DQG &KLHI 5LVN
"LUHFWRU VLQFH (IHFXWLYH 2IILFHU| Rl -RKQVRQ
< -RKQVRQ
OHOORG\ +REVRQ &R &KLHI ([HFXWLY|H 2IILFHU DQG | 3XEOLF 5HVSRQVLELOLW\ &
@, "LUHFWRU VLQFH BUHVLGHQW RI $ULJHO ,QYHVWPHQWWLVN
(2 11&
3KHEH 1 1RYDNRYLF &KDLUPDQ DQG &KLHI ([HEXWLYH $XGLW
"LUHFWRU VLQFH 21ILFHU RI *HQHUDP "\QDPLFV 3XEOLF 5HVSRQVLELOLW\
\ &RUSRUDWLRQ
e
9LUJLQLD 0 5RPHWW\ | 5BHWLUHG ([HFXWLYH &KDLUPDQ &RPSHQVDWLRQ ODQDJHPH
"LUHFWRU VLQFH 3UHVLGHQW DQG &KLHI ([HFXWLYH| '"HYHORSPHQW
21ILFHU RI ,QWHUQDWLRQDO %XVLQKERWSRUDWH *RYHUQDQFH !
ODFKLQHV &RUSRUPWLRQ ,%0
ODUN $ :HLQEHUJMHU 5HWLUHG *OREDO &KDLUPDQ DQG | $XGLW
"LUHFWRU VLQFH &KLHI ([HFXWLYH 2IILFHU Rl (UQVW
<RXQJ /I3
'LUHFWRU RI D KHULWDJH FRPSDQ\ Rl WKH )LUP DV IROORZV %DQN 2QH &RUSRUDWLRQ OU %XUNH o

BULQFLSDO VWDQGLQJ FRPPLWWHHV

,] HOHFWHG O0U

5LVN &RPPLWWHH
5HWLUHG IURP -30RUJDQ &KDVH

-3025*$1 &+3$6(
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HLQEHUJHU ZLOO VHUYH DV WKH &KDLU RI WKH $XGLW &RPPLWWHH DQG 0U
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lzpeEon rileRQWHQWYV

352;< 6800%5<

3URSRVDO $GYLVRU\ UHVROXWLRQ WR DSSURYH H[HFXWLYH [

‘H DUH VXEPLWWLQJ DQ DGYLVRU\ UHVROXWLRQ WR DSSURYH WKH FRPSHQV

‘H EHOLHYH VKDUHKROGHUV VKRXOG FRQVLGHU WKUHH NH\ IDFWRUYV

+RZ ZH WKLQN DERXW SD\ GHFLVLRQV

7KH )LUPUV %XVLQHVV 3ULQFLSOHY DQG VWUDWHILF IUDPHZRUS&RRYHQWRM I
oODQD B '"HYHORSPHQW &RWPHIIHWWBRHHV&WKRVH VWUDWHILF SULRULWLHV D
WR DVVHVV 2& PHPEHUVU SHUIRUPDQFH DQG WR GHWHUPLQH WKHLU UHVSHI

+RZ ZH SHUIRUPHG DJDLQVW RXU EXVLQHVV VWUDWHJ\

‘H FRQWLQXHG WR GHOLYHU VWURQJ PXOWL \HDU ILQDQFLDO SHUIRUPDQFH
HQYLURQPHQW DQG UHLQIRUFH RXU FXOWXUH DQG YDOXHV LQFOXGLQJ RX
DQG FRPPXQLWLHYVY DQG FRQGXFW EXVLQHVV LQ D UHVSRQVLEOH zZD\ WR GU

+RZ SHUIRUPDQFH GHWHUPLQHG SD\ LQ

,Q GHWHUPLQLQJ 2& PHPEHU SD\ WKH &0'& WRRN LQWR DFFRXQW SHUIRUPD

5HVXOWY 5LVN &RQWUROV &RQGXFW &OLHQW &XVWRPHU 6WDNHKROGHU

JLUPUV VKRUW PHGLXP DQG ORQJ WHUP SHUIRUPDQFH ZLWK DSSUR[LPDW

ZKLFK DW UBHMNRUPDQFH 6KDUH 8QLWY 368V IRU ERWK RXU &(2 DQG R>

VWURQJO\ DOLJQHG WR )LUP DQG OLQH RI EXVLQHVV /2% SHUIRUPDQFH :
LV LQ DW ULVN 368V

'LVFLSOLQHG SHUIRUPDQFH DVVHVVPHQW SURFHVV WR GH
7KH &0'& XVHV D EDODQFHG KROLVWLF DSSURDFK WR GHWHUPLQH DQQXDO F
SHUIRUPDQFH DJDLQVW RWKH EMW RBIBEPHIROMRHUIBU D VXVWDLQHG SHULRG RI W
7KH WDEOH EHORZ VXPPDUL]JHV WKH VDODU\ DQG LQFHQWLYH FRPSHQVDWLF

L,OFHOWLYH &RPSHOVDWLRQ

SHVWULBWUBIRUPDQFH
1DPH DQG SULQFLSDO SRVLWLRQ 6DODU\ &DVK VWRFN XQKWYH XQLMRWD O

-DPHV 'LPRQ
&KDLUPDQ DQG &(2

'DQLHO 3LQWR
3UHVLGHQW &KLHI 2SHUDWLQJ 2IILFHU x
YRPHJ&(2 &RERDM QMW HQWEQN

0DU\ &DOODKDQ (UGRHV
&(2 $VVHW :HDOWK ODQDJHPHQW

ODULDQQH /DNH
&(2 &RQVXPHU &RPPXQLW\ %DQNLQJ
JRUPHU &R &(2 &RQVXPHU &RPPXQLW\ %DQNLQJ

-HQQLIHU 3LHSV]DN
&R &(2 &RPPHUFLDO ,QYHVWPHQW %DQN
JRUPHU &R &(2 &RQVXPHU &RPPXQLW\ %DQNLQJ

-HUHP\ %DUQXP
&KLHI )LQDQFLDO 2IILFHU

2I1ILBRRVLWLRQ WLWOHV ZLWKLQ WKLV 3UR[\ 6WDWHPHQW UHIOHFW FXUUHQW UROHY DQG UHVSRQVLELOLW!I
FHUWDLQ H[HFXWLYHV 0OV 3LHSV]DN DORQJ ZLWK 7UR\ 5RKUEDXJK WKH )LUPUV &R +HDG RI ODUNHWYV DQ

,QYHVWPHQW %DQN OU 3LQWR FRQWLQXHV DV WKH )LUPUV 3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU E
ov /DNH EHFDPH WKH VROH &KLHI ([HFXWLYH 2IILFHU RI &RQVXPHU &RPPXQLW\ %DQNLQJ
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lzpeEon rileRQWHQWYV

352:;< 6800%$5«<

3UIRSRD0  $SSWRYDIR DP HIGHEDQG UHMBMG BQ) WP LGPHOAYHS@QH | HRARYHO D SOIH

‘H DUH VHHNLQJ DSSURYDO RI RXU $PHQGHG DQG 5HVWDWHG /RQJ 7THUP ,QF
$PHQGHG DQG 5HVWDWHG /RQJ 7THUP ,QFHQWLYH 30DQ DSSURYHG E\ VKDUHI
RI1 0D\ DQG WR DXWKRUL]H DSSUR[LPDWHO\ PLOOLRQ DGGLWLRQDO V
IRU DZRQGHMU WKH 30DQ WRKLPLQULRMVVKWKBY WKH WRWDO QXPEHU RI
30DQ E\' PLOOXRQQXKRKUWHPL DQQXDO VKDUHKROGHU RXWUHDFK SURJUDF
SUDFWLFHVY RXU VKDUHKROGHUV LQGLFDWHG D SUHIHUHQFH IRU PRUH ITUHT
RSSRVHG WR UHTXHVWLQJ ODUJHU TXDQWLWLHY OHVV IUHTXHQWO\ $V D UF
RI WKH %RDUG FRQVLGHUHG WKLY IHHGEDFN LQ GHWHUPLQLQJ WKHBODXPEHU

7KH 30DQ ZRXOG DOVR FRQWLQXH WR LQFRUSRUDWH RXU FRPSHQVDWLR
HVWDEOLVKHG UHWDLQHUV ERWK FDVK DQG HTXLW\ DQG FHUWDLQ OLPLWLCL
SURSRVDO SDWLILFDWLRQ RI LQGHSHQGHQW UHJLVWHUHG SX

7KH $XGLW &RPPLWWHH KDV DSSRLQWHG 3ULFHZDWHUKRXVH&RRSHUV //3 U
DFFRXQWLQJ ILUP WR DXGLW WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW
'"HFHPEHU $ UHVROXWLRQ LV EHLQJ SUHVHQWHG WR RXU VKDUHKROG

-3025*$1 &+$6( 2 352;< 67$7(0(17
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hﬂE&&Bﬂ&RQWHQWV

&RUSRUDWH *RYHUQDQFH

URSRVDO (OHFWLRQ RI GLUHFWRUYV

2XU %RDUG RI '"LUHFWRUV KDV QRPLQDWH

‘ 1
HOHFWHG E\ VKDUHKROGHUV DW RXU Div) A COR AT
HISHFWHG WR VHUYH XQWLO QH[W \HDUU V I8z okeYolel: S NN IRERY,
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M&RQWHQWV

(1(&7,21 2) ',5(&78856325%$7( *29(51$1¢

.H\ IDFWRUV IRU VKDUHKROGHU

'LUHFWRU QRPLQHHV 'LUHFWRU LQGHSHQGHQFH
UHFOAWR HQWV

a lRPLQHHY KDYH H[HFXWLYH H[SHULHQFH DQG VNLOOV DOLJQHG
ZLWK WKH )LUPUV EXVLQHVYV DQG VWUDWHJ\

a 2QJRLQJ UHFUXLWPHQW DQG UHIUHVKPHQW SURPRWH D
EDODQFH RI H[SHULHQFH DQG IUHHVK SHUVSHFWLYH

3DJHV

%RDUG JRYHUQDQFH

4 /HDG ,QGHSHQGHQW 'LUHFWRU IDRLDRYD® HD LQIGHSRIGHMWLIQLILFDQW SR
RYHUVLJKW RI PDQDJHPHQW UHVSRQVLELOLWLHV WKURXJK LWV SULQ]

4 %RDUG FRQGXFWV DQ DQQXDO VH0|D|9\9’\?|¥\B‘\QIQFPQ%§M"E)(§V@ GHYWHZ RYWHQWLRQ
3DJHV LWV OHDGHUVKLS VWUXEWXU N LVVXHV (DFK RT WKHVH FRPPLWWHHV FR
LQGHSHQGHQW PHPEHUV RI WKH %RDUG

%RDUG RYHUVLJKW RI WKH EXVLQHVV DQG DIIDLUV RI WKH )LUP

4 %RDUG VHWV WKH FXOWXUDO UW RQ®RDWGVRMHUMRSBY WKH )LUPUV ILQDQFLD

4 %RDUG DFWLYHO\ RYHUVHHV WKH ESGTEMEY poc piibLUv RI WKH

JLUP EDVHG RQ VRXQG JRYHUQDQRHARDIDBWR ¥FHYV VIHHE M KHHFW. UYHY ULVN PDQL
OHDGHUVKLS VWUXFWXUH FRQWURO IUDPHZRUNYV

%RDUG UHYLHZY DQG DSSURYHV VWKHWRDUB W YCDQOXXOODMHVWUYD B HULRUPDQFH DG
3DJHY SODQ DQG RYHUVHHV VWUDWHJILF REMHVWHYHWXFFHVVLRQ SODQQLQJ IRU W

PDQDJHPHQW IRU RWKHU VHQLRU H[HFXW

%RDUG HQJDJHPHQW ZLWK WKH )LUPUV VWDNHKROGHUYV

a,Q ZH VROLFLWHG IHHGEDFN WKURXJK DSSUR[LPDWHO\ HQJDJHPHQWYV
WKH )LUPUV RXWVWDQGLQJ FRPPRQ VWRFN LQ DGGLWLRQ WR RWKHU NH\ VV
ZLWK VKDUHKROGHUV IRFXVHG RQ ERDUG DQG PDQDJHPHQW VXFFHVVLRQ SC
DUWLILFLDO LQWHOOLJHQFH F\EHUVHFXULW\ DQG WKH )LUP V VXVWDLQDEL
DGGLWLRQ WR D YDULHW\ RI GLVFXVVLRQV RQ WKH )LUPUV VWUDWHJ\ DQG L

HQJDJHPHQW VHVVLRQV ZLWK OHDGLQJ SUR[\ DGYLVRU\ ILUPV 2XU /HDG ,QG
3DJHY GLVFXVVLRQV DV DSSURSULDWH

-3025*$1 &+3$6(
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&RQWHQWYV
&25325%$7( *29(54$A&T,21 2) ',5(&7256

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

'LUHFWRU QRPLQHHYV
2XU GLUHFWRUYV

7KH %RDUG LV UHVSRQVLEOH IRU RYHUVHHR@W PPRO@ DUBPHRDRW NQ GDSUR RMBWDQHP HQ W U
VRXQG FRUSRUDWH JRYHUQDQFH RQ EHKLGIVSRQNDEHERWIGHWUY -30RUJIDQ

&KDVH VHHNY GLUHFWRU FDQGLGDWHV ZK W%(l?-iRI:OLGR Sé‘:%lf)%vly\glv %%%\R%%VDERX‘
N
W

DUH FRPPLWWHG WR WKH J)LUPUV YDOXHV| DQEGRBYH WWURQE WHEIDW K HD R VRK

VWHZDUGY RI WKH ORQJ WHUP LQWHUHVV\L IFH \ﬁ,lﬁ%l—hkd? Iﬁl\J/VRI RI WKLV

FXVWRPHUV VXSSOLHUV DQG FRPPXQLWLll-[b L V\;LHR g% 57(93‘13?_;%9 H GLUHE
=N

LQFOXGLQJ WKH &RUSRUDWH *RYHUQDQFI4 W @ BBV HIHEXWLYH R
U*RYHUQDQFH &RPPLWWHHU FRQVLGHUVLOOIJ\’_| 5 [

W
KROLVWLFDOO\ ZLWK D IRFXV RQ UHFUXLMWPBWELIHEMRRY ZKR KBY YV RMKHIG DV D Gl
TXDOLWLHV UHTXLUHG WR HIIHEWLYHO\ RYHURRRB AAKPHP $ L HHBRGEZKR KRY VHUYH(
SUHVHQW DQG IXWXUH VWUDWHJI\ 7KH %RDBREHVHHNYKRBYH ST RGH & WiRK UHWLUH TURF
H[SHUWLVH LQ H[HFXWLYH ILHOGV ZKR ZL‘G\%DQJSLL@JJH%HUUH@&MEW&@@ BIHVK WKHLU
SHUVSHFWLYHV DQG LQVLJKW DQG FRPH WRYHWRRQXPO M QQdH O\ FKDOOHQJIH

DQG SURYLGH LQGHSHQGHQW RYHUVLJKWgB bPRIQRKRHPHRRPY. QAKHY BRIPIVKX OBRYIW O\ GLI
IRUFDQE@OMVZ W DAYHIW R H SHIHFHY EDANIURXQBY QRPLQHH KDV DJUHHG WR EH QDPHG LQ WK
SHUVSHFWLYHV DQG YLHZSRLQWYV HOHFWHG WR VHUYH D RQH \HDQQXBOP H[S

7KH LQGLYLGXDOV SUHVHQWHG RQ WKH IROHW2Q3JJ SDIJHV KDYH EHHQ

QRPLQDWHG IRU HOHFWLRQ EHFDXVH WKH\ SIRAMMAYVRYY BKH 1Y NSHFQM G BRI DMARAB G R X
SHUVRQDO DWWULEXWHV DQG WHQXUH QBIBOHG AR HKWRIWKHUKUGYRYRUDWIRID UG
DQG WR HIIHFWLYHO\ RYHUVHH WKH )LUP BV HWV § JPDW B HPGHHRW WG PLHHWH QD O

48%/,),&$7,216 $1' $775,%87(6

"KHQ UHFUXLWLQJ DQG VHOHFWLQJ FDQGLGDWHY WKH %RDUG FRQVLGHUV D ZLGH U
VXPPDULHV RI WKH NH\ TXDOLILFDWLRQV RI RXU GLUHFWRU QRPLQHHYVY 7KH IROORZL

$00 RI RXU QRPL HQGHQW SHUVSHFWLYH LOQ
FROODERUDWLYH DSSU R HPHQW LQTXLVLWLYHQHVYV
Wl QRZOHGJH RI RU H[SHULHQFH LQ DFFRXQWLQJ ILQDQFLDO UHSRUWL!
g% HIIHFWLYHO\ RYHUVHH WKH )LUPUV ILODQFLDO SRVLWLRQ DQG FRQGL
' )LUPUV VWUDWHJILF REMHFWLYHV IURP D ILQDQFLDO SHUVSHFWLYH
(ISHULHQFH LQ WKH ILQDQFLDO VHUYLFHV LQGXVWU\ LQFOXGLQJ LQY
INels¥eldWfe PDUNHWYV RU FRQVXPHU SURGXFWYV DQG VHUYLFHV RU ZRUN ZLWK WK
LPSRUWDQW WR HYDOXDWH WKH )LUPUV EXVLQHVV PRGHO VWUDWHJI
NONVASRONe oA ANl ([SHULHQFH LQ GLYHUVH JHRJUDSKLF SROLWLFDO DQG UHJXODWRU\
Y DV LW VHUYHV FXVWRPHUV DQG FOLHQWY DFURVV WKH JOREH
YAV (([HFXWLYH H[SHULHQFH PDQDJLQJ EXVLQHVV RSHUDWLRQV DQG VWUD
e tc Aol ;e )LUPUV FRPSOH[ ZRUOGZLGH RSHUDWLRQV
e ([SHULHOFH LQ KXPDQ FDSLWDO PDODJHPHQW LQFOXGLQOJ VHOLRU HJ
ATt FRPSHQVDWLRQ PDWWHUV KHOSV WKH %RDUG WR HITHFWLYHO\ RYHU
Q WDOHQW DQG SURYLGH YDOXDEOH LQVLJKW LQ GHWHUPLQLQJ FRPSH(
I QRZOHGJH RI SXEOLF FRPSDQ\ JRYHUQDQFH PDWWHUV SROLFLHV DQ
AN DGRSWLQJ DSSOLFDEOH FRUSRUDWH JRYHUQDQFH SUDFWLFHV LQWH
®/ YDULRXV SROLFLHV RQ WKH )LUPUV IXQFWLRQV
(ISHULHQFH ZLWK RU RYHUVLJKW RI LQQRYDWLYH WHFKQRORJ\ F\EHL
Al de): LQIRUPDWLRQ VHFXULW\ ILQWHFK RU SULYDF\ LV LPSRUWDQW LQ RYF
VIVWHPV DV ZHOO DV WKH )LUPUV RQJRLQJ LQYHVWPHQW LQ DQG GHY
PSS ((SHULHQFH ZLWK UHJXODWHG EXVLQHVVHV UHJXODWRU\ UHTXLUHPH
LPSRUWDQW EHFDXVH WKH )LUP RSHUDWHYV LQ D KHDYLO\ UHJXODWHZC
ARANNYelsl 6NLOOV DQG H[SHULHQFH LQ DVVHVVPHQW DQG PDQDJHPHQW RI EXVL
becrze;0d HIIHFWLYHO\ RYHUVHH ULVN PDQDJHPHQW DQG XQGHUVWDQG WKH PR
(ISHULHQFH ZLWK (6* UHODWHG PDWWHUV LV LPSRUWDQW WR SURYLG
Y| SRWHQWLDO ULVNV DQG RSSRUWXQLWLHV LQ UHODWLRQ WR RXU (6* |
JURZWK SURPRWLQJ VXVWDLQDEOH GHYHORSPHQW DQG VXSSRUWLQJ
HFRQRP\
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lzpeEon rileRQWHQWYV

(1(&7,21 2) ',5(&78856325%$7( *29(51$1¢

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH

%2$5' ',9(56,7< $1' (;3(5,(1&( 0$75,;

'LUHFWRU 1RPLQHHV

%RDUG RYHUVLIKW %RDUG HQJDJHPHQ

AXDOLILFDWLRQYV
JLQDQFH DQG $FFRXQ

WLQJ

JLQDQFLDO 6HUYLFHV

,QWHUQDWLRQDO %X\

LQHVV

2SHUD

WLRQV

/HDGHUVKLS RI D /DU
&RPSOH[ 2UJDQL]DWL

H
RQ

+XPDQ &DSLWDO 0DQUO

JHPHQ

3XEOLF &RPSDQ\ *RYH

UQDQH

7HFKQRORJ\

5HIXODWHG ,QGXVWU

LHV

5LVN ODQDJHPHQW DQ

G &RQ

WUROV

(6* ODWWHUV
%DFNJURXQG

*HQGHU

ODOH

YHPDOH

1RQ ELQDU\

5DFH (WKQLFLW\

$PHULFDQ ,QGLDQ RU|$ODVN|D 1DWLYH
$VLDOQ

%ODFN RU $IULFDQ $PHULFDRQ
+LVSDQLF RU /DWLQR

1DWLYH +DZDLLDQ RU|RWKHU 3DFLILF
,VODQGHU

"KLWH

7ZR RU PRUH UDFHV RU HWKRQLFLWLHV
1*%74

+HWHURVH[XDO

1*%74

OLOLWDU\ 6WDWXV

5HVHUYLVW DQG RU 1DWLRQDO *XD[UG
9HWHUDQ 3ULRU OLOLWDU\ BHUYLFH

$JH 7THQXUH

$JH

<HDUV RQ WKH %RDUG

7KH LQIRUPDWLRQ LQ WKH %RDUG 'LYHUVLW\ DQG ([SHULHQFH ODWUL[ ZDV SURYLGHG E\ WKH QRPLQHHV 7

UDFH HWKQLFLW\ FDWH

Qo
LS

JRULHV

-3025*$1 &+3$6(
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lzpeEon rileRQWHQWYV

&25325%$7( *29(54$A&T,21 2) ',5(&7256

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

6WHSKHQ % % XUNH

BHWLUHG &KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU Rl 1%&8
/HDG ,QGHSHQGHQW 'LUHFWRU VLQFH

$JH &RPPLWWHHV
"LUHFWRU VLQFH a &P SHDIRY 0 DDIH HQW HYHBSP HURP P WH & K D L U
a SRERDM*RHODGH 1RP DAY &RP P IWMH
4XDOLILFDWLRQ +LJKOLJKWYV

a 3XEOLF &RPSDQ\ $RYDQ GIDRHWWLHQFHG ERDUG PHPEHU DQG H[HFXWLYH EULQJV YDOXDEC
HITHFWLYH HQJDJHPHQW ZLWK GLYHUVH VWDNHKROGHUYV

a4 +XPDQ &DSLWDO @OQDINPBIGWODQFHG SHUVSHFWLYH RQ H[HFXWLYH GHYHORSPHQW VX
/HDGHUVKLS RI D /DUJH &RPSHOH[HZUFHD @ DMLY D FRPSOH[ JOREDO EXVLQHVV LQFOX
VRDMILE GLHAWRQ

4 )LQDQFH DQG HVWBRQWLIQIDQFLDO DFXPHQ JDLQHG WKURXJK H[HFXWLYH UROHV
&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWHF
&RPFDVW &RUSRUDWLRQ 1%&8QLYHUVDO //&)MHB¥ L QJ SURYLGHUV RI

HQWHUWDLQPHQW LQIRUPDWLRQ DQG FRPPXQEBHRYIRINBUREXFW\HPIQG VHUYLFHV

a 6HIRUSGMRU ERP FDWERSRDARQ M(HH a4 %HUNVKLUH +DWKDZD\ ,QF VLQFH
4 &KDLUPDQ RI 1%&8QLYHUVDO //& DQG 1%&8QLYHYYPYHOHGHPH

N & a &KDLUPD &KLOGUHQ V +RVSLWDO RI 3KLC
a 6HQLRU H[HFXWLYH RIILFHU RI &RPFDVW &RUSRUDWLR

a &KLHI ([HFXWLYH 2IILFHU DQG 3UHVLGHQW RI 1%&8QLYHUVDO //& DQG
1%&8QLYHUVDO OHGLD //&

4 &KLHI 2SHUDWLQJ 2IILFHU &RPFDVW o)

4 3UHVLGHQW &RPFDVW &DEOH &RPPXQLFDWLRQV ,QF o)
(GXFDWLRQ

4 *UDGXDWH Rl &ROJDWH 8QLYHUVLW\

40 % $ +DUYDUG %XVLQHVV 6FKRRO

Q-

/ILQGD % %DPPDQQ
BHWLUHG '"HSXW\ +HDG RI 5LVN ODQDJHPHQW RIl -30RUJDQ &

$JIH &RPPLWWHHYV
'"LUHFWRU VLQFH &a 5LVN &RPPLWWHH &KDLU

a &RPSHQVDWLRQ ODQDJHPHQW 'HYHORSPHQW &RPPLWWH

4XDOLILFDWLRQ +LJKOLJKWYV
a 5LVN ODQDJHPHQWS5B®G& BRQWUROYDQDIHPHQW H[HFXWLYH ZLWK GHHS H[SHULHQFH LQ

2 )LQDQFLDO:PEHYFAYVLQJ H[SHULHQFH LQ WKH ILQDQFLDO VHUYLFHV VHFWRU LQFOXGLC
[LDQADCBURGEW

4 5HIJXODWHG ,QQGRVWEDW H[SHULHQFH QDYLJDWLQJ WKH ILQDQFLDO VHUYLFHV UHJXOD

4 +XPDQ &DSLWDO BDQQJMPHIDXDEOH LQVLIJKW RQ VXFFHVVLRQ SODQQLQJ DQG VHQLRU H

&DUHHU +LJKOLJKWV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWHF
-30RUJDQ &KDVH &R PHUJHG ZLWK %DQN 2Q¥<kMUSRUDWLRQ LQ
4 '"HSXW\ +HDG RI 5LVN ODQDJHPHQW o} a 1RQH
4 &KLHI 5LVN ODQDJHPHQW 2IILFHU DQG ([HFXRW/IKYH ALEHWBLHMAGHQW %DQN

2QH &RUSRUDWLRQ O a ) RP HOROG0 HP EHJ 5MNO DQDIHP HASWRADIRD
& BHQLRU 0DQDJLQJ 'LUHFWRU %DQN 2QH &D$ L QuPiD/ bl WAKOWRQ/ DR 7UDaQ) $WRADARQ
(GXFDWLRQ a4 %RDUG OHPEHU 7UDYLV OLOOV )RXQGDWLR
a *UDGXDWH RI 6WDQIRUG 8QLYHUVLW\ a4 BHQLRU $GYLVRU 7KH %U\GRQ *URXS

a0$ 3XEOLF 3ROLF\ 8QLYHUVLW\ RI OLFKLJDQ
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lzpeEon rileRQWHQWYV

(1(&7,21 2) ',5(&78856325%$7( *29(51$1¢

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

TRGG $ &RPEV

&KDLUPDQ 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU RI1 *(
, QYHVWPHQW 2IILFHU DWb%HUNVKLUHb+DWKDZD\b,QF

$JH &RPPLWWHHYV
'LUHFWRU VLQFH 3 gRUSRUDWH *RYHUQDQFH 1RPLQDWLQJ &RPPLWWHH &KD

a &RP SHRDIRY 0 DEDIHP HON HYHBSP HARRP P WAH

AXDOLILFDWLRQ +LJKOLJKWV

a4 3XEOLF &RPSDQ\$RYBYBDWPHQW 2IILFHU DW %HUNVKLUH +DWKDZD\ EULQJV D ULJRURX
SUDFWLFHV DQG WKHLU HIIHFW RQ VKDUHKROGHU LQWHUHVWYV

a +XPDQ &DSLWDO ODHD HHEHQMHQFH DQG LQVLIJKW LQWR PDQDJHPHQW VXFFHVVLRQ SODC
*(,&2 DQG WKURXJK VHUYLFH RQ %HUNVKLUH +DWKDZD\ VXEVLGLDU\ ERDUGYV

4 )LQDQFLDO,6MHYMWPFEHDNHPHQW DQG ILQDQFLDO PDUNHWYV H[SHUWLVH WKURXJK PRUH W

4 5HIXODWHG ,@SKVYMHOQAY PDQDJLQJ FRPSOH[ JRYHUQPHQWDO DQG UHJXODWRU\ PDWWH U
LQVXUDQFH LQGXVWU\

&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWHF

%HUNVKLUH +DWKDZD\ ,QF D KROGLQJ FRPSIMJFfEXRVH VXEVLGLDULHYV
HQJDJH LQ D QXPEHU RI GLYHUVH EXVLQHVYV DAWQWLWLHY LQFOXGLQJ ILQDQFH

LQVXUDQFH DQG UHLQVXUDQFH DQG XWLOLV\élV\IﬂQ/H@Q?—iSﬂQHHé\FH

a4 &KDLUPDQ 3UHVLGHQW DQG &KLHI ([HFXWLYH L
VO R 9t DO DRZD: A %(/ol?eHb P P E$G I?UHFLVLRQ &DVWSDUWYV &
4 %RDUG OHPEHU 'XUDFHOO ,QF

a4 ,QYHVWPHQW 2IILFHU VLQFH °
&DVWOH 3RLQW &DSLWDO 0DQDJIHPHQW DQ LY VHRWEHHI BHG o4 KBREHY JYpRNHUDIH /&
2 &KLHI ([HFXWLYH 2IILFHU DQG 0DQDJLQJ OHPEHU o)

(GXFDWLRQ
4 *UDGXDWH RI )ORULGD 6WDWH 8QLYHUVLW\
20 % $ &ROXPELD %XVLQHVV 6FKRRO

$OLFLD %ROHU 'DYLV
&KLHI ([HEXWLYH 2IILFHU Rl $OWR 3KDUPDF\ //&

$JH &RPPLWWHHYV
'LUHFWRU VLQFH a5LVN &RPPLWWHH

4XDOLILFDWLRQ +LJKOLJKWYV
a4 5LVN ODQDJHPHQW (DS}GURRYW ULROWLVN PDQDJHPHQW DQG FRQWUROV PDWWHUV JDLQHG

a4 THFKQRORIMIKW LQWR WKH GHYHORSPHQW DQG GHSOR\PHQW RI LQQRYDWLYH WHFKQRO
QHWZRUN RI FXVWRPHU VHUYLFH RSHUDWLRQV DQG URERWLFV DQG WHFKQRORJ\

a SHIXODWHG ,QQBXRFUKRAGHUVWDQGLQJ RI UHIXODWRU\ SURFHVVHY DQG WKH DELOLW\ W
EXVLQHVV LQ D KLJKO\ UHIJXODWHG LQGXVWU\

4 ,QWHUQDWLRQDO %XVGEHWVDQIERAUMHWERQVHQFH LQ RYHUVHHLQJ EXVLQHVVHV ZLWK JORE

&DUHHU +LJKOLJKWYV 2WKHB /LBWHGLF &RPSDQ)\ 'LUHFWRUVKLSV :
$OWR 3KDUPDF\ //& D GLJLWDO SKDUPDF\ )bH<HW
a4 &KLHI ([HFEXWLYH 2IILFHU VLQFH a *HQHUDO OLOOV ,QF

$PD]JRQ FRP ,QF D JOREDO H FRPPHUFH FRPSXMDIQNU ([SHULHQFH

4 6HQLRU 9LFH 3UHVLGHQW *OREDO &XVWRP& T UYXDWIHPHRUWKZHVWHUQ 8QLYHUVLW\

4 6HQLRU 7HDP OHPEHU a ) RP HURDLG0 HP EHJ %-DX® RQNVHDIK 6\ WP V/

4 9LFH 3UHVLGHQW *OREDO &XVWRPHU )XO I LD IRPHORILGO HP EHJ &$5( +RX\VHR 2ONDQGERXQN

7KH *HQHUDO ORWRUV &RPSDQ\ D PXOWLQDWER@B® IDXWRPRWLYH

P DQICAMEY FRP SIQ 4 *UDGXDWH RI IRUWKZHVWHUQ 8QLYHUVLW\

a ([HFEXWLYH 9LFH 3UHVLGHQW *OREDO ODQXéDd:[y\(/)WJA_@.hP@@LA%UDWQWéBQBU\ "REWR L

3RO\WHFKQLF ,QVWLWXWH
40%$ ,0GLDQD 8QLYHUVLW\
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lzpeEon rileRQWHQWYV

&25325%$7( *29(54$A&T,21 2) ',5(&7256

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

DPHV 'LPRQ

&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU RI -30RUJDQ &KDYV

$JH
'LUHFWRU VLIIFGE &KDLUPDQ RI WKH %RDUG VLQFH

4XDOLILFDWLRQ +LJKOLJKWYV

2 )LQDQFLDO (§8HYLAR¥HG OHDGHU LQ WKH ILQDQFLDO VHUYLFHV LQGXVWU\ ZLWK GHHS N

a /HDGHUVKLS RI D /DUJH &RRBOHPYWIB@IPWRRIIDQ &KDVH DQG LWV SUHGHFHVVRUV IR
JURZWK PDUNHW OHDGHUVKLS DQG IRFXV RQ WKH )LUPUV FOLHQWYV

4 +XPDQ &DSLWDO BRQDIHPHQWIKW LQWR DOO DVSHFWV Rl UHFUXLWPHQW UHWHQWLRQ
VHIRUH HXRYHY

4 5HIXODWHG ,@GENBWKHMSHULHQFH LQ UHVSRQGLQJ WR DQ HYROYLQJ UHJXODWRU\ ODQ
UHJXODWRUV DQG JRYHUQPHQW OHDGHUV DURXQG WKH ZRUOG

32 ,QWHUQDWLRQDO %XVHEHWNVYHSPDQWIHRRHQW Rl EXVLQHVV RSHUDWLRQV WKDW VHUYH F
DFURVV GLYHUVH JHRJUDSKLF SROLWLFDO DQG UHJXODWRU\ HQYLURQPHQWYV

&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWHF
-30RUJDQ &KDVH &R PHUJHG ZLWK %DQN 2QH BRUPRHMYDWLRQ LQ
4 &KDLUPDQ RI WKH %RDUG VLQFH DQG '# URRWRU VLQFH
&KIH ([ HFRMYH2I1LEHU MQRH 2WKHU ([SHULHQFH
a 3UHVLGHQW o a OHPEHUR %OGR ' HXQV +DYDUGY%MQHW 6FKRRO
a &KLHI 2SHUDWLQJ 2IILFHU O 34 'LUHFWRU &DWDO\VW

a4 &KDLUPDQ DQG &KLHI ([HFXWLYH 21ILFHU DW ¢4 3 Qb xR OIRADHRLESG WD E O H
o 4 OHPEHU %XVLQHVV &RXQFLO

(GXFDWLRQ 4 TUXVWHH 1HZ <RUN 8QLYHUVLW\ 6FKRRO R
4 *UDGXDWH RI 7XIWV 8QLYHUVLW\

ao0%$ +DUYDUG %XVLQHVV 6FKRRO

$OH[ *RUVN\

5HWLUHG &KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU RI -RKQ"®

$JH &RPPLWWHHV
'"LUHFWRU VLQFH a5LVN &RPPLWWHH

4XDOLILFDWLRQ +LJKOLJKWYV

4 )LQDQFH DQG S$HHBX@GHUNVWDQGLQJ RI ILQDQFLDO UHSRUWLQJ VWDQGDUGY DQG RYHU\
R -RQRQ -RORQ

a4 THFKQROKHUWLVH LQ RYHUVHHLQJ LQQRYDWLYH WHFKQRORJLHV LQIRUPDWLRQ VHEXUL

4 ,QWHUQDWLRQDO % Y6MAMRGHSN NEXRYS H SHIHPHRSHIWY [QAYHYHIHRIWDSKIE SRIWFDIDQGUHIXOWRY HMUREP HOV

a 3XEOLF &RPSD@QFPRYRD®@ JRYHUQDQFH H[SHUWLVH WKURXJK SXEOLF FRPSDQ\ ERDUG VH
&RUSRUDWH *RYHUQDQFH &RPPLWWHH

&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWHF
-RKQVRQ -RKQVRQ D JOREDO KHDOWKFDUH)ERPSDHRUV
a ([HFXWLYH &KDLUPDQ a $SSOH ,QF VLQFH
4 &KDLUPDQ &KLHI ([HEXWLYH 2IILFHU &KDLBP®»O RMLWKH ([HEXWLYH
&RPPLWWHH a -RKQVRQ -RKQVRQ

4 :RUOGZLGH &KDLUPDQ RI WKH 6XUJLFDO &DMKHIR XS DQIGH W K

OHGLFDO '"HYLFHV DQG 'LDJQRVWLFV *URXS POB R EHFERI UV EH X URWHEK 3KDUPDFEHXWL

([HFXWLYH &RPPLWWHH S o
4 &RPSDQ\ *URXS &KDLUPDQ (KWLFRQ a %RDUG OHPEHU 7UDYLVY ODQLRQ )RXQGDWL

IRYDUWLY 3KDUPDFHXWLFDOV &RUSRUDWLRQ Q&%ﬂo@vg_ﬁfpwQ}f@&ﬁg(g%%é%%/%k':l\ ;sﬁgs

a +HDG RI 1RUWK $PHULFD SKDUPDFHXWLFDO2EX HLBYWAY LH <RN3UHE WIEQ-+REWO
(GXFDWLRQ 2 JRUPHU OHPEHU DQG &KDLUPDQ RI WKH &Rl

&RP P MWHR WHY%RDLUGR %MGHW 5 RXQRRE®!
a *DGOMR WHS 6 0 LMY $SFOGP\ DV HIBRQN
20 % $ 7KH : :KDUWRQ 6FKRRO RI WKH 8QLYHUVLW\ RI 3HQQV\OYDQLD
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lzpeEon rileRQWHQWYV

(1(&7,21 2) ',5(&78856325%$7( *29(51$1¢

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

OHOORG\ +REVRQ
&R &KLHI ([HFXWLYH 2IILFHU DQG 3UHVLGHQW RI $ULHO ,QY

$JH &RPPLWWHHV
'LUHFWRU VLQFH & 3XEOLF 5HVSRQVLELOLW\ &RPPLWWHH &KDLU
a5LVN &RPPLWWHH

4XDOLILFDWLRQ +LJKOLJKWYV
a )LOQDQFLDO &M &Y2AHMG 3UHVLGHQW RI $ULHO ,QYHVWPHQWYV //& ZLWK RYHU WKUHH GHF

4 5LVN ODQDJHPHQW'BHEB6 2@GWWRWNYQGLQJ RI ULVN PDQDJHPHQW GHYHORSHG WKURXJK &
RQ SXEOLF FRPSDQ\ ERDUGV

a4 (6* ODWWHIHFRJIQL]HG OHDGHU LQ FLYLF DQG LQGXVWU\ DVVRFLDWLRQV ZLWK IRFXV RQ

a 3XEOLF &RPSDQ\ 6RYQUIQBDEW FRUSRUDWH JRYHUQDQFH H[SHULHQFH DQG LQVLJKWYV JD
VHUYLFH RQ RWKHU SXEOLF FRPSDQ\ ERDUGV

&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ "'LUHFWEF
$ULHO ,QYHVWPHQWYV //& D SULYDWH JOREDMFNOWHW PDQDJIJHPHQW ILUP

4 &R &KLHI ([HFXWLYH 2I1ILFHU VLQFH a 6WDUEXFNV &RUSRUDWLRQ x &KDLU VLQFF
4 3UHVLGHQW DQG 'LUHFWRU VLQFH PHPEHU VLQFH

4 &KDLUPDQ RI WKH %RDUG RI 7ZUXVWHHV RI RWKHU, QBHYUWHGRW 7UXVW D
UHJLVWHUHG LQYHVWPHQW FRPSDQ\ VLQFH gKDLU $IWHU 6FKRRO ODWWHUV

(GXFDWLRQ 4 %RDUG RI *RYHUQRUV DQG ([HFXWLYH &RPF
4 *UDGXDWH Rl WKH 6FKRRO RI 3XEOLF DQG ,QV\Q—VLW{-EVMWQ DO $IIDLUV DW
3UCFHRO8 QYHIW & ([ 211LFLR )RUPHU &KDLU 7KH (FRQRPLF &0
4 )RUPHU 9LFH &KDLU :RUOG %XVLQHVV &KL
4 )RUPHU UHJXODU FRQWULEXWRU DQG DQDC
HFRQRPLF WUHQGV IRU &%6 1HZV

SKHEH 1 1RYDNRYLF

&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU RI *HQHUDO '\QDP

$JIH &RPPLWWHHYV
'LUHFWRU VLQFH 3 $XGLW &RPPLWWHH
a 3XEOLF 5HVSRQVLELOLW\ &RPPLWWHH

4XDOLILFDWLRQ +LJKOLJKWYV
4 THFKQROARGBGHSWK XQGHUVWD @G HQY BB GRIBMWAKGRERI\ LQIRUPDWLRQ VHFXULW\ GDWD
WHFKQRORJ\ UHODWHG PDWWHUV DV &KDLUPDQ DQG &(2 Rl *HQHUDO '\QDPLFV DQG D IR

4 )LQDQFH DQG $AFBRQWEQFNJURXQG LQ RYHUVHHLQJ VWUDWHJILF REMHFWLYHV IURP D |
GDEHIKIS IRBV

a (6* ODWWQWNH SHUVSHFWLYH RQ (6* UHODWHG PDWWHUV JDLQHG WKURXJK OHDGHUVKL
a /[HDGHUVKLS RI D /DUJH & RRXOMWH DHOGBWIZR& K H[SHULHQFH LQ YDULRXV VHQLRU RII

&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWF

*HQHUDO '\QDPLFV &RUSRUDWLRQ D JOREDO)BHURASDFH DQG

HHHARP S a *HQHUDO '\QDPLFV &RUSRUDWLRQ x &KDLU|

A &KOLP DRDYGEKIH ([ HRAWWH2IIFH MQHH P HP BHJ MCH

a4 3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHUa SEERWW /DERUDWRULHV

a ([HFXWLYH 9LFH 3UHVLGHQW ODULQH 6\WWHRNKHU ([SHULHQFH

a4 6HQLRU 9LFH 3UHVLGHQW 30DQQLQJ DQG 'H%WHDRBPBQWI WKH %RDUG RI 'LUHFWRUV $)\
VMY SUP\

a4 9LFH B3UHVLGHQW a &KOLP DOR WHYROGR 7UAMMY ) RGV 7KHDAH

(GXFDWLRQ a4 'LUHFWRU 1RUWKZHVWHUQ OHPRULDO +RV!

4 *UDGXDWH RI 6PLWK &ROOHJH a OHPEHU %XVLQHVV 5RXQGWDEOH

ao0%$ 7KH:KDUWRQ 6FKRRO RI WKH 8QLYHUVLW\ RI 3HQQV\OYDQLD
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lzpeEon rileRQWHQWYV

&25325%$7( *29(54$A&T,21 2) ',5(&7256

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

OLUJLQLD 0 5RPHWW\

SHWLUHG ([HFXWLYH &KDLUPDQ 3UHVLGHQW DQG &KLHI ([H

$JH &RPPLWWHHYV
'"LUHFWRU VLQFH & &RPSHQDMRY 0 DCDIHP HW HYHBSP HUARRP P W
4 &RUSRUDWH *RYHUQDQFH 1RPLQDWLQJ &RPPLWWHH

4XDOLILFDWLRQ +LJKOLJKWYV

a 7THFKQRORBSWLRQDO OHDGHU LQ WKH WHFKQRORJ\ VHFWRU ZLWK GHHS NQRZOHGJH RI
JDLQHG WKURXJK IRXU GHFDGHYV DW ,%0

4 3XEOLF &RPSDQ\ {RVHQWQIDQFEBXEOLF FRPSDQ\ JRYHUQDQFH H[SHULHQFH DV &KDLUPDQ R

a +XPDQ &DSLWDO &DWOMWMIRHAME GLUHFWRU SRVLWLRQV DW ERWK SXEOLF DQG SULYDWH |
FDSLWDO PDQDJHPHQW PDWWHUYV

4 , QWHUQDMIVRQBIUYV 2SHOBEBWR@[SHULHQFH PDQDJLQJ LQWHUQDWLRQDO EXVLQHVV RSHL
DGYLVRU\ UROHV LQFOXGLQJ ZLWK UHVSHFW WR LQWHUQDWLRQDO WUDGH DQG JOREDO

&DUHHU +LJKOLJKWYV 2WKHU ([SHULHQFH

,%0 D JOREDO LQIRUPDWLRQ WHFKQRORJ\ FRPBWREHU %RDUG RI 'LUHFWRUV &DUJLOO

a ([HFXWLYH &KDLUPDQ 4 OHPEHU OLWVXELVKL 8)- )LQDQFLDO *URXS

4 &KDLUPDQ 3UHVLGHQW DQG &KLHI ([HFXWLY HWRXMWHIERRNLQJIV ,QVWLWXWLRQ

(GXFDWLRQ 4 OHPEHU %'7 &DSLWDO $GYLVRU\ %RDUG

4 *UDGXDWH RI IRUWKZHVWHUQ 8QLYHUVLW\a &R &KDLU 2QH7HQ

2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWR?UQ/'KPLEUU.L\%ﬁf@FWQHRQDWHLJQ SHODWLRQV
§ LYH<HO/ a?'yRP(IDEgFL)JLESG UXVWHH 3HWHUVRQ ,QVWLW

- 0,

a.%0 9LFH &KDLUPDQ %RDUG RI 7TUXVWHHYV 1RU
%RDUG RI 7TUXVWHHY OHPRULDO 60RDQ .H\
JRUPHU OHPEHU %XVLQHVV 5RXQGWDEOH
JRUPHU OHPEHU 3UHVLGHQWUV ([SRUW &R>

ODUN $ HLQEHUJHU

5HWLUHG *OREDO &KDLUPDQ DQG &KLHI ([HFEXWLYH 2IILFHU

$JH &RPPLWWHHYV
‘'LUHFWRU VLQFH a $XGLW &RPPLWWHH

Q-

4XDOLILFDWLRQ +LJKOLJKWYV

2 )LQDQFH DQG $ANRWNMFMQANH H[SHUWLVH LQ ILQDQFH WD[ DQG DFFRXQWDQF\ [URP OHD
KLV UHWLUHPHQW

a (6* ODWWIQUYXH SHUVSHFWLYH JDLQHG WKURXJK OHDGHUVKLS UROHV DW -867 &DSLWDO
4 /HDGHUVKLS RI D /DUJH &RPSORYRUJIJDQL]BWRRBQH LQ RYHU FRXQWULHVY DV WKH IRUF
4 5HIJXODWHG ,@BXSWHMKHYVLYH H[SHULHQFH LQ D KLJKO\ UHJXODWHG LQGXVWU\ FRPELQ}

&DUHHU +LJKOLJKWYV 2WKHU 8 6 /LVWHG 3XEOLF &RPSDQ\ 'LUHFWHF

(< D OHDGLQJ JOREDO SURIHVVLRQDO VHUYDPHYDRUJDQL]DWLRQ SURYLGLQJ
DVVXUDQFH FRQVXOWLQJ VWUDWHJI\ DQG WBDRNQVWQRORKDYBQVIV[LQRHYLFHV

*OREDO &KDLUPDQ DQG &KLHI ([HFXWLYH 21aLFHW/LIH O,QF VLQFH

OHPEHU *OREDO ([HFXWLYH %RDUG ® & $FFHOHUDWH $FTXLVLWLRQ &RUS o)

6 *RYHUQPHQW DSSRLQWPHQWYV E\ IRXU SYRYLGH QWL NP ®EGREQLYWRPWERQVL UHFWR U\
OHPEHU 3UHVLGHQW V 6WUDWHJLF DQG 3ROYHRMMPRUXP

OHPEHU 3UHVLGHQW V ,QIUDVWUXFWXUH 7RV XRBUFHUDEL®Q 2L0O &R 6DXGL $UDPFR V
$VV6VWDQW 6HFUHWDU\ 8 6 'HSDUWPHQW ﬁWKHUQVg(HJ@Lﬂ@[F&ROLF\

RDUG OHPEHU 867 &DSLWDO

2 OHPEHU 8 6 6RFLDO 6HFXULW\ $GPLQLVWU9\(,leFbQJ(§CbY_|LPVEﬁ_HJ\ %BANBODO %XUHDX RI (FR
a &KLHI 7D[ DQG %XGJHW &RXQVHO 8 6 6HQODWH v| vy DQG OHPEHU &RXQFLO IRU ,QFOX

Q

QD Q- 00 Q-

(GXFDWLRQ a )RUPHU OHPEHU RI WKH ,QWHUQDWLRQDO ¢
a *UDGXDWH RI (PRU\ 8QLYHUVLW\ $JHQGD 6WHZDUG IRU (FRQRPLF 3URJUHVV
a0 %$%$ DQG -' &DVH :HVWHUQ 5HVHUYH 8QLYHUVLW\

a ODVWHU RI /DZV LQ 7D[DWLRQ *HRUJHWRZQ 8QLYHUVLW\ /DZ &HQWHU
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M&RQWHQWV

(1(&7,21 2) ',5(&7@856325$7( *29(51$1¢

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

'LUHFWRU LQGHSHQGHQFH

$00 RI WKH )LUPUV QRQ PDQDJHPHQW %RRIGVGDRHP FHUY LIFBW SXUFKDVHV IU
LQGHSHQGHQW XQGHU ERWK WKH 1HZ x@G N ¥B\RIFO\L DIEKBDWY RH SULYDWH DYLL

1<6( FRUSRUDWH JRYHUQDQFH OLVWLRINWILEREDWCYHNYE FMKHUHODWHG \
JLUPUV LQGHSHQGHQFH VWDQGDUGY DVNRUBRURUWWKRZQH@®WLUFUDIW DQG S
* RYH(DAH 3UCHSBY DLUFUDIW DQG DVVRFLDWHG PDLQWH

7R EH FRQVLGHUHG LOGHSHOGHQOW D GREFEW RIS \EAEY RERY

GLVTXDOLI\LQJ UHODWLRQVKLSYV DV BGKHLBROUB WBHN LIS U HDYQLE 2MHCHWKH UH
%RDUG PXVW KDYH DIILUPDWLYHO\ GHEWWUZPHQHE KM K)LW PK Bl QRU HIKAK KDR/Q P D (
QR PDWHULDO UHODWLRQVKLSV ZLWKG+BWRUPRQ HE&EDV® DHFEWKBDQFH ZLWK W
GLUHFWO\ RU DV D SDUWQHU VKDUH PDRGGWKH )L BPILYH) ®H DIQRGHKGIFIH VW D C
RUJDQL]DWLRQ WKDW KDV D UHODWLIQ(E?‘QKIEB(Z[D_.W\HPM/Q(\N IELLLU?HFWRU /ILQGD %

,Q DVVHVVLQJ WKH PDWHULDOLW\ RI 0/0 , HM{LUP WKH
%RDUG FRQVLGHUVY UHOHYDQW IDFWYV A

QDWXUH DQG EURDG VFRSH RI WKH S

E\ WKH )LUP WKHUH DUH IURP WLPH Jg)(l_?

EXVLQHVYVY WUDQVDFWLRQV EHWZHHQ H )L

Lp?cﬁ'c?\ LP

KLVUng'Q'J
KHU LPPHGLDWH IDPLO\ PHPEHUYV RU$$)LD.QEU$1[FM/FEIXVLZ;KFR‘D\Q—GU&RBSR+@MD(\MLS
DIILOLDWLRQV 7KHVH PD\ LQFOXGH OPRDRJHPWRMU'H YOO R FROQAKIERIE R D W @/ Iz
HIWHQVLRQV RI FUHGLW SURYLVLRQ ROWRRV&HW HIUPLQHIGD® D @ B HWQW R R LD®G
DGYLVRU\ SURGXFWY DQG VHUYLFHV TEODVOLLQWHD/W LW H DFQMDVHNWLADOR T TRWH 1<6(
SURSHUW\ RU VHUYLFHY DQG FKDULVEDEEGHWRQWUVHBEXWQR ®RQ BE\FRPPL
WKH -30RUJDQ &KDVH )RXQGDWLRQ RDBRKA)WKM \WR P IQRW B H WKH %RDL
RUJDQL]DWLRQ RI ZKLFK D GLUHFWRU LV DQ RIILFHU 7KH %RDUG
UHYLHZVY WKHVH UHODWLRQVKLSY WR DVVHVV WKHLU PDWHULDOLW\ DQG
GHWHUPLQH LI DQ\ VXFK UHODWLRQVKLS ZRXOG LPSDLU WKH
LQGHSHQGHQFH DQG MXGJPHQW RI WKH UHOHYDQW GLUHFWRU 7KH
%RDUG FRQVLGHUHG

a&RQVXPHU FUHGLW FUHGLW FDUGY DQG RWKHU OLQHV RI FUHGLW DQG
ORDQV IRU GLUHFWRUV %DPPDQQ %XUNH &RPEV )0\QQ

+REVRQ 1HDO 1RYDNRYLF HLQEHUJHU DQG RU WKHLU

LPPHGLDWH IDPLO\ PHPEHUV

a:KROHVDOH FRPPHUFLDO FUHGLW H[WHQVLRQV RI FUHGLW DQG
RWKHU ILQDQFLDO DQG ILQDQFLDO DGYLVRU\ SURGXFWY DQG VHUYLFHV
SURYLGHG WR %HUNVKLUH +DWKDZD\ ,QF IRU ZKLFK 0OU &RPEV
LV DQ ,QYHVWPHQW 2IILFHU DQG LWV VXEVLGLDULHV $OWR
3KDUPDF\ //& IRU ZKLFK OV 'DYLV LV WKH &KLHI ([HFXWLYH
2IILFHU DQG LWV VXEVLGLDULHYV $ULHO ,QYHVWPHQWYV //& IRU
ZKLFK OV +REVRQ LV &R &KLHI ([HFXWLYH 2IILFHU DQG
SUHVLGHQW DQG LWV VXEVLGLDULHV DIILOLDWHY DQG IXQGV FHUWDLQ
HQWLWLHV ZKROO\ RZQHG E\ 0V +REVRQUV VSRXVH DQG WUXVWYV
IRU ZKLFK VXFK VSRXVH VHUYHYVY DV WUXVWHH *HQHUDO '"\QDPLFYV
&RUSRUDWLRQ IRU ZKLFK OV 1RYDNRYLF LV &KDLUPDQ DQG
&KLHI ([HFEXWLYH 2IILFHU DQG LWV VXEVLGLDULHV /RXLV "UH\IXV
&RPSDQ\ % 9 IRU ZKLFK D VLEOLQJ RI OUV 5RPHWW\ VHUYHYV
DV WKH 7UDGLQJ 2SHUDWLRQV 2IILFHU DQG &RWWRQ 30DWIRUP
+HDG DQG LWV VXEVLGLDULHYVY DQG +HDUWKVLGH )RRG 6ROXWLRQV
/& IRU ZKLFK D VLEOLQJ RI OUV 5RPHWW\ VHUYHYV DV &KLHI
([HFXWLYH 2IILFHU DQG LWV DIILOLDWHV

)
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‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

'LUHFWRU UHFUXLWPHQW

7KH *RYHUQDQFH &RPPLWWHH RYHUVHHV WKH RQJRLQJ HYDOXDWLRQ RI FDC
QP LDARQ SLRAHW

%2$5' 5(9,(:6 &$1','$7(

, 76 1(('6 5(&200(1'$7,216 $66(660(17

7KH %RDUG FRQVLGHUKHWRYHUQDQFH &RPPLEKMWHR HUQDQFH &RPPLWWHH FRQVL(
FRPSRVLWLRQ DQG QHH&ROLFLWYV FDQGLGDMYHD OXDWLQJ SURVSHFWLYH GLUHFWF
KROLVWLFDOO\ GHWHUR PWEREDWLRQV Il .
GLYHUVLW\ RI H[SHULHQLIEGHILS?;RO%HUV GSUHgv@gUV)LBBE.V "RYHUQDQFH 3ULQFLSOI
EDFNJURXQGV SHUVSHPWQPHNPH@®®W DQG IUR® MKIHPH UPUV VWUDWHJI\ ULVN SURILC
YLHZSRLQWYV UHTXLUWB WRPH KDV EHHQ DV VIBFFGRAR)
HITHFWLYHO\ RYHUVHH WKWHKLUB SDUW\ DGYLY .
LQFOXGLQJ LWV SUHVHQ\/\A_G(S)QWXW&(@HTXDOL&I—%éd_&LGDWHUV VSIRIFLILIE WL O
VWUDWH J\ FDQGLGDWHYV WKH QHHGV RI WKH )LUP
4 &DQGLGDWH V FRQWULEXWLRQ WR ¢
H[SHULHQFHV EDFNJURXQGV SHUV
YLHZSRLQWYV

)81/ %2$5"
&216,'(5%$7,21
7KH *RYHUQDQFH &RPPZWRVBRVVBEK@WLDO QRPLQHH PHHWYV ZLWK WKH *RYHUQDQFH &F

WKH FDQGLGDWH IRUZDUGWRMH %YRDUG RWKHU PHPEHUV RI WKH %RDUG DQG VHQL
FRQVLGHUDWLRQ E\ WKH IXO0O %RDUG

&$1','$7( 0((7,1*6

7KH *RYHUQDQFH &RPPLWWHH LV HQJDJHG LQ DQ RQJRLQJ UHFUXLWPHQW S|
GLUHFWRUV IRU WKH QHDU DQG ORQJ WHUP 7KLV LQFOXGHY FDQGLGDWHYV .
EHFRPH DYDLODEOH LQ WKH IXWXUH VXFK DV FDQGLGDWHY ZKRVH FXUUHQ\
HPHUJLQJ OHDGHUV ZKR UHTXLUH PRUH H[SHULHQFH 2IWHQ WKH %RDUG ZR
EHFRPLQJ IDPLOLDU ZLWK WKHLU VNLOOV DQG HIIHFWLYHQHVY EHIRUH WKF

WRHZ KR Z IGFRQMEXWMIQAYIGD® DG IMWH-NAR EDDGFHWNG H SHIHEFH SHYRDMMIEX\MYDQG\WXUH $QFDQEEMW
UHFRPPHQGHG WR WKH *RYHUQDQFH &RPPLWWHH DUH HYDOXDWHG EDVHG R

7KH )LUP V %\ ODZV DOVR SURYLGH IRU D ULJKW RI SUR[\ DFFHVV 2XU %\ OIL
LQFOXGH WKHLU QRPLQHHYV IRU HOHFWLRQ DV GLUHFWRUV LQ WKH )LUP V S
WR VKDUHKROGHUY ZKR KDYH FRQWLQXRXVO\ RZQHG DW DVW RI WKH
QRPLQDWH XS WR RI WKH %RDUG EXW LQ DQ\ HYHQW DW DVW WZR GLL

5HFHQW ERDUG UHIUHVKPHQW

6LQFH RXU ODVW DQQXDO VKDUHKROGHU PHHWLQJ H %RDUG HOHFWHG O
XVHG WKH SURFHVV GHVFULEHG DERYH DQG WRRN R G VRODQW KWRIOHG HR QL
ERDUG UHIUHVKPHQW O0OU :HLQEHUJHU KDV EHHQ DPRQJ D VHOHFW JURXS R
&RPPLWWHHUV HYDOXDWLRQ Rl SURVSHFWLYH %RDUG PHPEHUV LQ UHFHQW

OU :HLQEHUJHU ZDV IDPLOLDU WR D QXPEHU RI GLUHFWRUV DQG H[HFXWLYF
DFWLYH LQYROYHPHQW ZLWK WKH :RUOG (FRQRPLF JRUXP DQG RWKHU HFRQ
*RYHUQDQFH &RPPLWWHH VXJIJHVWHG WKDW KH EH FRQVLGHUHG DV D SURV:!
TXDOLILFDWLRQV LQFOXGLQJ KLV GLVWLQFWLYH H[SHUWLVH LQ ILQDQFH W
SULRU WR KLV UHWLUHPHQW +LV H[HFXWLYH H[SHULHQFH DQG VNLOOV ZHU
WKH %RDUG V H[LVWLQJ FRPSRVLWLRQ DQG VXSSRUW HIIHFWLYH RYHUVLJK\
FRQVWUXFWLYH SHUVRQDO DWWULEXWHY DQG LQGHSHQGHQFH DQG UHFRPI

JRU PRUH LQIRUPDWLRQ RQ 0U :HLQE—IUJHU V TXDOLILFDWLRQV VHH SDJH
352;< 67$7 (017 -3025*$1 &+$6( &2
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(1(&7,21 2) ',5(&78856325%$7( *29(51$1¢

‘LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDIJHPHQ

'LUHFWRU UH QRPLQDWLRQ

7KH *RYHUQDQFH &RPPLWWHH DOVR RYHUVHHVY WKH UH QRPLQDWLRQ SURFH
HOHFWLRQ DW RXU DQQXDO PHHWLQJ WKH *RYHUQDQFH &RPPLWWHH UHYLH

5BHWLUHPHQW SROLF\

2XU *RYHUQDQFH 3ULQFLSOHYV UHTXLUH D QRQ PDQDJHPHQW GLUHFWRU WR
IROORZLQJ D \HDU LQ ZKLFK WKH GLUHFWRU ZLOO EH RU ROGHU 7KH %RD
WR DFFHSW WKH RIIHU 7KH %RDUG EHOLHYHV WKDW WKH DSSURSULDWH PL
FRQVLGHUDWLRQ LQ DVVHVVLQJ %RDUG FRPSRVLWLRQ DQG WKH EHVW LQW
WDOHQW DQG HYDOXDWLRQV DV WR GLUHFWRU FDQGLGDF\ VKRXOG QRW EH

1RQH RI RXU GLUHFWRU QRPLQHHY ZLOO EH RU ROGHU WKLV \HDU
JRU D GHVFULSWLRQ RI WKH DQQXDO %RDUG DQE'FRPPLWWHH VHOI DVVHVV
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'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

%RDUG JRYHUQDQFH

6WURQJ JRYHUQDQFH SUDFWLFHYV

2XU %RDUG LV JXLGHG E\ WKH )LUPUV *RYHUQDQFH 3ULQFLSOHV DQG ZH DG
DQG WKH ,QYHVWRU 6WHZDUGVKLS *URXSUV &RUSRUDWH *RYHUQDQFH 3ULQ
SUDFWLFHY LQFOXGH

$QQXDO HOHFWLRQ RI DOO GLUHFWRUV E\ PEBMRQEWSDARWWDQGLQJ FRPPLWWHH L

5REXVW VKDUHKROGHU HQJDJHPHQW SURFMHMLQAQFRIGLIHUDWLRQ RI %YRDUG FRI
v SDUWLFLSDWLRQ E\ RXU /HDG ,QGHSHV3HQWOXGHGWRUYHYY LW\ LQ GLUHFWRU V>
VHPL DQQXDO %RDUG UHYLHZ RI LQYHVWEBDHGGCEI—D]:CNHUVKLS VWUXEWXUH

/IHDG ,QGHSHQGHQW 'LUHFWRU ZLWK DQ ngl-ké w&g%%&/ \gb
DQG MXGJPHQW DV ZHOO DV FOHDUO\ GH h BUG DQG DX¢
([HFEXWLYH VHVVLRQV RI LQGHSHQGHCQC") GLWHIFW RIRD D& BIBFKVVHYRODQG UHJXOD

%RDUG PHHWLQJ ZLWKRXW WKH SUHV.‘./\)FFHDQIDWHKFHH&Q(VH

$QQXDO %RDUG DQG FRPPLWWHH VHOI DWWHVR/@H G WUHFVERIG EWWHD@EGEDQFH HDFK
,QGHSHQGHQW 'LUHFWRU DQG UHYLHZ RIPPRARI RH WRRWD O HPAHHAMLIQRIY RI WKH % RDL
LWHPV WKURXJKRXW WKH \HDU KH RU VKH VHUYHG GXULQJ

v 1R SRLVRQ SLOO v S5REXVW DQWL KHGJLQJ DQG DQWL SOHG
2QJRLQJ GLUHFWRU HGXFDWLRQ 6WRFN RZQHUVKLS UHTXLUHPHQWYV IRU

2XU ERDUGUYV OHDGHUVKLS VWUXFWXUH

7KH %RDUGUV OHDGHUVKLS VWUXFW XU EW IGHML J DKILG KV R QFFUDRFERMWHH[ H F X W L Y
%RDUG HIITHFWLYHQHVY DQG WR DS S URSIHMMRHOA DV GRUIWWRII BHOW K RIH.IX\O D L
DQG UHVSRQVLELOLW\ EHWZHHQ WK HDQREDW & HD G GURE QRIHAH QUM TXHQW DQG

%DVHG RQ FRQVLGHUDWLRQ RIM/KH I Uﬂ%% ﬁg E%gFWLYUSYHIYI
?Iyl_? \?}) WKH
&

RXU %YRDUG KDV GHWHUPLQHG WKDW
UEHA.
FRQWLQXLW\ RI H[SHULHQFH WKDW F
UROH RI WKH &KDLU LV FRPELQHG ZLWK W,
LOQGHSHQGHQW GLUHFWRUYVY DSSRLQW. E%N

DQG &(2 LV WKH PRVW HIIHFWLYH OH
KHQ FRQC
UHIUHVKPHQW DQG WKH DELOLW\ WR
K\Hdﬂ_'H}gg/%éJOLW\‘
G
2XU /HDG ,QGHSHQGHQW 'LUHFWRU s %W HYLHZ RI C
Q WKH QHJ
KDOO EH
H OHE

%RDUG DW WKLV WLPH 7KH %RDUG E 7
SURYLGHV WKH )LUP DQG WKH %RDUG '
DSSURSULDWH LQGHSHQGHQW RYHUV’% RWWBQW
Y WLRQ DQG
SHQGH
EXVLQHVV DQG VWUDWHJI\ WR VKDUH YRU 5 GHW
UHJXODWRUV DQG WKH SXEOLF LQ D zmoummv—mgm//l-ne
$V UHTXLUHG E\ WKH )LUPUV *RYHUQDQGHSSI—!Q.(QEFFQS\O‘I—ILWHZPW—R;UWKH
FRXQWHUEDODQFH WR WKH &KDLU
LQGHSHQGHQW RYHUVLJKW RI PDQDJ
GLDORJXH DPRQJ WKH LQGHSHQGHQ

%

EHWZHHQ %RDUG PHHWLQJV OHDGLQ UHKRO(
UHJXODU %RDUG PHHWLQJ ZLWKRXW 5%-{ F) YHUQE
IRFXVLQJ RQ WKH %RDUGVSULRULW[W /b %V bdﬂJK/WDQGLQJ FRPPLW.

,Q ODUFK WKH LQGHSHQGHQW GLLRP(HWRUJ/KF\RDIGL)GI-WBGWRKFP-I[D_IUQWDLQLQJ
DQQXDO UHYLHZ RI WKH %RDUGUV OHID/G\H UNMGLBLDWWU & RWX WHR G KM/HU IR Y QHZW
ZDV FRQGXFWHG ILUVW E\ WKH *RYHU WHH ZKLFK
FRQVLGHUHG WK K DWWHR YVURQ\SDBMHUQDQFH

352:< 67$7 (6417 -3025*$1 &+$6( &2



lzpeEon rileRQWHQWYV

(1(&7,21 2) ',5(&78856325%$7( *29(51$1¢

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

J)DFWRUV WKH %RDUG FRQVLGHUV LQ UHYLHZLQJ LWV OHDGHUVKLS VWUXFW

7KH %YRDUG UHYLHZV LWV OHDGHUVKLS VWUXFWXUH QRW OHVV WKDQ DQQXLEL
FRQVLGHULQJ WKH IROORZLQJ IDFWRUYV

a7KH UHVSHFWLYH UHVSRQVLELOLWLHYV IRU WKH SRVLWLRQV RI &KDLU DQG
GRGGIQRIP DARQ

a7KH SHRSOH FXUUHQWO\ LQ WKH UROHV RI &KDLU DQG /HDG ,QGHSHQGHQW
SHUIRUPDQFH LQ WKHLU UROHYV

7KH FXUUHQW FRPSRVLWLRQ RI WKH %RDUG

a7KH SROLFLHY DQG SUDFWLFHV LQ SODFH WR SURYLGH LQGHSHQGHQW %R
SHUIRUPDQFH DQG FRPSHQVDWLRQ UHJXODU H[HFXWLYH VHVVLRQV RI WK
PHHWLQJ PDWHULDOV DQG %RDUG VHOI DVVHVVPHQW

7KH )LUPUV FLUFXPVWDQFHV LQFOXGLQJ LWV ILQDQFLDO SHUIRUPDQFH
a7KH YLHZV RI RXU VWDNHKROGHUYVY LQFOXGLQJ VKDUHKROGHUV

a7UHQGY LQ FRUSRUDWH JRYHUQDQFH LQFOXGLQJ SUDFWLFHV DW RWKHU ¢
VWUXFWXUHVY RQ VKDUHKROGHU YDOXH

a6XFK RWKHU IDFWRUV DV WKH %YRDUG GHWHUPLQHYV
5HVSHFWLYH GXWLHV DQG UHVSRQVLELOLWLHVY RI WKH &KDLU DQG /HDG ,QG

Q-

Q-

&+$,5 FDOOV %RDUG DQG VKDUHKROGHU PHHWLQJV
SUHVLGHV DW %RDUG DQG VKDUHKROGHU PHHWLQJV
DSSURYHV %RDUG PHHWLQJ VFKHGXOHV DJHQGDV DQG PDWHULDOV
,QEHBHIEHQW WHARU
/gﬂ3(r(r7 KDV WKH DXWKRULW\ WR FDOO IRU D %RDUG PHHWLQJ RU D PHHWLQ
',5(&725 SUHVLGHV DW %RDUG PHHWLQJV LQ WKH &KDLUUV DEVHQFH RU ZKH

DSSURYHV DJHQGDVY DQG DGGY DJHQGD LWHPV IRU %RDUG PHHWLQ.

DFWV DV OLDLVRQ EHWZHHQ LQGHSHQGHQW GLUHFWRUV DQG WKH &

SUHVLGHVY RYHU H[HFXWLYH VHVVLRQV RI LOGHSHQGHQW GLUHFWRI

HQJDJHV DQG FRQVXOWY ZLWK PDMRU VKDUHKROGHUY DQG RWKHU

SURYLGHYVY DGYLFH DQG JXLGDQFH WR WKH &(2 RQ H[HFXWLQJ ORQJ

JXLGHV WKH DQQXDO SHUIRUPDQFH UHYLHZ RI WKH &KDLU &(2

DGYLVHV WKH &(2 Rl WKH %RDUGUV LQIRUPDWLRQ QHHGYV

JXLGHVY WKH DQQXDO LQGHSHQGHQW GLUHFWRU FRQVLGHUDWLRQ R

PHHWY RQH RQ RQH ZLWK WKH &KDLU &(2 IROORZLQJ H[HFXWLYH VH

JXLGHV WKH %RDUG LQ LWV FRQVLGHUDWLRQ RI &(2 VXFFHVVLRQ

S S] SIS SIS S] SIS S]S]SS] S S

JXLGHVY WKH DQQXDO VHOI DVVHVVPHQW RI WKH %RDUG
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'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

%RDUG PHHWLQJY DQG DWWHQGDQFH

%RDUG OHHWLQJV ([HFXWLYH VHVVLRQV BHHWLQJV Rl SULQFLSDBHWLQJV RI VSHFLILF
L%GHSHQGHQW GLUHFWRWDWQGLQJ FRPPLWWHBXUSRVH FRPPLWWHHYV
&RPPXQLFDWLRQ EHWZHHQ

PHHWLQJV DV DSSURISGEIHDWHDG ,QGHSHQGHQW 'LUHFWRU

7TKH %RDUG FRQGXFWV LWV EXVLQHVYVY DV D ZKROH DQG WKURXJK D ZHOO GF
BULQFLSOHYV 7KH %RDUG KDV HVWDEOLVKHG SUDFWLFHYV DQG SURFHVVHV W
SURPRWH VRXQG ZHOO LQIRUPHG GHFLVLRQV

%»RDUG PHPEHUV KDYH GLUHFW DFFHVV WR PDQDJHPHQW DQG UHJXODUO\ Ul
GXULQJ DQG RXWVLGH RI IRUPDO %RDUG PHHWLQJV

,Q DGGLWLRQ WKH %RDUG DQG HDFK FRPPLWWHH KDV WKH DXWKRULW\ DQC
LQGHSHQGHQW RI PDQDJHPHQW

7TKH IXO0 %RDUG PHW WLPHV LQ JRU PRUH LQIRUPDWLRQ RQ FRPPLWMW
WKH WRWDO PHHWLQJV RI WKH %RDUG DQG WKH FRPPLWWHHYV RQ ZKLFK KH

&RPPLWWHHY RI WKH ERDUG

$ VLIQLILFDQW SRUWLRQ RI RXU %R DGO \F RPN HHWF K B V8 R @VULHE IDGISWR L W
LV FDUULHG RXW WKURXJK LWV ILYH UWQREHWSH QRIFOQ WW & U HQFKBDWOVVIWIHQGHEY S
FRPPLWWHHV $XGLW &RPPLWWHH &O0. é?gH ng FH PP H H

3XEOLF 5HVSRQVLELOLW\ &RPPLWWHI—?%‘Q L JQ Qﬂ\@hgd?Q{P#’YI\_/WWHLI-P FRPPLA
$OORFDWLQJ UHVSRQVLELOLWLHV DPR ®SISHRRPPLAVMWHHR @D RRY WKHHU FRPF

LQ GHSWK DWWHQWLRQ GHYRWHG WRaWKHVRBDRYF BW RPHHIWILIEW FRIl WKGHL U F

EXVLQHVV DQG DIDLUV RIWKH )JLUP 641,y Q) DV D OLDLVRQ EHWZHHQ FRF
&RPPLWWHHY PHHW UHJXODUO\ LQ FR QAWMU LRQGZEWW AHHK® GRERGWWHH P
%RDUG PHHWLQJY DQG KROG DGGLWLRPOD@DBHAWQY¥I\V QNVOXIGHGB GVKH & (2

(DFK FRPPLWWHH UHYLHZV UHSRUWV JURR N QLU RRRBIHARRIMWKH VHOLRL

DQG UHSRUWYV LWV DFWLRQV WR DQG LY ERYYH M HHQ%%WDWLRQV
ZLWK WKH IXO0O %RDUG
%RDUG K H

W
7KH DV GHWHUPLQH
(DFK SULQFLSDO VWDQGLQJ FRPP LWV RISIWRW HY| B R UMK DR WoNED 01 Fk D
ZULWWHQ FKDUWHU 7KHVH FKDUWHUYRRER DY 88 BR RXY ZHENG W
DW MSPRUJDQFKDVH FRP DERXW JRYHP@BREHN O H[SHUW LO DFFRUGDOQFEH ZL
ERDUG FRPPLWWHHV (DFK FKDUWHU EV'W qLﬁg—@@CWRW\Ap@@Q\/%VDBQQéQ A
D/SINR WHY D GYDOGHFK URGHRIMHFRE P IWHY &RPPLWWHH KDV H[SHULHQFH LQ LGHG

VHOI DVVHVVPHQW PDQDJLQJ ULVN H[SRVXUHV RI ODUJH |

7KH %RDUG DQQXDOO\ UHYLHZV WKH BBOORFGMWARY AMKHVERGV LIM\O(HE E\ W
DPRQJ WKH FRPPLWWHHYV DV SDUW RI)WEKHURRDU I GHFR VM HPWHHHGHUDO
VHOI DVVHVVPHQW )JRU PRUH LQIRUPDWLRQ DERXW WKH

\HD DWHWP HQABURFHW \FHSD)

(DFK FRPPLWWHH KDV RYHUVLJKW RI VSHFLILF DFWLYLWLHY DQG ULVN
DQG HQJDJHV ZLWK WKH )LUPUV VHQLRU PDQDJHPHQW UHVSRQVLEOH
IRU WKRVH DUHDYV

=

G HDFK PH

,Q DQWLFLSDWLRQ RI KLV VHUYLFH RQ WKH $XGLW &RPPLWWHH WKH %RDUG KDV GHWHUPLQHG WKDW $OH
E\ WKH 6(&
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(1(&7,21 2) ',5(&7@856325$7( *29(51$1¢

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

.H\ RYHUVLJKW UHVSRQVLELOLWLHYV RI WKH SULQFLSDO VWD (

%2$5' 2) ',5(&7256
|

$XGLW &0'& 5LVN 35& *RYHUQDQ =H
PHHWLQJV LQ PHHWLQJV LQ PHHWLQJV LQ PHHWLQJV LQ PHHWLQJV LC
2YHUVHHYV 2YHUVHHV 2YHUVHHV 2YHUVHHYV 2YHUVHHYV

4 7KH LOQGHSHQGHQW UHJIHO RSIFMHEY ' Rl OB JHPHQWL Va &RPPXQLW\ LC YR VOMIYQHZ RI W <H
SXEOLF DFFRXQ'WLQYXEFRVYVYLRQ RU NHVSRQVLELOLW\DGQRG IDLU OHCGLQDXDOLILFDW .RQV R
TXDOLILFDWLRQ / DQHFHFXWLYHV LPSOHPHQW DQ HISHPWWY R HV SURSRVHG QRPLQH

LQGHSHQGHQFH 3 grpsHQvDwL :Q JOREDO ULVN 5 3poLwWLFDO F :QwIRY¥E XRDPR
4 7KH SHUIRUPDQFH REMWIKQGFLSOHY >QGPDQDJHPHQW PDMRU OREE\| QJ PHPEHUVKLS
LQWHUQDO DXGLW |)SQBWUWRE HW C IUDPHZRUN Ut DVRQDRQY wLHV )0& &SRILEFEWLS VO
WKH LQGHSHQGH QW SrESEVDWL :0 Dk, L QHE WR LCH@YHIY DVVRFLDWIRQHUQDQFF
DFFRXQWLQJ ILLP " TXDOLILHG Et QH| HVV DQG FDQIb PillyKLSY UHGDWRWLFHY >SSOL
] - HWUPUV ULVNV LOFRRXSLQILF SF OLFWR WKH YLUF
4 ODQDJHPHQWUYV SURJUDPV

UHVSRQVLELOLW LHV, WRUBQMXHe 2pp L wwW i W HILF VlV8ixvwDLQDELC LW\ 7KH IUDPHZRUN IRL

WKDW WKHUH LV DQ ¢l HRYEBD F 1 & ODUNHW UL\ N 3 grQVXPHU SU>FWWKkly%RDUGL V
VAIVWHP RI FROWUROYyyHYVVPHQW / DQG&UHGLW DQ (; LQFOXGLQJ FF QVXPHY DVVHVN PHQW
UHDVRQDEO\ GH /LIQGHRG NfHhvpwL :0 LQYHVWPHQWN UHJSHULHQFH :RQYXKBHHKROGF U PDW

e g%'g{éﬂ%ﬁfﬁ*ﬁ&éﬁtﬁﬂ% %XVLOHV\ 2SHUDWLRQ >0 LJ;LWSFE’\;\?)‘(NPES'V&/?}%WBE%QG
SOHV FX0 DS H o REPLwWwHH
a2 (QUXUH LQWHJULWYIRIQLILFDQW H)és%,@,q\éj%%%HPHQ':N‘SURLOPILLI:F%\L@%LT%W\:VHR GLVERRYRWHNLR O

ILQDQFLDO VWDW HFRQGXFEW LVVXHV D

G N
ARG HSMHV LR 0D O UL

: CUHODWHC DaF\;,LL\% PSSHWL'WH UHWKORGXFWL QIR
a2 0DLQWDLQ FRFSOLDRFH G%EUHDFKHJ OHZ SURGXFWY DQG FRQGXFW ULV
ZLWK WKH )LUI'U¥ HWMSKOFDWLRQ DO, ULVNV D LWKLQ LWV VFRSFH

z
VWDQGDUGYV ¢ ROLFROEXFW ULVNW ZKWKRLY AWM/ FI'SEVEBISXOMIBNLRQ DO UL NNWYRHYE EL oL W)
SODQV DQG SLRFHGRRISH RI UHVSRQYt EXbE WV SCDQEHRQIGXEH ULVNV ZLWKLQ LWV

O

DOG ZLWK ODZV DOG DODOYWLV VFRSH RI UHV3RQVLELOLW\
UHJXODWLRQV 4 BHSXWDWLRQNO ULVNV DQG
4 ,QWHUQDO FRQWURO IUDPHZRUN FRQGXFW ULVNV ZLWKLQ LWV

R VFRSH Rl UHVSRQVLELOLW\
a SHSXWDWLRQDO ULVNV DQG

FRQGXFW ULVNV ZLWKLQ LWV
VFRSH RI UHVSRQJVLELOLW\

JRU PRUH LQIRUPDWLRQ DERXW FRPPLWWHH UHVSRQVLELOLWLHY VHH &RPP
JRYHUQDQFH ERDUG FRPPLWWHHYV
2ZWKHU VWDQGLQJ FRPPLWWHHYV 6SHFLILF SXUSRVH FRPPLWWHHYV

7KH %RDUG KDV WZR DGGLWLRQDO VWBK GLRIUGR AV IMDEEHWVKHY 6SHFLILF 3X
6WRFN &R PIRIHVRRPP LWWHH LV UHVSRQY é’&?lfh%\lpv” WR DGGUHVV VSHFLILF |
H é

LPSOHPHQWLQJ WKH GHFODUDWLRQ GJ B \%’ V. \X)’%@KOHDEJS
LVVXDQFH RI VWRFN DGPLQLVWHULQ v W\Hg\}é\’w Lo
SODQ DQG LPSOHPHQWLQJ VKDUH UH g UV LQFOXC
FRPPLWWHH DFWV ZLWKLQ %RDUG DS N ohas \%)Wbﬁ l?/:’\évé'é ZLWK WKH
FOBMICBO0 WR UHVROYH WKH )LUP V SUHFLRXV PH

([HFXWLYH &RRALMRWRHWWHH PD\ HIHUG YYN WIOID WKRQV DQG LVVXHVY UHODW
SRZHUV RI WKH %RDUG WKDW ODZI|XOWX UYH LEXHD B § B JEBDNWHES | HEEKGW Z L W K

WKH H[SHFWDWLRQ WKDW LW ZLOO QR W Wi PO £/ POV B R ¥ L REHRY

VSHFLDO FLUFXPVWDQFHV WH YOG
7KH %RDUG PD\ HYWDEOLVK DGGLWLRQ@DWKHWD Q6 LEFKERF RVWMWHHNEMHFWLY
Dv@HaEG RI WKH UHOHYDQW 6SHFLILF 3XUSRVH ¢

DQG WKH &RPPLWWHH DSSURSULDWHO\

$GGLWLRQDO 6SHFLILF 3XUSRVH &RPPL
I[URP WLPH WR WLPH LQ WKH IXWXUH W

-3025*%1 &+%6(—%&
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lzpeEon rileRQWHQWYV

&25325%$7( *29(54$A&T,21 2) ',5(&7256

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

&XUUHQW ERDUG FRPPLWWHH PHPEHUVKLS

6SHFLILF
'LUHFWRU $XGLW &0'& *RYHUQDQFB5& 5LVN 3XUSRVH
6WHSKHQ % %XUNH &KDLU OHPEHU $
/ILQGD % %DPPDQQ OHPEHU & KDLU %
7TRGG $ &RPEV OHPEHU &KDLU $
$OLFLD %ROHU 'DYLV OHPEHD
-DPHV 'LPRQ
7LPRWK\ 3 )O\QQ &KDLU
$OH[ *RUVN\ OHPEHD
OHOORG\ +REVRQ &KDLU OHPEHD $
OLFKDHO $ 1HDO OHPEHU OHPEHU %
3KHEH 1 1RYDNRYLF OHPEHU OHPEHU
9LUJLQLD 0 5RPHWW\ OHPEHU OHPEHU $
ODUN $ HLQEHUJHU OHPEHp
7KH %RDUGUV 6SHFLILF 3XUSRVH &RPPLWWHHV LQ ZHUH

$ O ODUNHWV &RPSOLDQFH &RPPLWWHH

% O 2PQLEXV &RPPLWWHH

/HDG ,QGHSHQGHQW 'LUHFWRU

OU )O\QQ LV QRW VWDQGLQJ IRU UH HOHFWLRQ ZKHQ KLV WHUP H[SLUHV RQ WKH HYH RI WKLV \HDU V DQQ
,, HOHFWHG O0U *RUVN\ ZLOO VHUYH RQ WKH $XGLW DQG 3XEOLF 5HVSRQVLELOLW\ &RPPLWWHHV FRQFOXC(
OU 1HDO LV QRW VWDQGLQJ IRU UH HOHFWLRQ ZKHQ KLV WHUP H[SLUHV RQ WKH HYH RI WKLV \HDU V DQQ>
, HOHFWHG OU :HLQEHUJHU ZLOO VHUYH DV WKH &KDLU RI WKH $XGLW &RPPLWWHH

OU :HLQEHUJHU ZDV HOHFWHG WR WKH %RDUG DQG DSSRLQWHG DV D PHPE}
GLUHFWRUV RI WKH )LUP ZHUH HOHFWHG E\ VKDUHKROGHUV LQ $00 RI V
&KDVH %DQN 1DWLRQDO $VVRFLDWLRQ WKH U%DQNU DQG DQ LQWHUPHGLI
OU %XUNH LV WKH LQGHSHQGHQW &KDLU RI WKH %RDUG Rl WKH %DQN ,+& ¢

352;< 67$7 (0417
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M&RQWHQWV

(1(&7,21 2) ',5(&7@856325$7( *29(51$1¢

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

%YRDUG DQG FRPPLWWHH VHPW BV VHOL/XAFIRDIVWR Q

7KH %RDUG FRQGXFWYV DQ DQQXDO VHQU MMMUHWRIR WERHADVELRY SURJUDP I
HQKDQFLQJ LWV HITHFWLYHQHVV 7KUWRAKY B WHKHM DUPF Wk § RU WO EURY YV E:
DQ DVVHVVPHQW RI LWV SROLFLHV SWRFHIGKUHY dRREUSHRHRBRRQFH) 1XOILC
WKH %RDUG LGHQWLILHYV DUHDV IRU IXUYHKRR B R SoiW DRVG- RO -PI® P FRP P
LPSURYHPHQW ,Q DVVHVVLQJ LWVHO§ UK H D% RDUHQ WONHY OLRXEWR YHWRL Q!
SHUVSHFWLYH 7KH %RDUG VHOI DVVHEKFHQW RY HMRU ®H® BLWKHEWRDES Lv Fr
y,QGHSHQGHQW "LUHFWRU DQG LV FRQEKERWHXK WG BEKBVEAIWHU SUHVHQWDWLR

DQG SUHVHQWDWLRQV E\ VXEMHFW PD\
6HOl DVVHVVPHQW IUDPHZRUN HYHQWV ,Q GLUHFWRUV SDUWLFLS

7KH *RYHUQDQFH &RPPLWWHH UHYLHZV X® SHBYR G NK EWHEER TN RQFOXGLQJ
WKH DQQXDO VHOI DVVHVVPHQW SURFHVV
4 GHHS GLYH VHVVLRQV IURP HDFK /2%

SURGXFWV VHUYLFHV VWUDWHJ\ DQ

%RDUG DQG &RPPLWWHH DVVHVV?’E&&%FJLW\ HTXLWA DQG LQFOXVLRQ
7KH %RDUG UHYLHZV WKH DFWLRQV WDNH L H\I}@WVH WR WKH SUHYLRXV

\HDUUV VHOI DVVHVVPHQW DQG UHYLHZ\a WK*HURDODW G FHUMRVEDYFH QFOXGLQJ
DJDLQVW UHJXODWRU\ UHTXLUHPHQWYV L QFLOMXNG IP@QIQIDMH BHQIRQVLELOLWLHV
XQGHU WKH 2IILFH RI WKH &RPSWUROOHU u \

UO+HLJKWHQHG 6WDQGDUGVU IRU ODUJH 6%%@?@3‘@&5’?§ g%vz'\ﬁ\ﬁo DV WKH
JHGHUDO 5HVHUYH V 6XSHUYLVRU\ *XL G RQFHRED @& ROKILA BIQ WKHFRVR\U V

AR R HQEWY ANH\ ODZV UHJXODWLRQV DQG VXSHU"
7RSLFV DGGUHVVHG LQ WKH %RDUG DV VH\DSPHQMW DHE@HU BVCRO WLKQHF Q X B R
VWUDWHJILF SULRULWLHY %RDUG FRPSRYV Z - WKH
%RDUG VSHQGV LWV WLPH RYHUVLJKW F@‘NSNQH(JB%b%@L%Ogm%I?FWpBLQV& ULVNV 1
PDQDJHPHQW RYHUVLJKW RI FXOWXUH &MWHBEKQWRORIEG WHQHUWWIQAH $, DQG OD

UHODWHG ULVN FRQWUROV IUDPHZRUN FRREHYJW HH XUIBEWYW XSBDHDWWHVDROGG GDWD
VSHFLILF PDWWHUV WKDW PD\ EH UHOHYDQW

(DFK SULQFLSDO VWDQGLQJ FRPPLWWHH FRQGXFWV D VHOI DVVHVVPHQW
WKDW LQFOXGHV D UHYLHZ Rl SHUIRUPDQFH DJDLQVW FRPPLWWHH FKDUWHU
UHTXLUHPHQWY DQG IRFXVHV RQ FRPPLWWHH DJHQGD SODQQLQJ DQG

WKH IORZ Rl LQIRUPDWLRQ UHFHLYHG IURP PDQDJHPHQW &RPPLWWHH
GLVFXVVLRQ WRSLFV LQFOXGH FRPPLWWHH FRPSRVLWLRQ DQG
HIITHFWLYHQHVVY OHDGHUVKLS DQG WKH FRQWHQW DQG TXDOLW\ RI

P HHAY P DMIDY

2QH RQ RQH GLVFXVVLRQV
7KH GLUHFWRUV KROG SULYDWH LQGLYLGXDO GLVFXVVLRQV ZLWK WKH
*HQHUDO &RXQVHO XVLQJ D GLVFXVVLRQ JXLGH WKDW IUDPHV WKH
VHOI DVVHVVPHQW

7KH *HQHUDO &RXQVHO DQG /HDG ,QGHSHQGHQW 'LUHFWRU UHYLHZ
IHHGEDFN IURP WKH LQGLYLGXDO GLVFXVVLRQV

$FWLRQ LWHPYV
7KH *HQHUDO &RXQVHO DQG /HDG ,QGHSHQGHQW 'LUHFWRU UHSRUW WKH
IHHGEDFN UHFHLYHG WR WKH %RDUG

$SSURSULDWH DFWLRQ SODQV DUH GHYHORSHG WR DGGUHVVY WKH IHHGEDFN
UHFHLYHG IURP WKH %RDUG DQG FRPPLWWHH DVVHVVPHQWYV

7TKURXJKRXW WKH \HDU WKH %RDUG DQG FRPPLWWHHY SDUWQHU ZLWK
PDQDIJHPHQW WR H[HFXWH DQG HYDOXDWH SURJUHVV RQ DFWLRQ LWHPYV
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M&RQWHQWV

&25325%$7( *29(54$A&T,21 2) ',5(&7256

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

RDUG RYHUVLJKW

7KH %RDUG LV UHVSRQVLEOH IRU RYHDWILIKMQR I/ /MM EXFDRBHWROB & (2 RI &
DIIDLUV Rl WKH )LUP RQ EHKDOI RI VKOLMKRIIG HY&% , W AVUD QY&RHV UHPDLQ
UHVSRQVLEOH IRU VHWWLQJ WKH FXCOWRDD 8 PISOEQ HDD\G VWDIQH. KR S LI WRRORIQ
LWV FRUH UHVSRQVLELOLWLHV WKH S{RDWLG REWUNVGIE \&KLHI 2SHUDWLQJ 2111

WKDW WKHVH VHQLRU PDQDJHPHQW FK
6WUDWHJ\ ZLOO KHOS WKH )LUP EHWWHU VHUYH L

7KH %RDUG RI 'LUHFWRUV RYHUVHHV @HM RSP WEHDWERB ¥ PRVW VHQLRU OFH
LPSOHPHQWDWLRQ RI WKH )LUP V VWEI@V\W—K]"I'.@H%HV\WUW Y WK b &R QG | YH AL
DQG DSSURYHV WKH )LUPUV DQQXDO ¥UbWHEP @b%%“@%&?%@ \ WR OHDG '

ADMUILE GHHYIODIROR SHURP DORHDIOOWMWH =~ UHVSRQVLELOLWIEHV &(2 DV KLV H[F
SULRm%UV LQLWLDWLIZ\((BI;'V DVVHVUVPRBRLREWKHVFRYID bW R YQRRB® WR R

HQYLURQPHQW UHILQHPHQW RI H[LVWkR Jg¥ V¥ UHPIMRI IsSHNU DREGLFDO O\ UHYLHZ\
GHHBSP QAR GHZ VADMILE LQWDAKHY 7KURKIKRXVWKH PHPEHUV Rl WKH 2& RWKHU WKDQ WKH

\ FOU WHE( 2 DIGVHIRUP DI HP HOASUIRMGHXSDM/RQ RU\VGHALLE FUMFDOLRBN. 7KHYGRDLGKDY
WKH )LUPUV RYHUDOO VWUDWHJILF G LAF QCAMVTRP PR WHV RQ
WKH RSSRUWXQLWLHV DQG SHUIRUPDREYIHSRERHHWLEY IRU PHPEHUV R

LPSOHPHQWDWLRQ RI VWUDWHJILHV L@ WK IRy U WA HIOMEN § UR % o B@SI HP H Q'
&RUSRUDWH )XQFWLRQV 7KHVH PDQDAKBHS®RYK HOV HRQ Y W QV L XGLQJ

WKH IRXQGDWLRQ RI DFWLYH GLDORJXHH VR CR AH G/RDWR H WRPD UG DO G
WKH %RDUG DERXW WKH VWUDWHJILF gLYNY G RS PRIWIRGRU W b VU oW @R Q
WKH )LUP DQG LWV EXVLQHVVHYV 'LVFXVVLRQ DQG $QDO\MLV U0U&' $U RQ

([HFEXWLYH SHUIRUPDQRH QWOPIHIONSHUIRUPDQF
PDQDJHPHQW DQG VXFFHIRXIKR® v& O BEYQUK® $ROUGC Ut
7KH &0'& UHYLHZV WKH )LUPUV SHU|RD&%%'§%—F%% v Qﬁggé\/%&}g@bt&f@ﬁ
\7NKI-IT8Z'gﬁ?u)-(hflll{ZVHHmlﬁlg(ngvg—Tjﬂ\PHu%gwsDanQGIGI;UP D \{—\?‘J IéL \O RSHUDWLC

WKH %RDUG LQ FRQQHFWLRQ ZLWK WEHSRRDYGRY WKMLHI RUMH[HOOWEYHO S
RIILFHU DQQXDO FRPSHQVDWLRQ DUH SUHVHQWHG DW HDFK UHJXODUO\

,Q DFFRUGDQFH ZLWXUR R 6 VSRR @ EH JLUPUV DQQXDO &RPSUHKHQVLYH ¢

SODQIM GROVLGHUHG DW OHDVW DQOQ SU VXEPLVVLRQ ZKLFK F

QRQ PDQDJHPHQW GLUHFWRUV ZLWK WKH QP\%\\Q( Y1 '@FFDS;WDUOFE
WKH VXFFHVVLRQ SODQ IRU WKH &(2 PdS | VYRS K
E\ WKH %RDUG ZLWK VXFK GLVEXVVL N DGGLWLRG
"QGHSHQGHQW 'LUHFWRU 7KHVH GLV FR DLW D

ZLWKRXW WKH &(2 DQG LQFOXGH FRQ e |
UHFRPPHQGDWLRQV HYDOXDWLRQYV D % %Y)Lb %Lr-'i' y
SRWHQWLDO &(2 VXFFHVVRUV LQ DG % R L @—'rRQYl
Y)LUP V ORQJ WHUP VWUDWHJ\ DQG D] \Y Y Yy f?\%v é’\g LR RY
RWKHU FRPSDQLHY DPRQJ RWKHU |DL@ qJPDWLRQ VEH OSLVN PDODINP O
7KH %RDUG LV IRFXVHG RQ HODEOLQJUDP RURUWHN OF RORZVUDQVLWLRQ WR

WDNH SODFH LQ WKH PHGLXP WHUP $V S | H

SODQOQLQJ WKH %RDUG FRQWLQXHV ﬁi&%hd@%&“ﬁ&%ﬁﬂw DQG
GHYHORSPHQW RI VHYHUDO ZSHUDWLW%MHPEHUV ZKR

DUH ZHOO NQRZQ WR VKDUHKROGHUYV HQWLDO
FDOAMMARVFAHHG0 U’ IPRQ ,GAMGO® &PHPEHUY 5LVN LV DQ LQKHUHQW SDUW RI -30RUJ
KDYH EHHQ SURYLGHG ZLWK RSSRUW DG UWLYHW MHR/ J DKHQHWIRN XL VARW H Q G V
GLIITHUHQW SDUWYV RI WKH EXVLQHVV ZKRBEDBIGR) GHHSREP NVRGSEHNROBHUH U V K L S
H[SHULHQFH LQ QHZ DQG H[SDQGHG UROHW W BHQ\@ XDHRALYVLR@KHPDNHV PDUN
)LUP DQQRXQFHG OHDGHUVKLS FKDQ RWKMYGSD RIGKFMDP BUQHEIYLFHY WKH )
EXVLQHVV WR FRQWLQXH WR SRVLWLRGQVWKH )LUP UK UR WHBIDIX®/ REM HFW LY H
"HQQLIHU 3LHSV]DN DQG 7UR\ 5RKUE E KHI&(}! F\bD IHL%\;#&FVONLVHQLV\?VD FPXD\
RI WKH H[SDQGHG &RPPHUFLDO ,QY \ZX(/L(’ KBRE 1w

\ DQG VRXQGUC

JKW RI WK
R [EJPHZRUN
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M&RQWHQWV

(1(&7,21 2) ',5(&7@856325$7( *29(51$1¢

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

7KH )LUP V ULVN JRYHUQDQFH IUDPHDREK RV WBQVD ZHRWRQWGRQH WKURXJK
ILUPZLGH EDVLV 7KH %RDUG RI 'LUHFPRWRWL RYHDY HMKH 35& SURYLGHV RYHI
PDQDJHPHQWUV VWUDWHILF GHFLVLRXQ/G BQ0PWKHFHMVRRQ S BEONF UHVSRQVL
&RPPLWWHH RYHUVHHV ,QGHSHQGHQWRFRMQLIQ D IHAHQWP HY,WOUDLU OHQGL
DQG WKH )LUPUV ULVN JRYHUQDQFH NJDWMEZRQ DNE LOE MY \DHFX RMWAK\HWL S XEOLF
LV RYHUVHHQ E\ WKH IXO0 %RDUG ZL)WKPDG GDMODRDDQRGY AKD UDKEW RU WR G |
UHOHYDQW ULVN IUDPHZRUN DQG FRQWUWRWOW DNHXRAGHHU E\ W KHIX GIRW UG FI
DQG 5LVN &RPPLWWHHV %RDUG FRPPIBWWHEDWKG SFRIUMWWVW KM ZolRMDKIGU WK H L L
RYHUVLIJKW UHVSRQVLELOLW\ E\ RYHUQNMWIDQIFW KW KH &N ' & DRAWHHIRWUHHHW WK H ) |
UHODWHG WR VXFK FRPPLWWHHUV VSWHYLHZDQHBRFRIORWMKY '(, SURJUDPV Wk

&RPPLWWHH FKDLUV UHSRUW VLJQLlLEE@&&G%{'@W(MFU%'E/W%g&yy@R%mQ*VRLYGHHL

FRP P IWH P HHAQIVVRWH I XOVOLG |, WXHY RVADDWG R WH

i HUV LW &R

:)é(SOH%RDUG PD\ EH GHDOW ZLWK LQ \4 B A qg @f;*l%f/?/ HWEKL
[DPSOH RYHUVLJKW RI ULVN PD{UYHPDIQ % SPOWEEXORY S Uh
SUCASDOMIQAQ) FRP P MWWHR WHYDUG WHYRDLGP D :

9 DQG><P \EP WWCIB—I GLVFXVVLRQ \
HVWDEOLVK RU GLUHFW D 6SHFLILF 3g@%%ﬁl-\|/ &\I/? VE Ww& LW\ '(, 5DFLDC

RYHYHH\XAK P DAY RUWHYOLGP D DINP DQRIHP HQAR
ULUM BOQIDQG UHSXWDWLRQDO ULVNV
SUHVHQW PRUH IUHTXHQWO\ WR WKH(6* SuS BN B WA FURY VAT

FRPPLWWHG WR EHLQJ WU

(QYLURQPHQWDO VRFLEBDBRGR 506 SHUIRLPDOFH RO (¢
JRYHUQDQFH PDWWHUVDQQXDO(G* B5HSRUW ZKLFK SURYLGHYV

DUH DGGUHVVLQJ WKH (6* UHODWHG PI
2YHUVLJKW RI (6* UHODWHG PDWWHUVWINHXRPSRIWW DQWZSDV W PFSIRW WHD Q W
%RDUG V ZRUN LQ VHWWLQJ WKH SRORGVRVSHXE G LYKIHEGF DSOGIVP B\ B W H &R H WC

RUBMCHW LFOAQ) GLVFORVXUH DERXW WKH )LUP V DSSUF
\ ‘ R UW XL v, WDUJHWV :H PR
aWKH )LUPUV JRYHUQDQFH UHODWHGO%%MS@HE%J%{GS'—L?\S[?W*@V%% ZKLFK IUD
A RXU VIVWHPV Rl ULVN PDQDJHPHQW\DMESNFRRWEROY LQWHUHVW O R »

AaRXU LQYHVWPHQW LQ RXU HPSOR\HHRIRUPHG E\ WKH *OREDO 5HSRUWLQJ .

aWKH PDQQHU LQ ZKLFK ZH VHUYH R LEFEIE,(@%LPSFdJOQIWQ{QéG\?#(?S/B(ﬁ@SgGLSSSR‘

RXU FRPPXQLWLHV DQG SDJH RQ RXU ZHEVLWH LV DYDLODEOH
aKRZ ZH DGYDQFH VXVWDLQDELOLW\ b @RR¥W JRXHUGD/YFH HVJ
DG RSHDARY

2 .
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M&RQWHQWV

&25325%$7( *29(54$A&T,21 2) ',5(&7256

'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

%RDUG HQJDJHPHQW

2XU GLUHFWRUVY PHHW SHULRGLFDOO\ WKURXJKRXW WKH \HDU ZLWK WKH )LI

BEXMHWEDEHY DIGRMHISHIRY/ \ BEXMCHWSIDRANHY JRYHCDFH PXGMUHDQGSHIRWP DFH
) RUP RHIQRUP DARQ VM HWH&  $ RQSDJ

6KDUHKROGHUY DQG RWKHU LOQWHUHVWHG SDU\

‘H KDYH DQ DFWLYH DQG RQJRLQJ DSSURDFK WR HQJDJHPHQW RQ D ZLGH YL
HOQYLURQPHQW JRYHUQDQFH WKURXJKRXW WKH \HDU ‘H LOQWHUDFW ZLWK I
LOWHUHVWHG SDUWLHV 2XU VKDUHKROGHU HQJDJHPHQW HIIRUWY DUH RXW

F +RZ ZH FRPPXQLFDWH= :KR ZH HQJDJH m +RZ ZH HQJDJH L
4 $QQXDO 5HSRUW 4, QVWLWXWLRQDO VKDUHKROGWWBW O\ HIOXBLG@IN FDO
a 3UR[\ VWDWHPHQW DQG SRUWIROLR PDQDJHUV 3 @WHMMWFRHQWHHWLQJV [DQG
\XSSEP HQEQ LRIV DQDO\WWYV DQG VWHZD WYGHKHPHWROEMU 2XWUHPFK 3
a6(& ILOLQJV a 5SHWDLO VKDUHKROGHUY $QQXDO OHHWLQJ RI gKDUH
a (bUuQLQJV PDWHULDOV a)L[HG LQFRPH LQYHVWRU\HPREWRAL OPXUWVHY WR , QY
a 3UHVV UHOHDVHV 4 6HOO VLGH DQG ILQDQFLBIDYDWREKRYNG
a)LUP ZHEVLWH DQDO\VWYV
a(6* UHODWHG SXEOLFDWLRRP BEBLRW ILUPV
KRVWHG HYHQWYV a (6* UDWLQJ ILUPYV

(IWHUQDO HYHQWYV DQGaFRR HBNEFQPHQWDO RUJDQL]DWLRQV
4, 0GXVWU\ WKRXJKW OHDGHUYV
4 &RPPXQLW\ DQG EXVLQHVV OHDGHUYV

Q-

6HPLDQQXDO 6KDUHKROGHU 2XWUHDFK 3URJUDP

a,Q DGGLWLRQ WR DG KRF HQJDJHPHQWY UHTXHVWHG E\ VKDUHKROGHU WZl1
2XWUHDFK 3URJUDP IRFXVHG RQ WRSLFV WKDW LQFOXGH EXW DUH QRV]OLPL

SODQQLQJ %RDUG FRPSRVLWLRQ DQG UHQHZDO DQG VKDUHKROGHU URJKW\

JLUPUV DSSURDFK WR WHFKQRORJ\ LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH
DG’ (,
a:H UHDFKHG RXW WR PRUH WKDQ RI RXU ODUJHU VKDUHKROGHUYV DV JZHOO

VHVVLRQV ZLWK GLUHFWRUV PDQDJHPHQW DQG RWKHU VXEMHFW PDWWHU H
LQIRUPDWLRQ DQG SURYLGH XSGDWHV RQ WRSLFV RI VKDUHKROGHU LQWHUF
SHUVSHFWLYHY DQG IHHGEDFN 'LUHFWRUV SDUWLFLSDWH LQ WKHVH PHHWL
a:H SURYLGH WKH %RDUG ZLWK VKDUHKROGHUYVY DUHDV RI IRFXV DQG IHHGED

,QYHVWRU (QJDJHPHQWV

4 6HQLRU ODQDJHPHQW (QJDJHPHQW

8 +RVWHG DSSUR[LPDWHO\ LQYHVWRU PHHWLQJV

8 3UHVHQWHG DW DSSUR[LPDWHO\ LQYHVWRU FRQIHUHQFHV

8 OHW ZLWK VKDUHKROGHUV IL[HG LQFRPH KROGHUV DQG RWKHU LQWHU
4 6KDUHKROGHU (QJDJHPHQW

8 $SSUR[LPDWHO\ HQJDJHPHQWYV ZLWK VKDUHKROGHUV WKDW UHSU

VWRFN
8 'LUHFWRUV SDUWLFLSDWHG DV DSSURSULDWH
8 JUHTXHQWO\ GLVFXVVHG WRSLFV LQFOXGHG
i %RDUG DQG PDQDJHPHQW VXFFHVVLRQ SODQQLQJ LQFOXGLQJ UH

IXWXUH OHDGHUVKLS VWUXFWXUH LQ SUHSDUDWLRQ IRU &(2 VXFF
7KH %RDUG V UHVSRQVLYHQHVV WR VKDUHKROGHU IHHGEDFN WKTC
WK H $QQXDO OHHWLQJ
7KH )LUP V VXVWDLQDELOLW)\ HIIRUWV LQFOXGLQJ LWV FOLPDWH
%RDUG FRPSRVLWLRQ VNLOOV GLYHUVLW\ DQG UHQHZDO
7KH JLUPUV KXPDQ FDSLWDO PDQDJHPHQW LQFOXGLQJ '(, DQG HI
7KH )LUP V DSSURDFK WR WKH G\QDPLF UHJXODWRU\ HQYLURQPHC
7KH )LUP V ULVN PDQDJHPHQW LQ UHODWLRQ WR F\EHUVHFXULW\

(=]

[l = i il
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'LUHFWRU QRPLQAHV%RDUG JRYHUQDQFH %RDUG RYHUVLIKW %RDUG HQJDJHPHQ

(PSOR\HHYV 6WDNHKROGHUYV

7KH %RDUG LV FRPPLWWHG WR PDLQWELAH YWD LWWMURR GHARWUSRUDWDHD XH PD
JRYHUQDQFH FXOWXUH WKDW LQVW LMD R B IKROGHYF H\D POXKEQQYH RXU FXVW
SHUVRQDO DFFRXQWDELOLW\ RQ WKHFRPBWQRWRBY RQ WKHFX. UPUARUN RQ D

HPSOR\HHV YDULHW\ Rl ZD\V 7KHVH PD\ LQFOXGH

QDEEMFOWR GUPIEQYDIUETIGP HHILVZ LK IR E% YFSSDVFX\ "JURXSY LDVQRG“ ‘QSR%%TJ%YL W RU
P DQQIHP HQACERXVWHVHH I RW RXUGUHRRY SDOIMASDMLQ |: vV WR KH
HYHQWY RXWVLGH RI WKH ERDUGURR 5/'6 VWDNHKF
HPSOR\HHV WKDW HPSKDVL]H WKLV F H gé LD W
LQFOXGH HPSOR\HH WRZQ KDOOV /29 Q OH
VXFK DV RXU DQQXDO VHQLRU OHDGH RXWUHD
VHVVLRQV ZLWK PHPEHUV Rl WKH 2& vw L

,Q P HP EHYR RAUDUG SDINASDMGIQSHIIRQDO

'LUHFWRU GLQQHUV )LUPZLGH VHQLRMD QB DHRAHQWLNSKBYHYWNHGEDFN IURP V

LQGXVWUN HYHQWY DQG % XVLQHVYV 5HNVMROUHAR HQRXSXLW R BWKH %RDUG SURY

HYHQWYV YDOXDEOH LQVLIKWYV %RDUG PHPEHUYV
HQJDIJHPHQWYV ZLWK VWDNHKROGHUV W
KDOOV LQGXVWU\ FRQIHUHQFHYVY DQG

5HJXODWRUV o o

2XU %RDUG DQG VHQLRU OHDGHUV UHJXODUO\ PHHW ZLWK UHJXODWRUYV
7KHHIQMDPARQ/KHS XVODDI IXMKDQG I URP UHIXDWRLY

DERXW PDWWHUV RI LPSRUWDQFH WR WKHP DQG WKHLU H[SHFWDWLRQV
RI XV 7KH\ DOVR SURYLGH D IRUXP IRU WKH %RDUG DQG

PDQDJHPHQW WR NHHS RXU UHJXODWRUV ZHOO LQIRUPHG DERXW WKH

) LUP WSHJRUP DQRHDQG EXMGHW SR
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LUHFWRU FRPSHQVDWLRQ

7KH *RYHUQDQFH &RPPLWWHH LV UHV®E@VEH O0HJ URLG UVHWR FN DQULW LQFOXGH
QAUHRRUARP SHRDWNRQDQGP DNQJ UHRP P HIEDWRQ/ \RWH GLUHFWRUV UHSUHVHQWY WKH ULJKW
%RDUG ,Q PDNLQJ LWV UHFRPPHQ G D YWP B/ RO DOGREHGEHDAYDHBBN SD DEGIQ

&RPPLWWHH DQQXDOO\ UHYLHZV WKHGHRDWEH WWRBER QA\QLELY LRUHDQD GGY L
WHFRP SHODWRQSIDANEHVR  SHHUILLP V Z KIFK IGFOGHWH XQLWV KDYH QR YRWLQJ ULJKWV ,Q -D
SULPDU\ ILQDQFLDO VHUYLFHV SHHU UPRMG LM HOH QFGIGRZIL\QK D HOLSHFW R U
WR WKH FRPSHQVDWLRQ RI RXU 1(2V ORIHPBHE VYIRFNP XWLRWY DHH GLVWULE
U(YDOXDWLQJ PDUNHWI SUDFWLFHVU RRPPRIH VWRFN LQ HLWKHU D OXPS VXF

7KH %RDUG EHOLHYHV D EHVW suDFwWEBPH SV WR o 'RVE R EREEWHE BV WK

FRPSHQVDWLRQ WR WKH )LUPUV SHU IRKH DRIFG R IMIQHUW DREEWDHH WXPPDUL]JHV WK
VLIJQLILFDQW SRUWLRQ RI GLUHFWRUFRPBHQY DWW RRQIRY YRIGHRBOR\HH GL|
FRPPRQ VWRFN %RDUGV RI WKH )LUP WKH %DQN DQG -

-306 SOF 7KHUH LV QR DGGLWLRQDC

$QQXDO FRPSHQVDWLRQ"WY ™! R WKRBEDLE RE +4

&RPSHQVDWLRQ SPRXQW
JRU HDFK QRQ HPSOR\HH GLUHFWRHEARY BAWLSRAC WR UFFALYH
DQ DQQXDO FDVK UHWDLQHU RI XS W
QRQ HPSOR\HH GLUHFWRU ZDV RQ WMMV—\LFEH—;U VY HWDLQHU

DQQXDO SHUIRUPDQFH \HDU HTXLW\ DBt H\ORG bt VN HRRE LW W Hih FKDLU UHWD
DQQXDO JUDQW RI GHIHUUHG VWRFN %®& MWW D}ISOXHY®S ®RPPLWWHH PHPEHU UHW

3XUVXDQW WR GLVFUHWLRQ DXWKR U L}RS RGP RAAFWWSTY, BRIV Y AWEP L QH!
,QFHQWLYH 30DQ DSSURYHG E\ VKDUHKIKY BHE VWRF N\KH W I WP D O
OHHWLQJ WKH 30DQ WKH *RYHWPmO F¥R&R B8 FUHMB HRH U
UHFRPPHQGHG DQG WKH %RDUG DSSUhRHGs R ¢ @F BKBNMHUWWRD L QHU
GLUHFWRU FRPSHQVDWLRQ WR PDLQ WD EQsERFSBWVEVEYVE RPHSHQVDWLRQ
UHODWLYH WR SHHUV (IIHFWLYH - DQﬁta-Uﬂ—vv-hﬁ—GrU-FS?w-ﬁ
DQQXDO FDVK UHWDLQHU ZDV LQFUHDVkV®>d RPBHQVDWLRAWR/DWHG DERYH LV UHIOHFWL
DQG WKH DQQXDO JUDQW RI GHIEQUIE PZWREN RIGILWRIZEY -306 SOF 1RPLQE
LQFUHDVHG IURP WR QO DGGLWLROQ WKH
UHWDLQHU IRU WKH /HDG QGHSHQGHW PERPWRAP )L SHYLBGLEDQ@RPDVN GL
W R UHWDLQHUV IRU WKH &RMHUYSKIFIWKR 3DHNRVH &RPPLWWHHV
%RDUG DQG WKH $XGLW DQG 5LVN &RPPHVWRRMHRQRY RY WKH @ RORBUV SULQF
W R UHWDLQHUV IRU PHPEWRVVKIUXWK R&DINT ERDUG RI GLUHFWR!
%RDUG DQG PHPEHUV RI WKH $XGLW 5606 FARNHLNPMUIRRHERY VXFK VHUYLFH
LQFUHDVHG IURP W R DQG LHURMYRIYFRFIH QMOWLRQ WDEOHU RQ
&KDLUV Rl RXU RWKHU SULQFLSDO VWDQGLQJ FRPPLWWHHY LQFUHDVHG
IURP WR 7KLV LV WKH ILUVW LQFUHDVH WR WKH
GLUHFWRUV DQQXDO UHWDLQHU VLQFH DQG RWKHU UROH EDVHG
UHWDLQHUV VLQFH

&RPSHQVDWLRQ SDLG GXULQJ LQFOXGLQJ DGGLWLRQDO FDVK
FRPSHQVDWLRQ SDLG IRU FHUWDLQ FRPPLWWHH DQG RWKHU VHUYLFH LV
GHVFULEHG LQ WKH IROORZLQJ WDEOHV
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'LUHFWRU FRPSHQVDWLRQ WDEOH

7KH IROORZLQJ WDEOH VKRZV WKH FRPSHQVDWLRQ IRU HDFK QRQ HPSOR\HF

2WKHU
JHHVY HDUQHG ROWRFNIHHY HDUQHG RU
'LUHFWRU SDLG LQ FDVRZDUG SDLG LQ FDVKIRWDO

BWHSKHQ % %XUNH
/ILQGD % %DPPDQQ
7RGG $ &RPEV
-DPHV 6 &URZQ
$OLFLD %ROHU 'DYLV X
7LPRWK\ 3 )0\QQ
$OH[ *RUVN\

OHOORG\ +REVRQ
OLFKDHO $ 1HDO
3KHEH 1 1RYDNRYLF
9LUJLQLD 0 5RPHWW\

,QFOXGHV IHHYV HDUQHﬁlK—_ﬁKHWKHU SDLG LQ FDVK RU GHIHUUHG IRU VHUYLFH RQ WKH %RDUG RI 'LUHFWRU
VHH U&RPPLWWHHV RI %RDUGU RQ SDJHV

2Q -DQXDU\ HDFK QRQ HPSOR\HH GLUHFWRU ZKR ZDV RQ WKH %RDUG DW WKH WLPH ZKHQ DQQXDO S
GHIHUUHG VWRFN XQLWV YDOXHG DW EDVHG RQ D JUDQW GDWH IDLU PDUNHW YDOXH RI WKH )LUPU\
DZDUGV RXWVWDQGLQJ DW '"HFHPEHU IRU HDFK FXUUHQW GLUHFWRU LV LQFOXGIHIGX Q@ MK M K8 HFFRQX

0U6$5V 2SWLRQV H[HUFLVDEOH ZLWKLQ GD\VU DQG U$GGLWLRQDO XQGHUO\LQJ VWRFN XQLWV U UHVSHFW
,QFOXGHV IHHV SDLG WR WKH QRQ HPSOR\HH GLUHFWRUV IRU WKHLU VHUYLFH RQ WKH %RDUG RI 'LUHFWR!
LV SDLG IRU HDFK 6SHFLILF 3XUSRVH &RPPLWWHH PHHWLQJ DWWHQGHG ZLWK WKH H[FHSWLRQ RI WKI
GXULQJ LQ FRQVLGHUDWLRQ RI KLV VHUYLFH DV D GLUHFWRU Rl -306 SOF WKH )LUPUV SULQFLSDO RS
IRU VHUYLQJ DV FKDLU RI WKH -306 SOF ERDUG IRU VHUYLQJ DV FKDLU RI LWV 1RPLQDWLRQ &F
DQG LQFOXVLYH RI HDUQHG E\ OU )O\QQ DV D UHVXOW RI KLV VHUYLFH ZLWK UHVSHFW WR WKH DIRU
DGGLWLRQDO DPRXQW RI ZLWK UHVSHFW WR WD[HV SDLG RQ EHKDOI RI OU )O\QQ LQ FRQQHFWLRQ Zl
0U &URZQ SDVVHG DZD\ LQ -XQH

6WRFN RZQHUVKLS QR S¢RROYHNEUHOIRWAIIRE WKIOWRDUG

VWRFN XQLWV*2LOO EH GLVWULEXWHG

QR SOHGJLQJ FRPSHQVDWLRQ ZLOO EH GLVWULEXWH
HlM—UD(XPS\b(PFU

$V VWDWHG LQ WKH *RYHUQDQFH 3ULR bg%%/L 5 W\RQRQJJyg R

WR UHWDLQ DOO VKDUHV RI WKH )LURY ﬁBﬁ,lﬁ% W,Bﬁ F*i @QXDU\ RI

SXUFKDVHG RQ WKH RSHQ PDUNHW R Utk RS \S ¥4 Qqul H BWRYKH ¢

KHU VHUYLFH DV D %RDUG PHPEHU IRU DV ORQJ DV KH RU VKH VH YHV

Vv
RQ RXU %RDUG ,Q DGGLWLRQ VKDUHV KHOG SHUVR QDOO E\ D GLUHFWRU
PD\ QRW EH KHOG LQ PDUJLQ DFFRXQ W rhuPrl XKHW XL MHPSd GWAY b Q G L
FROODWHUDO QRU PD\ WKH HFRQRPLF ULVN RI VXFK VKDUHV EH
KHGJHG )XUWKHU LQIRUP LRQ RQ WKH )LUPMHERBXYW VKN GLYHJFWRUV IRU

DQWL SOHGJLQJ SURYLVLRQVU FDQ EﬁR@e OEWRR@FINWK WKHLU %RDUG VHU
UHFWO\ "7KH )LUP DOVR SD\V WKH S

RIILFHUVU OLDELOLW\ LQVXUDQFH SRO
'"HIHUUHG FRPSHQVDWLE@QXUDQFH SROLFLHV FRYHULQJ GLUH

(DFK \HDU QRQ HPSOR\HH GLUHFWRUV\\//KPHDQLHOHFW WR GHIHU DOO RU
SDUW RI WKHLU FDVK FRPSHQVDWLRQ $ GLUHFWRUUV ULJKW WR UHFHLYH
IXWXUH SD\PHQWY XQGHU DQ\ GHIHUUHG FRPSHQVDWLRQ

DUUDQJHPHQW LV DQ XQVHFXUHG FODLP DJDLQVW -30RUJDQ &KDVHUV
JHQHUDO DVVHWV &DVK DPRXQWV PD\ EH GHIHUUHG LQWR YDULRXYV
LQYHVWPHQW HTXLYDOHQWY LQFOXGLQJ GHIHUUHG VWRFN XQLWV
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2ZWKHU FRUSRUDWH JRYHUQDQF

6KDUHKROGHU ULJKWV WKH 5HODWHG 3HUVRQV 3ROLF\ LQFOX

DUUDQJHPH(%%//VVWI%U UHODWLR%VKLS LQ -
0

7KH )LUPUV &HUWLILFDWH RI ,QFRUS%%Q}\%LL%QS%% gBZ\/VK%UlBIX SWHG SH

VKDUHKROGHUYVY ZLWK LPSRUWDQW U

a3UR[\ DFFHVV ZKLFK HQDEOHV HOL%WHU \é@%%lﬁlﬁ%gc\bﬁ%\oﬂvﬁ| DO\ WUDQVI

LQFOXGH WKHLU QRPLQHHV IRU HOHFWLRQ BV, LR EWRING b WEH VRV -
UPUV SUR[\ VWDWHPHQW )RU IXUWKHULQRDUEPWAERY | WRBSPYE | o vxFi
06KDUHKROGHU SURSRVDOV D Q Gy Riah-BhBiNirR s u! TRt
DQRQRXDO PHHWLQJU *HQHUDO &RXQVHO RI WKH )LUP 8SRQ
47KH DELOLW\ WR FDOO D VSHFLDO PHHOMIPDIO E& RAKPWHIK ROKBMUB WU D QV D F W
KROGLQJ DW OHDVW RI WKH RXW$WORW HGJ3WKNRIOW BRRRXE\ WKH PDWH
FRPPRQ VWRFN QHW RI KHGJHV \ADQVCFWRQ DG WH UHDMG SHIRQWIQM AMNQWH

47KH DELOLW\ RI VKDUHKROGHUYV KR&V@L%%V@\WV\U-IJR[QVWUH FRYRVEGHG WR WKH
RXWVWDQGLQJ VKDUHV RI RXU FRPP [\ RE RAH R QMM P H/ ERVR
VHHN D FRUSRUDWH DFWLRQ E\ zuLWWh dRM B ISRERkWWHH ZKR GH
PHHWLQJ RQ WHUPV VXEVWDQWLDOBUWRWS P LA R RWNMEBWUDQVDFWL

DSSOLFDEOH WR FDOO VSHFLDO PHIYWIYGH¢LQJ D WUDQVDFWLRQ WKH *RYl
IDFWV DQG FLUFXPVWDQFHV WKDW LW

aO0ODMRULW\ HOHFWLRQ RI GLUHFWRU%HWHUPLQDWLRQ VXFK DV PDQDJHPH

4a1R USRLVRQ SLOOU LQ HIIHFW FRP P HADOHDWRITEGHWR WHWDQLRARD \WH
41R VXSHU PDMRULW\ YRWH UHTXLUHPHWRHUL PO LI%\URE WKL HHE® DWW HES SHUVF
'QFRUSRUDWLRQ RU %\ ODZV LQ WKH WUDQVDFWLRQ ZKHWKHU WKH

. DFWXDO RU WKH DSSHDUDQFH RI D FF
7KH )LUPUV &HUWLILFDWH RI ,QFRUSRWPINLRIE R RRQYM\ RN AV D GLUHFWR U
DYDLODEOH RQ RXU ZHEVLWH DW MSARY WBQAF ERYHARRURERXOMGHSHQGHQFH

JRYHUQDQFH
&HUWDLQ W\SHV Rl WUDQVDFWLRQV DU
ZLWK WKH WHUPV Rl WKH 5HODWHG 3H!

"HOLQTXHQW VHFWLRQ wuddvodvl bd¥ WMNH RUGLQDU\ FRX

2XU GLUHFWRUV DQG H[HFXWLYH RIILAERPR FLOIPGSYRERKEWY RIQEKVW KM LeqidV
LQGLFDWLQJ WKH QXPEHU RI VKDUHVLRIFEZGCEO B \WORRR K X B URMUGHG VXFK WL
VHFXULWLHVY WKH\ RZQHG ZKHQ WKH\ZEMED K D @ WHFQHRW 2rOH\ $FW RI
H[HFXWLYH RIILFHU DQG DIWHU WK D wH DX$\DRKIPDRQ RVvDIQES ViRIVH(HWU DSSOLFDEQ
RZQHUVKLS RI RXU HTXLW\ VHFXULWLHV 7KH\ PXVW DOVR SURYLGH XV
ZLWK FRSLHV Rl WKHVH UHSRUWV 7K H T /L

U CIHE WERITY-ZERK G L

6HFWLRQ D RI WKH 6HFXULWLHV ([

KDYH UHYLHZHG WKH FRSLHV RI WKH BRHYARUMWM WRHOHWDZE @ YH WA KHDYW &1 K

DQG zULWWHQ UHSUHVHQWDWLRQV 1BRE WKHHEWRY DHREOMHEX W YHCRY RF

ILOH WKH UHSRUWV %DVHG RQ WKLV BBYH D wilt PP b by GRELBAILC

HDFK RI RXU GLUHFWRUV DQG H[H&RWEXH R\ FbYV KO b1/LOLDWHG HOV

FRPSOLHG ZLWK DSSOLFDEOH UHSRUWKH QI HUIXEHRRE DBE RYLOLDWHG HOoW

WUDQVDFWLRQV LQ RXU HTXLW\ VHF X} prlliynggHRg%wquuchwU;,DwmgF

LQ $SULO WR UHSRUW RQH WUDQYV GQL|#;C§VLV@Q[R|@ 2QIP MW RPHUY RI T
A

VKDUHV LQ WR D WUXVW FRQWUR QQ@H BWHSKHQ PR u¥SY Nk DVH RU RX
\XEMADUHVIQWHREDY FRUHR BXMGHVGAUQ)
SROLFLHYV DQG SURFHG%‘QQWVR‘PROUNL[PS\S’U’\R"YQDGD\EH a

XH

RI UHODWHG SDUW\ WUPQQR\&Q\FWW FLQQQXRDQV WR WKH IRU

7KH )LUP KDV DGRSWHG D ZULWWHQ 7 ¥ Bk W MU 2 WK W ROV LOYR«
3HUVRQV 3ROLF\ U5HODWHG 3HUVRQY¥ ng@f}\)\u, D@%WMV@WW‘W&EK DV ED

WKH J)LUPUV SROLFLHV DQG SURFHGXPHYHRW P HEEQ 1 PREH QW EDQNLQJ
DESURYIQY) WDQUORNRQY Z W UHDWG SHIRQVx RAUGUHRARLY SURGXFWYV DQG VHUYLFHV SURYLGHG

HIHFXWLYH RIILFHUV WKHLU UHVSHFWLY%H ;R PP WE WA RUGLQDUL FRXU
PHPEHYDG  WKDUHRTHY 7KHWDQORMRY FRHHGE
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PDGH RQ VXEVWDQWLDOO\ WKH VDPHHPISORYHHQR®/XGIUQW K Q@ HIUM/IV % %D P
UDWHV DQG FROODWHUDO ZKHUH DSSBUNBBOBY DRVRWMKRMH R U HYORUOIDX &K
DW WKH WLPH IRU FRPSDUDEOH W U D QWMOLRQVIQR QW KAH. WK' & BIQVGR QM D QB EHIRUF
HOMHY QRAHDWG\RWH) IUP - RU Z KHHHDILE®IZ W -30RUJDQ &KDVH H[HFXWLYH RIILFHU L
UHVSHFW WR H[HFXWLYH RIILFHUV LPRPEHDWH MRH GB\RMHREE R UG IDUHF W R UV
DIILOLDWHG HQWLWLHY RQ VXFK WHURY BW KHIH ARPIPLLAODVEIDH KB R OW H -
HP SB HHEHH IWRUARP SHODWRQSIRIUPV DQG L GG DQRWKHU FRPSDQ\ WKDW KDV RU KDG
QRW LQYROYH PRUH WKDQ WKH QRUPRDLFHWUNVRIUFYR QO HRWD EPLHOPLBMURRII R X U
SUHVHQW RWKHU XQIDYRUDEOH IHDWWKHWHPEHUV RI WKH &0'& DQG RU VRI

7KH ILGXFLDU\ FRPPLWWHHV IRU WKH:([—)§ I Vi @ | E[@VVWQGYgg\\’(VI
30DQ DQG IRU WKH -30RUJDQ &KDVH L G HV LO
D U30DQU HQWHUHG LQWR DJUHHPH %‘{ K9 '% F 0O W
GLVFUHWLRQDU\ DXWKRULW\ WR PDQ LFF Di, gﬁwgo ! ﬂ(r'ﬁxv
HDFK 30DQ 3XUVXDQW WR WKHVH DJI{JHHPHOWM \WHHV UYLOJ RO WKH &0'8

DSSRIPDMD P LARQZHHSOGE WH3OQ\R ILOL HOWLWLHYV
@%%{_%Wy&?noo SURGXF

SDLG %ODFN5RFN DSSUR[LPDWHO\ d

H Vég)
IRU WKH SRUWIROLR PDQDJHPW @ %; HZ
WR LWV 7UXVWHH -30RUJDQ 3HQVLR§L éiﬁg % [;I%GRDILIJLGFVHL\J/‘
6XEVLGLDULHV RI WKH )LUP KDYH VX 8'_{N I'R B%LWb

VHUYLFHY DQG UHFHLYHG FRQVXOWLQJ VHUYLFHV IURP %ODFN5RFN

LQFOXGLQJ DQG UHODWHG WR VHOHFB ROIVNAN IGPWDOD PO \WLFY DQEL H !

PRGHOLQJ DQG SDLG %ODFN5RFN DSSUR]I Q ‘
IRU WKRVH VHUYLFHV -30RUJDQ \‘%E J Q"O [ﬁfp ?IYDHV Wl;E\\’/VVPL'{'%V\A
DSSUR[LPDWHO\ PLOOLRQ LQ Vi E \ KWl LW,I:WQG FRPP X

$ODGEARWIRUP EXVLQHVV LV VXEMHFW WR H[WHQVLYH
&HUWDLQ - 3 ORUJDQ PXWXDO IXQG V LIOHVRDWICRONQ HWBEWHOHEWDWH D

%ODFN5RFN LQ 7KH -30RUJDQ &K[EYSHF()E QFEQP
[Er v%v DQG HQWI

LQRDVXE WDOMHUDIHRA DI UHHP HOAZ MK 9 DQIXDLG DG VXFK ODZV FDQ VLIJQLILFDQWO\ DIIHFW
SDLG 9DQJXDUG DSSUR[LPDWHO\ UHYQI Q XHNR D Y WWKHHFHFR VWYV ZH LQFXU

UHQGHUHG SULPDULO\ DFFRXQWLQJ LPSPRWGSXEHSILE $SPQIGF\ FDQ KDYH RQ F
DGPLQLVWUDWLYH VHUYLFHV FRPPXQLWLHY DQG FXVWRPHUV ZH HQ

,Q '"HFHPEHU WKH )LUP DSSURYH%)I%DJ'_%%R/\BSMB%F&I%(%GWSRURWHFW WK
Vv

PLOOLRQ RQ D GHDO E\ GHDO ED ORQJVLGH WKH 3URMHFW

%ODFN )XQG WKH U&R ,QYHVW 3URJUTKH 3 58&URWHHUEWH B\ AN DY WP UV VLJIQLI
SULYDWH HTXLW\ LQLWLDWLYH RI $ULHO BOHHUQDRALYWVF D& FB QDU ILEXW MR
RI $ULHO ,QYHVWPHQWYV //& Rl ZKLFR GG SBHHQRUSOHOWR GG HREWRRFLDWLRQ
&R & (2 DQG 3UHVLGHQW 7KH SXUSRVWKRH WK LR SEERVA SRARUBDREMHFWLY
LV WR IDFLOLWDWH FR LQYHVWPHQW yLU L

FRPSDQLHV WKDW DUH SULYDWH RU ;L@O Q%PgéleiR?%f\PWlﬁégRgQHBEWLFHV
DFTXLVLWLRQ E\ WKH 3URMHFW % O D FANS)XRXA. E$ WL MK W BKIV M VRW R RIRSRLUWDLVR 1) | X
WKH SRUWIROLR FRPSDQLHV WR VHUYH BQLOHI®IOQSDAXESORRBYWWHHY DQG
YRUW X QH FRPSDQLHV LQFUHDVLQJ WHRORPLMAPENWU Rl PLQRULW\

EXVLQHVV HQWHUSULVHV LQ WKLV VHFWMRUY LOHFR R BWFWR QLUPVKRW it L F w
&R ,QYHVW 3URJUDP WKH )LUP ZLOO Qi) ¥%HU RUNDIGL H G VG UR BHFW LR Q

QRU SD\ IHHV WR $ULHO ,QYHVWPHQW Vs {{& BYHDLRR & RW ¥ TEKOLRWH VD pHp
7KH &R ,QYHVW 3URJUDP LV QRW PDWHIyp@QW R xOY SREMRQURAN IRULHO\ HOHE

,QYHVWPHQWYV //& .
4 SURKLELW FRUSRUDWH IXQGV IURP El
FROQWULEXWLRQV WR 6XSHU3$&V DQG

&RPSHQVDWLRQ PDQDJrPDIIQHY XQGHU 6HFWLRQ Rl WK
GHYHORSPHQW FRPPLWWEBKTOWHUIRFRWV T et
DQG LQVLGHU SDUWLFLSODRMUIERVMQWKH XVH RI FRUSRUDWH 11X

7KH PHPEHUV RI WKH &0'kIDUR oHPFRHE ROLYFFPO H[SHQGLWXUHV DV GHIL(
Rl WKH &0'& LV RU HYHU ZDV D -30RUJDQ &KDVH RIILFHU RU

&RQYHUVLRQ WR GROODU DPRXQW LV DV RI ODUFK

-3025*$1 &+$6( —&2 352;< 67$7(0(17



hnEQiBJ&RQWHQWV
&25325%$7( *29(5181&(5_&25325%$7( *29(51$1&( 32/,&,(6 $1' 35$&7,&(6

JHGHUDO (OHFWLRQ &RPPLVVLRQ LQ@EWKGARH ROHEWHRQBFHLRIIWKH YLUP
FRPPXQLFDWLRQV UHFRUGY DQG WKH SUHSDUDWLRQ RI R

7KH )LUP GLVFORVHV RQ LWV ZHEVLWEI-ﬁﬁﬁéjWBQéva_@ VB HEE BHWHHY WKH
JLUPUV 3%$&V DQG FRQWULEXWLRQV RPERBYHUWWAR Vp BHLQVHUHVW D

FROQHFWLRQ ZLWK EDOORW LQLWLDWLRPPWLRQV R'%"KH &RGH R1 (WKLFV F
FRPSURPLVH WKH LQWHJULW\ RI WKH )|

JRU IXUWKHU LQIRUPDWLRQ UHJDUGL@H SRy LIGIPUV SROLF\

HYIDIHP HQAVSRIMEDCFRQAIEXWRQY DQG BEE, 1Q) CRRW

YLHZ RXU 3ROLWLFDO (QJDJHPHQW DQG _3XEOQOLF, 3 F\ 6WDWHPHQW

RXU ZHEVLWH BXETOLRAU & RGH KT g&QC
7KH 6XSSOLHU &RGH RI &RQGXFW RXWC
WKDW VXSSOLHUV GHPRQVWUDWH WKH

&RGH RI &RQGXFW FRQGXFW LQWHJULW\ DQG DGKHUHQF

7KH &RGH RI &RQGXFW LV D FROOH FWeLRQHRR ISHRQE Kk AHYSG DY HIQWE WRU V X

DVVLVW HPSOR\HHV DQG GLUHFWRUYV HFQ R RN WDIQGH/F LYIREW VD ERXOM U D F W R L
WKHLU FRQGXFW LQ UHODWLRQ WR WKWRHUPWNLEXVEOUWY HVY ZRUNLQJ RQ E

(PSOR\HHV DQG GLUHFWRUYV UHFHLYHWU(IJI"JQéQULH@%dWWUﬁ%"&JWRUV H
1’5

7KH\ PXVW DOVR DIILUP WKDW WHKH\ VWb BQG VXEF
DUH LQ FRPSOLDQFH ZLWK WKH &RGHR WLWLHV 7KH ¢
(PSOR\HHV DQG GLUHFWRUV DUH UHT§HB|¥6 K 5 \'7 ERJEHB BB ERKRW UG
PLVFRQGXFW DQG UHSRUW DQ\ SRWH 9\ AAWKD Oﬂ@éé E@W#IOD‘
WKH &RGH RI &RQGXFW DQ\ LOQWHUQDPH Eﬁb”é’R'C')@lV\X%@b bbb F RRSOLDQFI
UHJXODWLRQ DSSOLFDEOH WR WKH )U E \\/Ldélﬁ’@@@"kﬁ ﬁéﬁq:eVVLRQ SUR
&RQGXFW SURKLELWYV LQWLPLGDWLR 'ﬁz'TJRMﬁ\)ODB SWHKY BR W % '38(21'(
=) 0O

ZKR UDLVHV DQ LVVXH RU FRQFHUQ LBNMIER Vb EWKk RIVEWMY
DOIOMHAIDIRO RUUXSWLRQ SROLWLFDO DFWLYLWLH!

KXPDQ ULJKWV DQG RWKHU PDWWHUV
(PSOR\HHV DQG GLUHFWRUV FDQ UHSRUW SRWHQWLDO RU DFWXDO

YLRODWLRQV Rl WKH &RGH RI &RQGXFW_W. W?RDJREPES;&VKMé( D
5HVRXUFHV +5 *OREDO 6HEXULW\ wWkHZ2 I WE &)RXU E
&RXQVHO RU YLD WKH -30RUIDQ &KDVH &ROQ XFW LRWOL

+RWOLQH HLWKHU E\ SKRQH RQOL%HF{0 PeRe L Y L7H 8\F?\PQL HM ¥ WV LG
DQRQ\PRXV ZKHUH SHUPLWWHG E\ o D2 YWY BVB HBEY AR E UHTXLUHY PDQ

>O;l00

JOREDOO\ ZLWK WUDQVODWLRQ VHUYAEHYGC ﬂ%NVKRWQQ%L{/R|§H|E§WB'LbB4'§L
5\ DWILE SO \LLYEH SURMGLL PHHWLQJ LWV FRUN URVSRQVLELOLWTLF
&RUSRUDWH *RYHUQDQFH VHFWLRQ
(PSOR\HHV LQ +5 DQG *OREDO 6HFXULW\ IROORZ VSHFLLLE ,
SURFHGXUHV ZKHQ KDQGOLQJ HPSORVHRHFR%)LV\%RF%ﬁéLk%’ﬁ?&&L {y\YHFWRUN

6XVSHFWHG YLRODWLRQV RI WKH &R G RGN P )’L*U?DGSFQCﬁ HRGHQW 'L
WKH ODZ DUH LQYHVWLJDWHG E\ WKH [b EGE& Wi ULI-RB(%%N(B W GLUHFW

HPSOR\HH EHLQJ FOHDUHG RI WKH vx QE&'&S\WL‘%% é’ H RI W
HVFDODWLQJ UDQJH RI DFWLRQV LQF; éL DWMU\EWS‘%W VEMSPFKDVH FR
FEWPKPQW DRE YD PH RI %R

]
HPSOR\PHQW GHSHQGLQJ XSRQ WKH ¥8PWV p&R

&RPSOLDQFH DQG +5 UHSRUW SHULRGY KB SHF WRWMPEN sx JRELVRQ $YHQXH
&RPPLWWHH RQ WKH &RGH RI &RQGXFWSORYNoP 7kH &0'&

SHULRGLFDOO\ UHYLHZV UHSRUWY IURP PDQDJHPHQW UHJDUGLQJ
VLIQLILFDQW FRQGXFW LVVXHV DQG DQ\ UHODWHG HPSOR\HH DFWLRQV

&RGH RI (WKLFV IRU )LQDQFH
SURIHVVLRQDOYV

7KH &RGH Rl (WKLFV IRU )LQDQFH 3URIHVVLRQDOV &RGH RI

(WKLFV D VXSSOHPHQW WR WKH &RGH Rl &RQGXFW DSSOLHV WR WKH
&KDLUPDQ &(2 &)2 DQG 3ULQFLSDO $FFRXQWLQJ 2IILFHU DQG DOO
RWKHU ILQDQFH SURIHVVLRQDOV RI WKH )LUP ZRUOGZLGH VHUYLQJ LQ D
ILQDQFH DFFRXQWLQJ WUHDVXU\ WD[ RU LQYHVWRU UHODWLRQV UROH
7KH SXUSRVH Rl RXU &RGH RI (WKLFV LV WR SURPRWH KRQHVW DQG
HWKLFDO FRQGXFW DQG DGKHUHQFH ZLWK WKH ODZ LQ FRQQHFWLRQ
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lzpeEon rileRQWHQWYV

([HFXWLYH &RPSHQVDWLRQ

URSRVDO $GYLVRU\ UHVROXWLRQ WR DSSUR

$SSURYH WKH )LUPUV FRPSHQVDWLRQ SUD (
DQG WKHLU LPSOHPHQWDWLRQ IRU By o (&200(1°87,27

WKH JLUPUV 1DPHG ([HFXWLYH 21ILFHUVy) \BRELRE 2 IR0 E oo I N IRA g
GLVFORVHG LQ WKH &RPSHQVDWLRQ 'LVFXUIEEAAYe) aNAR =Y WA =V -3 AVA =
FRPSHQVDWLRQ WDEOHV DQG DQ\ UHODW SSSE=R T e VAs A AR -Yo)

WKLV SUR[\ VWDWHPHQW

352326%/ O $'9,625< 5(62/87,21 72 $33529( (;(&87,9( &203(16%$7,21

$V UHTXLUHG E\ 6HFWLRQ $ Rl WKH 6HFXULWLHV ([FKDQJH $FW RI DV D
DQQXDO DGYLVRU\ YRWH WR DSSURYH WKH FRPSHQVDWLRQ RI RXU 1DPHG ([
YRWH WR DSSURYH WKH FRPSHQVDWLRQ RI RXU 1DPHG ([HFEXWLYH 2IILFHUV
WKH IROORZLQJ UHVROXWLRQ

USHVROYHG WKDW VKDUHKROGHUV DSSURYH WKH )LUPUV FRPSHQVDWLRQ S
IRU WKH FRPSHQVDWLRQ RI WKH )LUPUV 1DPHG ([HFXWLYH 2IILFHUV DV GLVI
$QDO\WLY WKH FRPSHQVDWLRQ WDEOHV DQG DQ\ UHODWHG PDWHULDO FRC

7KLV DGYLVRU\ YRWH ZLOO QRW EH ELQGLQJ XSRQ WKH %RDUG RI 'LUHFWRL
&RPPLWWHH ZLOO WDNH LQWR DFFRXQW WKH RXWFRPH RI WKH YRWH ZKHQ |

-3025*$1 &+3$6(
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lzpeEon rileRQWHQWYV

(;(&87,9( &203(16%W7223(16%$7,21 ',6&866,21 $1' $1$/<6,6

&RPSHQVDWLRQ 'LVEXVVLRQ DQ

1752'8&7,21

2XU FRPSHQVDWLRQ SKLORVRSK\ SURPRWHV D IDLU DQG ZHOO JRYHUQHG O
SD\ IRU SHUIRUPDQFH SUDFWLFHV WKDW PDQW RBH DRI BB ANBURXYGEDFWR 6B
DIOJQHG ZLWK VKDUHKROGHUV W RGV RREX®AVIH HY FFH\OWL X H HU WAKND WY IVIKISGB.R UDAQV
3ULQFLSOHYV DQG VWUDWHJILF IUDPHZRUN

7KH %RDUG EHOLHYHV WKDW -30RUJDQ &KDVHUV ORQJ WHUP VXFFHVV DV D
WKHbWDOHQWYV RI RXU HPSOR\HHVY DQG D SURSHU DOLJQPHQW RI WKHLU FRI
7KHb)LUPUV FRPSHQVDWLRQ SURJUDPV SOD\ D VLJQLILFDQW UROH LQ RXU D
TXDOLW\bZRUNIRUFH

3HUIRUPDQFH DQG $QQXDO &RPSHQVDWLRQ 'HWHUPLQDWLRQ IRU WKH &(

,Q DVVHVVLQJ OU 'LPRQ V SHUIRUPDQFH LQ WKH FRQWH[W RI WKIHIPLUP V
FRQWLQXHG IRFXV RQ VHUYLQJ RXU FOLHQWY DQG FXVWRPHUV DURXQG WKF
XQFHUWDHYW@IMW®WLRQ DQG KLIJKHU UDWHV ZKLOH LQYHVWLQJ LQ DQG H[H
H[SHULHQFHG JURZWK DFURVYV DOO RI RXU PDUNHW OHDGLQJ OLQHV RI EXVI
EDDGH \KHHWV

7KK 0'& UHFRJQL]HIGUW OIBNPERBIJHG BRHYHQXELLRQ ZKLFK ZDV D UHFRUG IRU
\HDU DV WZHRRM®VLQFRPH RI ELOOLRQ RU RI SHHVKDBH QFLUMKID 8RBV
FRPPRQ GLYLGHQG IURP WR SHU VKDUH ,Q DGGLWLRQ WKH )LUP V>
FXVWRPHUV WKURXJK WKH UHJLRQDO EDQN WYIWRREB SREDGLFRESQNWHG RXU

7KH %RDUG FRQWLQXHV WR UHFRJQL]H WKDW WKH )LUP LV LQ D XQLTXHO\ I

H[SHULHQFHG H[HFXWLYH LQ OU 'LPRQ DQG LQ GHWHUPLQLQJ DQQXDO FRP

DFURVV ILQDQFLDO DQG QRQ ILQDQFLDO SHUIRUPDQFH GLPHQVLRQV LQFOX

WKH FRQWLQXHG DEVROXWH DQG UHODWLYH VWUHQJWK RI WKH )LUPUV SHU
P IORQ

6XFFHVVLRQ 30DQQLQJ DQG 5HFHQW /HDGHUVKLS &KDQJHV

2QH RlI WKH %RDUGUV WRS SULRULWLHV LVLRAEKVHNGV RROHROEQQQQ DIR B WEH |
WDNH SODFH LQ WKH PHGLXP WHUP $% RIIDRGW R MREAHUAVHIR @ @ DIHPLHIUW W k
VHYHUDO 2SHUDWLQJ &RPPLWWHH PHPEHUV ZKR DUH ZHOO NQRZQ WR VKDU
0U' IPRQ ,QAYIGD® &P HP EHYKDYHEHHQSURYIGHG Z [V RSSRMQWAVR I DIQH SRMKUHVR GLIHHASDWVR WHBXMGHWDQG

WR GHHSHQ WKHLU OHDGHUVKLS H[SHULHQFH LQ QHZ DQ GOHBE®HIEHEI S RO H
RUJDQL]DWLRQDO FKDQJHV -HQQLIHU 3LHSV]DN DQG 7UR\ 5RKUEDXJK ZHUH
%DQN DQG ODULDQQH /DNH EHFDPH VROH &(2 Rl &RQVXPHU &RPPXQLW\ %D
ODQDJHPHQW DQG 'DQLHO 3LQWR FRQWLQXHV DV 3UHVLGHQW DQG &KLHI 285
%RDUG YLHZV 0U 3LQWR DV D NH\ H[HVF&XMOLY W EKR) ILWPLE © B G XDRMHI)2 W E Bl G H
HI[FHSWLRQDO OHDGHUVKLS FDSDELOLWLHYV DUH ZHOO NQRZQ WR RXU VKDU!

6KDUHKROGHU (QJDJHPHQW

‘H KLJKO\ YDOXH HQJDJLQJ ZLWK RXU VKDUHKROGHUY DQG KDYH D GHPRQVYV
HQJDJH HIWHQVLYHO\ HDFK \HDU DQG VKDUHKROGHU IHHGEDFN FRQWLQXH\
VWURQJ VXSSRUW IRU WKH 6D\ RQ 3D\ SURSRVDO DQG VKDUHKROGHUV F
WHDP WKH )LUPUV VWUDWHI\ ORQJ WHUP SHUIRUPDQFH DQG SD\ IRU SHUIF

,Q WKH GLVFXVVLRQ WKDW IROORZV ZH UHYLHZ WKH SKLORVRSK\ NH\ IHDW
KRZ RXU %RDUG DQG &0'& PDNH SD\ GHFLVLRQV 7KLV &' $ LV RUJDQL]HG DU

2 8RPSHQVDWLRQ '$@BRVWILRQ &' $ SouhlYLHzZ

4+RZ :H 7KLQN $ERXW 3DhhEELVLROQV

4+RZ :H 3HUIRUPHG $JDLQVW Rs@liblxlvi QHVV ewuDWHJ\
4+RZ 3HUIRUPDQFH 'HWH U msnfuh&l3p\ Lo

ODQDJHG 5HYHQXH DQG 527&( DUH HDFK QRQ *$3$3 ILEDQ?LLI]DOI)P[HWKNUI—G/L\A_FH(I\H\ULW@ RRWHKHVRIQPSHDMXUHV
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M&RQWHQWV

&203(16%$7,21 ',6&866,21 $1'( HRB/K®,(68&203(16$7,2

2YHUVYLHZRZ ZH WKLQN DERXV/ S®Z GHFENURYWPHG DIDLQVW IXRIZEXHWWU RNAD @ WHI W MIHUP L Q|

&' $ 29(59,(:

+2: :( 7+,1. $%287 3%< '(&,6,216 3DJHV

(YDOXDWLQJ 3HUIRUPDQFH

7KH J)LUP V %XVLQHVV 3ULQFLSOHYV DQG VWUDWHJILF IUDPHZRUN JXLGH RXU 2&
&0'& DVVHVVHV 2& PHPEHUV SHUIRUPDQFH DJDLQVW WKRVH VWUDWHJILF SULRL
SHIRP DRHGEP HMRQVIQD EDDGRHG DG KRDME Z D, IQDFFREDGFHZ M WH) WP VARP SHODIRQSKIRRSK\  7RGHMP LGH2&
FRPSHQVDWLRQ WKH &0'& FRQVLGHUV ERWK ZKDW SURJUHVV KDV EHHQ PDGH I
KDV EHHQ DFKLHYHG 7KH &0'& DSSOLHV

aa ZHLIKWRQWY FRQVLGHUDWLRQ RI DEVRDKKMW H\QKCD YH MIFW R P13 CGELXMWKLHGI V'V L

aa ZHLIKWRQUWY TXDOLWDWLYH FRQVLGHUDWLRQ RI ULVN FRQWUROV FRQ
OHDGHKRR®KFH\ KDYH DFFRPSOLVKHG UHVXOWYV

'KLOH WKHUH LV QR VLQJOH SHUIRUPDQFH GLPHQVLRQ LQ LVRODWLRQ WKDW G
GLPHQVLRQ PD\ UHVXOW LQ GRZQZDUG DGMXVWPHQWY WR 2& PHPEHUV YDULDI

'HWHUPLQLQJ 7RWDO &RPSHQVDWLRQ

$IWHU FRQVLGHULQJ 2& PHPEHUV SHUIRUPDQFH WKURXJKRXW WKH \HDU DQG R
VREFRP SHODNRQ BYHY DGWHQWHUSD, P I x DARP EIQDARQR! I[HGSD \DDY  DQGYDUCEBISD. DK 7 DLB/DQGEY WP
HIXW 3D P VZ HIKWG\RZ DGEQ WP HTXW DQGIRU368V 527&( SHIRUP DFHGIYH/WH XGIP DM SD. RXAW

7KH &0'& DOVR FRQVLGHUV FRPSHWLWLYH PDUNHW SUDFWLFHV UHIHUHQFLQJ F
%DQN RI $PHULFD &LWLJURXS *ROGPDQ 6DFKV ORUJDQ 6WDQOH\ DQG :HOOV )

3D\ OL]

7R GHWHUPLQH WKH DSSURSULDWH SD\ PL[ WKH &0'& FRQVLGHUV WKH IL[HG D«
SRUWLRQ RI WRWDO FRPSHQVDWLRQ KDV DOUHDG\ EHHQ SDLG DQG WKH YDULL
ORQJ WHUP HTXLW\ LQ WKH IRUP RI UHVWULFWHG VWRFN XQLWYV 568V DQG D

7KH FKDUW EHORZ LOOXVWUDWHY WKH FRPSRQHQWY RI RXU 2& PHPEHUV S|

OU 'LPRQ UHFHLYHV DOO RI KLV HTXLW\ LQ DW ULVN 368V FRPSULVLQJ a RI
DQ\ Rl RXU SHHU ILUPV &(2V

Q WKH &0'& LQWURGXFHG D SROLF\ WKDW FDSV OHVVUV 'LPRQ DQG 3LQWR
VRECFRP SHODWRQ 7KHED " & UHBIQVWH I Bf LELDN VR I UDQABM/ \WDQWH DK 7 DUGFDS HOFK\ HOU ) RU WHE0' &
GHWHUPLQHG WR PDLQWDLQ D ORZHU FDVK DZDUG Rl PLOOLRQ IRU ERWK OH\
FROAMM® 0P RQ) WHEZ HIWDQGLQ ZHOEHBZ WH P LGRQP HADQR WH\REBGFDWK CP RXQNSOIGWR SHHUS( 2V
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lzpeEon rileRQWHQWYV

(;(&87,9( &203(16%7223(16$7,21 ',6&866,21 $1' $1$/<6,6

2YHUYLH¥#RZ ZH WKLQN DERXW X GHRHNWULRQPWHG DIJDLQVW RXRZEXWU RMD QWH BWMWIHUPLQ |

+2: :( 3(5)250(" $*$,167 285 %86,1(66 675$7(*< 3bJHV

%XVLQHVYVY 5HVXOWYV

,Q DVVHVVLQJ 2& PHPEHUV SHUIRUPDQFH LQ WKH FRQWH[W RI WKH )LUP V E

IRFXV RQ VHUYLQJ RXU FOLHQWY DQG FXVWRPHUV DURXQG WKH ZRUOG DPLG R

HOHYDWHG LQIODWLRQ DQG KLJKHU UDWHV ZKLOH LQYHVWLQJ LQ DQG H[HFXW

a ([SHULHQFHG JURZWK DFURVYV DOO RI RXU PDUNHW OHDGLQJ OLQHV RI EXVLQ

A 0DLQWDLQHG D IRUWUHVV EDODQFH VKHHW

A $FKLHYHG VWURQJ UHVXOWVY DPRQJ RWKHU PHWULFV WKH &0'& FRQVLGHUH(
8 0DQDJHG URYHQXHELOOLRQ x D UHFRUG IRU WKH VL[WK FRQVHFXWLYH \HDU
8 3UH WD[ LQFRRH H[ HEOOLRQ

8 56HFRUG QHW LQFRPH RI ELOOLRQ RU SHU VKDUH
8 527&RI ZKLFK LV DPRQJ WKH KLJKHVW RI RXU SHHUV
% % % . W
5(&25"' 5(9(18( 35( 7$; ,1&20( (; //5 5(&25' 1(7 ,1&20( 527&(

,Q DGGLWLRQ WKH )LUP VXFFHVVIXOO\ QDYLJDWHG DQG VXSSRUWHG RXU FOLH
FRPSOHWHG WKH DFTXLVLWLRQ RI J)LUVW 5HSXEOLF YIXQN) L() POXFKIGHY W& HP DR DI
RI ELOOLRQ XS SUH RID[ LQERPOILRQ /S QHW LQFRPH RI ELOO
VKDUH DQ®I527&(

$ VXPPDU\ RI WKH TXDOLWDWLYH IDFWRUV WKH &0'& FRQVLGHUHG LQ DVVHVVLC(

SLVN &RQWUROV &RQGXFW

a &RQWLQXHG WR IRFXV RQ
8 ODLQWDLQLQJ D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQYLURQPHQW DV ZHC
8 ,QYHVWLQJ VLIJQLILFDQWO\ LQ RXU F\EHU GHIHQVH FDSDELOLWLHV DQG VWL
8 8RQGXFWLQJ GHHS GLYHV LQWR WRS ULVN DUHDV LQFOXGLQJ WKRVH DVVR
EDQN IDLOXUHV
8 6HWWLQJ WKH KLJKHVW VWDQGDUGV Rl OHDGHUVKLS DQG H[SHFWDWLRQV W

&OLHQW &XVWRPHU 6WDNHKROGHU

a &RQWLQXHG EXLOGLQJ SURGXFWY DQG VHUYLFHV WKDW VHUYH WKH QHHC
a 8SOLIWHG RXU FRPPXQLWLHY WR KHOS EXLOG D VXVWDLQDEOH DQG LQFOXVL"

ELOOLRQ RI RXU 6XVWDLQDEOH '"HYHORSPHQW 7DUJHW RI WULOOLR
a'URYH LQFOXVLYH HFRQRPLF JURZWK IRU RXU HPSOR\HHV FXVWRPHUV FOLHC(
SURJUHVV WRZDUG REMHFWLYHYV LGHQWLILHG LQ RXU 5DFLDO (TXLW\ &RPI
a ([DPSOHV RI HHWHUQBOQHHRRYBGWIFRURVY RXU OHDGLQJ IUDQFKLVHV LQ
& & % &, % & % $:0
8 6 5HWDLO '"HSRVZIRWD®MNNBWNHWY DQBX®MREID®LO\ OHARGHO &OLHQW $V
6KDUH , % IHHV

7THDPZRUN /HDGHUVKLS

4 &RQWLQXHG H[HFXWLQJ RXU ORQJ WHUP VXFFHVVLRQ SODQQLQJ VWUDWHJI\ IF
DQG RUJDQL]DWLRQDO FKDQJHV

4 )RVWHUHG D FXOWXUH RI UHVSHFW DQG LQFOXVLRQ WR SURPRWH LQQRYDWLTF
JURZ DQG VXFFHHG

4 (QKDQFHG SURJUDPV DQG SROLFLHV WKDW VXSSRUW WKH QHHGV RI RXU HPSC

0DQDJHG HEYHQO[ ,QFRPBQB[52/%( DUH HDFK QRQ *$$3 ILQDQFLDJd B HRY X HWU WKHKUGW RFXR/W HR QRR)I SADKIHY
5HIHU WR 1RWH RQ sSDJH
Y)RU UHFRJIQLWLRQ VRXUFHV IRU &lelf] e2% DB BRY:0LWHRQUI WRP STRIFH ORUWJIDJH 'LVFORVXUH $FW 'DWD DV R
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2YHUVYLHZRZ ZH WKLQN DERXW $®X GHFIWWRRQWHG DJDLQVW RXRIZEXHUW RHWPD § WH B\W WHUP L Q

+2: 3(5)250%$1&( '(7(50,1(" 3%< ,1 3DJHV

3D\ GHFLVLRQV DUH EDVHG RQ FXUUHQW \HDU DQG ORQJ WHUP SHUIRUPDQ

,Q DGGLWLRQ WR FRQVLGHULQJ SHUIRUPDQFH LQFOXGLQJ WKH IDFWRUV RC
WR DVVHVV ORQJ WHUP SHUIRUPDQFH DV SDUW RI LWV EDODQFHG DQG KROLVW
WKH IROORZLQJ IDFWRUV

a ([FHSWLRQDO 3WKHRMURIPQ¥ W XVWDLQHG VWURQJ UHODWLYH RXWSHUIRUPDQFH
a 6FRSRHXU ODUJHU VL]H VFDOH FRPSOH[LW\ DQG JOREDO UHDFK

a 3D\ IRU 3HUIRUPDQFH $ OLPIR)® WQMWQ QXDO FRPSHQVDWLRQ FRQWLQXHY WR GHP]
SD\ IRU SHUIRUPDQFH DOLJQPHQW

%HORZ DUH H[DPSOHV Rl WKH ORQJ WHUP SHUIRUPDQFH IDFWRUV WKH &0'& FR(
RI OU 'LPRQ V DQQXDO FRPSHQVDWLRQ RI PLOOLRQ -DPHV "LPRQ
([FHSWLRQD®HEAR&PDQFH 6WURQJ 6KDUHKROGHU 5HWXUQ

,Q WKH SDVW \HDUV DFKRBYLRDWH S RIMWMWIHEGY YW FHQW PDGH LQ -30& \HD U
EHHQ UDUH -30RUJDQ &KDVH DFKLHYWNGJIQN |ILADQ@WD \DRIXGWEBXWIRBBH G WKDW RI
SHHUV FRPELQHG KDYH RQO\ DFK 4D/GNG LLONG L FAH\W BV DQG SHUFHQWDJ

<HDUV RI ([FHSWRERAKBHUIRUPDQFH 7RWDO 6KDUHKROGHU 5HWXUQV 7

6XEVWDQWLDO 6L]H 6FDOH /HDGLQJ &(2 3D\ IRU B3HUIRUPDQFH $

2XU UHYHQXH P DUN If WQRDISQ XWD W/IR] MRKHEIQEH\W R DAV YR DQQXDO &(2 SD\ IRU SHUIF
RXU SULPDU\ SHHUV GHPRQVWUDW L QB RQML VWHRLWLCFD\QMUOR QQIBIWI WK IVQ JRX U S L
DQG VFDOH PRUH HIILFLHQW DQQXDO &(2 SD\ DO

<HDU $YHUDJH 5HYHQXH ODUNHW &DS<YMDWHWHVDIH $QQXDO &(2 3D\ DV D R1 3

527&(V D QRQ *$$3 ILQDQFLDO PHDMXIHR W IBIHUUWRHR\GHY FRGVERIH RI WKLV PHDVXUH

3HHU 527&( 5HYHQXH 1HW ,QFRPH DQG &(2 &RPSHQVDWLRQ EDVHG RQ SXEOLF GLVFORVXUHV )RUP . )F
765 VKRZV WKH DFWXDO UHWXUQ Rl WKH VWRFN SULFH ZLWK GLYLGHQGV UHLQYHVWHG

$QQXDO FRPSHQVDWLRQ FRPSULVHV EDVH VDO%J\ FDVK ERQXV SDLG DQG ORQJ WHUP LQFHQWLYH FRPSHC
IURP DPRXQWYV UHSRUWHG LQ WKH 6XPPDU\ &RASHRVIOWUR® HWD EQHR BHDML AR TRW B HRRHOWIMH Rl SURILW
DQQXDO &(2 FRPSHQVDWLRQ GLYLGHG E\ WKUHH \HDU DYHUDJH QHW LQFRPH ([FOXGHV VSHFLDO DZDUGYV
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2YHUYLH¥#RZ ZH WKLQN DERXW X GHRFRNWILRQWHG DIJDLQVW RXRZEXWU RM\D QWH BWMWIHUPLQ |

2Q SDIHV ZH SURYLGH D PRUH LQ GHSWK GLVFXVVLRQ RI RXU H[HFXWLYH FR

+RZ ZH WKLQN DERXW SD\ GHFLV

7KH )LUPUV %XVLQHVV 3ULQFLSOHVY DQG VWUDWHILF IUDPHZRUN |
7KH &0'& UHIHUHQFHVY WKRVH VWUDWHJLF SULRULWLHY DQG WKH
SHUIRUPDQFH DQG WR GHWHUPLQH WKHLU UHVSHFWLYH WRWDO F

WXVLQHVY BULQFLSOHYV

,Q DGGLWLRQ WR RXU 3XUSRVH DQG 9DOXHV WKH )LUPUV %XVLQHVV 3ULQ
KRZH GR EXVLQHVV RYHU WKH ORQJ WHUP

([FHSWLRQpO ® &RHPJF:JLL\C’V'?H V\(UV\(IQ%_WDWLR DO *UHDW 7HDP
&OLHQW 6H YLES-Q ¢ sHVSsRONLELOWRROOHQ ‘LQQLQJ &X(

6WUDWHJLF )UDPHZRUN

*XLGHG E\ RXU %XVLQHVYV 3ULQFLSOHV RXU VWUDWHJLF IUDPHZRUN SURY
RQ IRXU SULPDU\ VWUDWHILF WHQHWY OLVWHG EHORZ

(DFK \HDU WKH 2SHUDWLQJ &RPPLWWHH UHYLHZV WKH VWUDWHJLF IUDPH
DSSURYHG WKH )LUPUV VWUDWHJILF IUDPHZRUN DV WKH SULRULWLHV RI W

QBN 2 & XVWRPHWPRBOWUWR GR E XV)RFXWAYBAHMHKG] F X U LW\
AN N 3 & RPSUHKHGW. RH SURG XFW \a BRBHWHXI LEFRHD/Q G V

oA ANl 2 )RUWUHVV EDODQFH VKHHWa &XOVDXQUBR QG XFW
eI 2 5LVN JRYHD@®RQRHIROV 42SHUDWLRQDO UHVLOLHQFH

4 &RQW L QWQQRMWONDL K H | XW X U.H
PDLOW B[ QY H GLVFLSOLQ%(';&)B“HU RIRAK RIRSHWDOHQW U

a)RFXWRQWRPHU HM@QRQBN\WWQA/

3, QYHVWL@XSEQRDRDEFRIP X QLW HE wrpHU ol
3. OWHJWODWLQRQPHQWDOL® i} J@‘E@/
%XVLQHVV SV LOHWY oo RSHUDWLQ”;;@ P E@WJRYHUQDQFH

2XU EXVLQHVVHY GHYHORS VWUDWHJLF LQLWLDWLYHYVY WKDW PDS WR WKH
RSHUDWLQJ SULQFLSOHVY WR EH FRPSOHWH JOREDO GLYHUVIMKBXHDQG D
DFKLHYH WKURXJK RXU FXUUHQW DQG PXOWL \HDU EXVLQHVV UHVXOWYV

&RPSHQVDWLRQ 3KLORVRSK\

$OVR JXLGHG E\ RXU %XVLQHVYVY 3ULQFLSOHVY WKH )LUP V FRPSHQVDWLRQ

UHWDLQLQJ DQG PRWLYDWLQJ RXU ZRUNIRUFH LQ D FRPSHWLWLYH PDUNH

SULQFLSOHVY WKDW GULYH FRPSHQVDWLRQ UHODWHG GHFLVLRQV 7KH NH\
3D\LQJ IRU SHUIRUP<\§

WUDFWLQJ DQG
DQG DOLJQLQJ ZL \E'EQFUHDJ\/LQFJXSV\YQK@MQLQJ WRS WDOHQW IUF
VKDUHKROGHUVU LowdOEYWY EDFNJURXQGYV

,QWHJUDWLQJ ULRNSHFLDO SHUTXL[b\f?: WVDLQLQJ VWUERQVSDUHQF\ ZL\
PDQDIJHPHQW DQBQG QRQ SHUIRUPD YHUQDQFH VKDUHKROGHUV
FRPSHQVDWLRQEDVHG FRPSHQVDWLR]
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2YHUVYLHZRZ ZH WKLQN DERXW S®Z GHFRINWULRQWPHG DIDLQVW RXRZEXWWU RHMD Q@ WH WM MHUP L Q

2XU SD\ SUDFWLFHY DQG JRYHUQDQFH SURFHV\

2XU SD\ IRU SHUIRUPDQFH FRPSHQVDWLRQ SURJUDP LV GHVLIJQHG WR DOLJC
VKDUHKROGHUV E\ HPSKDVL]LQJ VXVWDLQHG YDOXH DQG UHLQIRUFLQJ SHU\
DUH LQWHJUDO WR RXU FRPSHQVDWLRQ SURJUDP DV ZHOO DV FHUWDLQ SD

($'236281" 3$< 35%&7,&(6

BULQFLSOHV EDVHG FRP SHOXIDGBLQRQS BKQBREBIBWL W LY H EHQHF K DOXDWH SD\ OHYH
WKDW GULYH FRPSHQVDWLRQ UHODWHG SHWFEWLREWDNDRRIVW UHOHYDQW PDUNHW
SREXVW DQWL KHGJLQJ DQW BVBOHRNLQJ BHNRSYRYVREWH ®OV:HIRH Gl OHWA WKDQ  RI Z
SURKLELWLRQ RQ XQYHVWHG DZDUGV D @G/ NKD Ui \G RZRQW B R X WU H KW Q IRU HP
6WURQDZEDFN SO RYDEIORQXV WR FDQFHO5LWMG XRWWRUROV D Q@G : A RRRGXVAVE H D FRADRAHY!
UHTXLUH UHSD\PHQW LI DSSURSULDWH DV SDUW RI SHUIRUPDQFH DQG SD\ GHFLV
ODMRULW)\ Rl YDULDEOH SO\ORNWQRG 21& UBWHGRIQTXLMDUH KROGLQ& BHPEHWNPWWKL
DQQXDO YDULDEOH FRPSHQVDWLRQ LV GUHHMWDUWIQGVILQQAH .V DIVE SRBWLRQ Rl QHW V
3HUIRUPDQFH G 2&HGDSDDEOH SD\ LV EDVREROW VKDUHKROGHD RAKQUHDDI Bl FHKGHA% R D L
SHUIRUPDQFH OLQNHG WR VKDUHKRO G HUHHIEEDH D @@ RXIHWR P SHRXWOIBWQHR/Y SURJU

1R QHZ VSHFLDO DZDUGV IRU WKH FXUUHIQWH B\W HUG RBWAHVQBH GWQGLWLRQV IRU D
&22 DZDUGV WR 1(2V

( $92,' 3225 3%$< 35$&7,&(6

1R JROGHQ SDUDFK&WH ®RUGRW HURYLGHR JXDUDQWHBGHE BRXWYRW SURYLGH JXDL
DGGLWLRQDO SD\PHQWV RU EHQHILWYV DERQXNWMXOM[RHIW IRU VHOHFW LQGLYLG X
FKDQJH LQ FRQWURO HYHQW
1R VSHFLDO &/ HN HBRDQRMW SURYLGH VSHFLBROVSHFHD® GIFHF $®OYH EHQHILWYV
HPSOR\HHV LQFOXGLQJ 2& PHPEHUV SD& WR FSLSIDWDRV B VFF GAKKEH GKIHPVH RQUH M HF®H V V L Y H
R \HYHDGRH EDVHGRQ\ HOWR VHYEFH FOSSHGDWV  ZHHWY a 1R N 6DYLQJV 30DQ PDWFKLQJ FRQW
ZLWK D PD[LPXP FUHGLWHG VDODU\ a 1R VSHFLDO KHDOWK RU PHGLFDO EHQF
a4 1R VSHFLDO SHQVLRQ FUHGLWYV

*29(51$1&( 5(63216,%,/,7,(6 2) 7+( &0'&
7KH &0'& RYHUVHHY RXU FRPSHQVDWLRQ SURJUDPV WKURXJKRXW WKH \HDU

FRP SHODWRQSDIQQ) VR DEAHW ERM FXUHNDQGHP HILQ) GHYHBSP HOVRURKD®IIHY . H FRP P L WWWSIRQVLELOLW
UHDWG\R FRP SHODWRQ SURIUEP VIGRXCH

4 3HULRGLFDOO\ UHYLHZLQJ DQG DSSWRNYDHZD YWWWH FEXKYWQRIVW KDHDLIQHG |
JLUPUV FRPSHQVDWLRQ SKLORVRSK\ SO0 Q BRYHH\Q DQBHS GHRM 1 OHD/QG HYD

a SHYHZIQ) WH) LUP WARP SHQUDWRQ SULFWAHY DQG WH a5HYLHZLQJ RYHU PXOWLSOH PHHWLQJ
UHODWLRQVKLS DPRQJ ULVN ULVN PI®PSHRHQ@W IDRIXGIRU RXU 2& DQG IRU

FRPSHQVDWLRQ LQFOXGLQJ VDIHW\ F®6 SHRXWIDGNHRWWQY DHFRPPHQGDWLRQ W
DYRLGLQJ SUDFWLFHV WKDW FRXOG H®RORXIGHUD WLFRKY WDIQGI UDWLILFDWLRG

ULVN WDNLQJ A5HYLHZLQJ FRPSHQVDWLRQ IRU HPSO
4$GRSWLQJ SD\ SUDFWLFHV DQG DSSUBYY R JWDNHYNFIHI/NQWYLILHG XQGHU )H
IRUPXODV SHUIRUPDQFH PHWULFV RUUOSRRO FEOSRA@DMHMAQVELQ DQG RU (X
FRPSOLDQFH ZLWK DSSOLFDEOH 8 6 DNQYGQJGREGY WHGHQMWLRILHG 6WDIIU R

VWDWXWRU\ RUJRYHUQDQFH UHTXLUHREGQMPMWLYHO\ U'HVLIJIQDWHG (PSOR\

A5HYLHZLQJ DQG DSSURYLQJ RYHUD GQOSHYEHRDMWOLIY BEFR PSISQRYWQR @ KH GHV
SRROV LQFOXGLQJ HTXLW\ FDVK PL[ FRPSHQVDWLRQ DZDUGVY LQFOXGLQJ
FODZEDFN SURYLVLRQV

7KH &0'& FRQWLQXHV WR UHWDLQ WKH GLVFUHWLRQ WR PDNH DZDUGYV DQG

-3025*$1 &+$6( 2 352;< 67$7(0(17

Qo




lzpeEon rileRQWHQWYV

(;(&87,9( &203(16%7223(16$7,21 ',6&866,21 $1' $1$/<6,6

2YHUYLH¥#RZ ZH WKLQN DERXW X GHRFRNWILRQWHG DIJDLQVW RXRZEXWU RM\D QWH BWMWIHUPLQ |

2XU SHUIRUPDQFH DVVHVVPHQW SURFHVYV VWDL

7KH &0'& XVHV D GLVFLSOLQHG SD\ IRU SHUIRUPDQFH IUDPHZRUN WR PDNH (
WKDW WKHLU FRPSHQVDWLRQ LV FRPPHQVXUDWH ZLWK WKH RYHUDOO SHUIF
LQGLYLGXDO SHUIRUPDQFH 7KH SHUIRUPDQFH DVVHVVPHQW SURFHVYV VWDL
HVWDEOLVKHG DW WKRVH VDPH OHYHOV ZLWK WKH %RDUG DQG &0'& HQJDJ
5HVRXUFHV +5 DERXW LQGLYLGXDO 2& PHPEHUVU SHUIRUPDQFH WKURXJK

7KLY DSSURDFK UDWKHU WKDQ GHWHUPLQLQJ SD\ OHYHOV GXULQJ D VLQJO
LQIRUPHG 2& PHPEHU SD\ GHFLVLRQV WKDW DUH DOLJQHG ZLWK ORQJ WHUP
VKRUW PHGLXP DQG ORQJ WHUP SULRULWLHV WKDW GULYH VXVWDLQHG V|

%$/$1&(" $1' +2/,67,8& $3352$&+ )25 $66(66,1* 3(5)250$1&(

,Q GHWHUPLQLQJ 2& FRPSHQVDWLRQ WKH &0'& FRQVLGHUV ERWK ZKDW SUR
DQG KRZ WKDW SURJUHVYV KDV EHHQ DFKLHYHG )RU H[DPSOH FRQVLVWHQW
WKH ORQJ WHUP DUH PRUH LPSRUWDQW WKDQ DQ\ VKRUW WHUP IOXFWXDWL

7KH &0'& D@ OISSBWR[LPDWHOWR I2MY IJIKRQVIIGHUDWLRQ RI DEVROXWH DQG UF
JLUP V VWUDWHJILF SULRULWLHYVY RYHU PXOWLSOH \HDUV L H WKH ZKDW |
FRQVLGHUDWLRQ RI ULVN FRQWUROV FRQGXFW FXVWRPHU FOLHQW VWDN

1R VLQJOH SHUIRUPDQFH GLPHQVLRQ LQ LVRODWLRQ GHWHUPLQHY WRWDO
VKRUWFRPLQJ LQ DQ\ SHUIRUPDQFH GLPHQVLRQ WR KDYH D GRZQXMU&OLP SLC
KDV KLVWRULFDOO\ HIHUFLVHG WKLV NLQG RI GRZQZDUG GLVFUHWLRQ E\ PI
WRLVN FRQWWROV x DQG LW ZLOO FRQWLQXH RVWRH3 R RGO Q HVKHV MK WX KH &D
OU 'LPRQ V SD\ E\ GXH WR WKH /RQGRQ :KDOH WUDGLQJ LQFLGHQW GHYV

7KLY DVVHVVPHQW RI SHUIRUPDQFH LOOXVWUDWHG LQ WKH FKDUW EHORZ
UHVSRQVLEOH OHDGHUVKLS WKRXJKWIXO JRYHUQDQFH DQG VXVWDLQDELOL

WXVLQHVV BULQFLSOHV
6WUDWHJILF )UDPHZRUN

%DODQFHG DQG KROLVWLF DVVHVVPHQW RI UHVXOWY DJDLQVW ORQJ WHU
ZLWK VLIJQLILFDQW VKRUWFRPLQJY LQ DQ\ SHUIRUPDQFH GLPHQVLRC

a ZHLIKW WXHRZKD W a ZHLJKW MWXKXHRKR Z

%XVLQHVYV 5HYVXBDIWW &RQWUR QW O I&HRAME &KW W R PIH U7 18 I/ DARIUKNR O GHHO

4'ULYH KLJK SHUIRYBRREB JRXHUQDDMFXV RQ FXVWRP&EHWHDWLQJ DQ RSHQ

ULJKW ZD\ DQG FRQARY H[SHULHQFH UHVSHFWIXO LQFOX
a)RUWUHVV EDODOQ&EF BXOKWMKWH FRQGWHWYLQJ D GLY HU¥MWLYH DWWUDFWLR
Aa2SHUDWLRQDO U H&/) ROAHQRE VDIHV/\ PNAR FUEOH W\ UHWHQWLRQ SURPR

&RPSUHKHQVLYH VHRFEOIXGLQJ F\E WU&XVWRPHU FHQW XSFVDNH@OHQV\RI WDO
SURGXFWYV DQG VHBFWHANWH PDQDJHPMRWGRI EXVLQH\VY (PISOMR\HU RI FKRLFH
*URZLQJ SRZHUIX O EFROWERO HQYLULRGMQWQG WUDQVYDOHQ@W IURP DOO

'LVFLSOLQHG LQV#(REHERL QYD VXV W BLOHRIHH EDFNJURXQGV
WH IXAMH EXVLQHVV SUDFW [ LFHNVWLQJ LQ Q' YXEHERURMA G RWHU

a &XUUHQW PXOWL \HDU RXU FRPPXQLW_H\/(,LQMDMN
LCDQADCSHIRP DR H 4'HOLYHU\ RQ H[WHBPYWMRHUVKLSV ZLW
LQFOXGLQJ EXW QRW OLPLWHG WF ' (, FRPPWHW QM LDOMIN-KROHY
8 0DQDJHG 5HYHQXH a,QWHJIJUDWLQJ HQYLURQPHQWDO
8 3UH WD[ LQFRPH H[ //5 VXVWDLQDELOLW\ LQWR
8 1THW ,QFRPH BMGHWGRMRY

85278&(
7KH &0'& DOVR FRQVLGHUV RWKHU UHOHYDQW IDFWRUV VXFK DV PDUNHW SL

Q-

Qo
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2YHUVYLHZRZ ZH WKLQN DERXW S®Z GHFRINWULRQWPHG DIDLQVW RXRZEXWWU RHMD Q@ WH WM MHUP L Q

3D\ GHWHUPLQDWLRQ DQG SD\ PL]

(9$/8$7,1* 0$5.(7 35$&7,&(6

,Q RUGHU WR HIIHFWLYHO\ DWWUDFW SURSHUO\ PRWLYDWH DQG UHWDLQ R
UHODWLQJ WR SD\ OHYHOV SD\ PL[ DQG SD\ SUDFWLFHV

,Q HYDOXDWLQJ PDUNHW GDWD IRU 2& PHPEHUV WKH &0'& EHQFKPDUNYV DJD
FRQVLVWY RI ODUJH ILQDQFLDO VHUYLFHV FRPSDQLHV ZLWK ZKLFK WKH )LU
FRPSDQLHV FRPSULVH RXU SULPDU\ ILQDQFLDO VHUYLFHV SHHU JURXS ZKL

A $PHULFDQ ([SUHVV a*ROGPDQ B6DFKV
4 %DQN RI $PHULFD A0RUJDQ 6WDQOH\
a4 &LWLJURXS a:HOOV )DUJR

*LYHQ WKH GLYHUVLW\ Rl WKH )LUPUV EXVLQHVVHV WKH &0'& PD\ DOVR SHL
ILQDQFLDO VHUYLFHV FRPSDQLHV DV ZHOO DV OHDGLQJ ODUJH JOREDO ILU
SUHVHQFH EUDQG DQG UHSXWDWLRQ Rl WKH FRPSDQLHV DQG WKH QDWXUF
LQFOXGH VRPH RU DO RO SKIOHE HRVO GRDIRQ $SSOH $7 7 %DUFOD\V %ODFENS5
JLODQFLDO &KHYURQ &RED HRROWK &RIPXFDWRKH %DQN ([[RQORELO *HQHUDO
OHUFN OHWD OLFURVRIW 2UDFOH 3D\3DO 3HSVL&R 3IL]JHU 3URFWHU *DF
$OWKRXJK WKHVH UHIHUHQFH FRPSDQLHYV DUH QRW SDUW RI RXU SULPDU\ Il
SURYLGH D UHOHYDQW SRLQW RI UHIHUHQFH IRU PDLQWDLQLQJ D FRPSHWL\

' 6&,3/,1(' 352&(66 72 '(7(50,1( 727$/ &203(16%$7,21
3D\ OHYHO

,Q GHWHUPLQLQJ WRWDO FRPSHQVDWLRQ OHYHOV IRU LQGLYLGXDO 2& PHPE
IROORZLQJ FRQVLGHUDWLRQV WR LQIRUP WKHLU MXGJPHQW

4 3HUIRUPDQFH EDVHG RQ WKH IRXU EURDG DVVHMEPHOQW GLPHQVLRQV DQG
49DOXH Rl WKH SRVLWLRQ WR WKH RUJDQL]DWLRQ DQG VKDUHKROGHUV RY'}
47KH H[DPSOH WKH\ VHW IRU RWKHUV E\ DFWLQJ ZLW KX QIR D\VR\G DID®D X MAU
a ([ WHUQDO WDOHQW PDUNHW L H PDUNHW GDWD

‘KLOH PDUNHW GDWD SURYLGHV WKH &0'& ZLWK XVHIXO LQIRUPDWLRQ UHJD
SRVLWLRQLSSHUHFHQWLOH QRU GRHV LW XVH D IRUPXODLF DSSURDFK LQ G|
XVHV D UDQJH RI GDWD DV D UHIHUHQFH ZKLFK LV FRQVLGHUHG LQ WKH FR
DQG WKH &0'&UV DVVHVVPHQW RI WKH YDOXH WKH LQGLYLGXDO GHOLYHUV \

3D\ PLJ

2QFH WKH &0'& GHWHUPLQHV 2& PHPEHUVU WRWDO LQFHQWLYH FRPSHQVDW
DQQXDO FDVK DZDUG DQG ORQJ WHUP HTXLW\ LQFOXGLQJ 368V DQG 568V

JRU 8 6 2& PHPEHUVY RWKHU WKDQ WKH FXUUHQW &(2 DQG 3UHVLGHQW &22

HTXLW\ LOQOFHQWLYH PL[ IRUPXOD WR HDFK RI WKHLU LOQFHQWLYH FRPSHQ
ZHUH DZDUGHG RI WKHLU LQFHQWLYH FRPSHQVDWLRQ LQ ORQJ WHUP HTX
SDLG LQ7RKBV&KO'& GHWHUPLQHG WKDW D PL[ RI WLPH EDVHG 568V DQ

DSSURSULDWH EDODQFH WR WKHLU HTXLW\ H[SRVXUH

7KH &0'& EHOLHYHV WKDW WKLV VLIJQLILFDQW ZHLJKWLQJ RI SD\ PL[ WR HTX
HQFRXUDJLQJ 2& PHPEHUV WR IRFXV RQ WKH ORQJ WHUP VXFFHVV RI WKH )L
FRPSHWLWLYH DQQXDO FDVK LQFHQWLYH RSSRUWXQLW\

OHVVUV 'LPRQ DQG 3LQWR V DQQXDO FDVK LQFHQWLYH DZDUGV DUH VXEMH

368V FRPSULVLQJ RI WKH HTXLW\ SRUWLRQ RI WKHLU LQFHQWLYH FRPSH
DPRXQW DOORZHG E\ WKHLU UHVSHFWLYH FDSV LQ EXW WR PDLQWDLQ L
DGR

7KH &0'& KDV HVYWDEOLVKHG D GLITHUHQW SD\ PL[ IRU 2& PHPEHUV LQ WKH 8. GXH WR ORFDO UHJXODWLR
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2YHUYLH¥#RZ ZH WKLQN DERXW X GHRFRNWILRQWHG DIJDLQVW RXRZEXWU RM\D QWH BWMWIHUPLQ |

6XPPDU\ RI SD\ HOHPHQWYV

2XU FRPSHQVDWLRQ SURJUDP SURYLGHYV IRU DQ DSSURSULDWH PL[ EHWZHH!
7KH WDEOH EHORZ VXPPDUL]JHV WKH HOHPHQWY RI FRPSHQVDWLRQ IRU WKH

RI 9DULDEOH

3UHVLQ@MWXWN U
&22 1(2V

6XEMHFW W

(OHPHQ@&W2/ '"HVFULSWLRQ 9HVWLQJ 3HULRIGZEDFN

JL[HG

6DODU\ $ 1%

9DULDEOH

13

a )L[HG SRUWLRQ RI WRWDO SD\ V

UHWDLQ WDOHQW

a 2QO\ IL[HG VRXUFH RI FDVK FRH

VKDW HQDEOHYV

SHQVDWLRQ

XaV1IWSR DWW U

&DVK]| a a
$ZDUG

a 3URYLGHVY D FRPSHWLWLYH DQQ
a 3D\RXW GHWHUPLQHG DQG DZzZD

WKH SHUIRUPDQFH \HDU

a SHSUHVHQWY OHVV WKDQ KDOI

X DPPHIBLID B EDY
JGHG LQ WKH \H

RI YDULDEOH FR

G HRBERGCWXQ
DU IROORZLQ

PSHQVDWLRC(

568V

368V | a a

a 568V VHUYH DV D VWURQJ UHWH

'LYLGHQG HTXLYDOHQWY DUH S
DFWXDO GLYLGHQGYV DUH SDLG

a 568V DQG 368V GR QRW FDUU\ Y

VXEMHFW WR SURWHFWLRQ EDV
RZQHUVKLS UHWHQWLRQ SROLF

QWH@BUWRRO R
pLERBV568Vv DW

HU WKUHH
WKH WLPH

8 DIWHU WZR

RWLlfUYJ¥WW“
e PR

pWE"D U H

C|5_| WKH 2& VW

a 568V DQG 368V SURYLGH D FRPS

EDVHG DQG SHUIRUPDQFH FRQG
DUH DOLJQHG ZLWK ORQJ WHUP
YDOXH RI SD\RXW IOXFWXDWHYV

a 368V UHLQIRUFH DFFRXQWDELO

EDVHG RQ DEVROXWH DQG UHO

a 368 JRDOV DUH WKH VDPH IRU W
a 368 SD\RXW RI O

LV VHWWOH

'LYLGHQG HTXLYDOHQWY DFFUX
WKH VDPH YHVWLQJ SHUIRUPD

fi Pk“ﬁpé,é

LW%
)WL‘W—kgﬁ

GRBR
i
@ggwww[

KH Q@WIRLMP@Q i G MHRAS

G & X\ Y W
\HDU KROG
H RQBEHI ®PRC

D WZR
IWHU
UH VXEMHEF\

DFH DQG FODZEDFN

SURYLVLRQV DV WKH XQGHUO\L

QJ 368V

$GGLWLRQDO LQIRUPDWLRQ RQ UHFRYHU\ D&E FODZEDFN SURYLVLRQV LV SURYLGHG RQ SDJH
2SHUDWLQJ &RPPLWWHH 6DODU\ 8SGDWH

$V SDUW RI

JROORZLQJ LWV UHYLHZ RI SD\ PL[ LQ

LWV RYHUDOO FRPSHQVDWLRQ HYDOXDWLRQ WKH &0'& UHYLHZV
WKH &0'& FRQVLGHUHG WKDW 2& F

SHHUV DQG WKDW LQFUHDVLQJ 2EDWHGDRQ FXKHREKQW E B UNISNV BRYILDWLR Q

Q

IURP WR

HITHFWLYH -DQXDU\

WKH &0'& DSSURYHG VDODU\ LQFUHDVHYV IRU 8 6 EDVHG 2& PHPEHUYV
W FRQVLGHUHG WKDW WK|

FRPSHQVDWLRQ SKLORVRSK\ RI SURYLGLQJ FRPSHWLWLYH FRPSHQVDWLRQ |

PDMRULW\ RI

FRPSHQVDWLRQ FRQWLQXLQJ WR EH GHOLYHUHG WKUR XIJXFYB

LV UHORPRVH®E KHR&0'& FRQVLGHUYV SD\RP[SE QDWW ERRIR W B i VWRIBW BOW& ARRILQJ
WKH &0'& ZLOO SHUIRUP LWV EDODQFHG DQG KROLVWLF UHYLHZ RI SHUIRUP
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SHUIRUPDQFH VKDUH XQLW SURJUDP

$V SDUW RI WKH GHVLJQ RI WKH 368 SURJUDP WKH XOWLPDWH QXPEHU RI 3
IRUPXOD VHW DW WKH WLPH RI WKH DZDUG EDVHG RQ WKH )LUPUV DEVROXW
\HDUV ZLWK WKH YDOXH RI WKH SD\RXW UDQJLQJ IURP WR DQG VXEMH
368V LV DOVR GLUHFWO\ WLHG WR WKH )LUPUV SHUIRUPDQFH WKURXJK LWV
GHVLIQ FRQWLQXHVY WR DSSURSULDWHO\ LOQFHQWLYL]JH VWURQJ SHUIRUPDQ
DQG LV DOLJQHG ZLWK ORQJ WHUP VKDUHKROGHU LOWHUHVWY 6LQFH 368V
VKDUHKROGHU VXSSRUW IRU WKLY DVSHFW RI RXU HIHFXWLYH FRPSHQVDWL

83'$7(6 72 7+( 368 352*5%0

7KH &0'& UHYLHZVY DQG DSSURYHV WKH NH\ IHDWXUHV RI WKH 368 SURJUDP |
WKH &0'& PDLQWDLQHG WKH NH\ VWUXFWXUH RI WKH GHVLJQ ZLWK VHO
ULJRU RI WKH 368 SURJUDP

a368 3HHQV &UHGLW 6XLVVH D 368 SHHU FRPSDQ\ ZDV DFTXLUHG E\ 8%6
&0'& UHYLHZHG VHYHUDO SRWHQWLDO SHHU DOWHUQDWLYHV IRU ERWK QH
ZLWKRXW D UHSODFHPHQW ZKLFK UHVXOWYV LQ FRPSDQLHV BWHGBVIRU HY
FRQWLQXH WR UHIOHFW ODUJH ILQDQFLDO VHUYLFHV FRPSDQLHV ZLWK DW

a368 UHODWLYH 3Q\RR®/MBFDFOMLRQ ZLWK WKH UHPRYDO RI &UHGLW 6XLVVH
6FDOH ZKHUH UDQN SD\RXW LV QRZ FRPSDUHG WR SUHYLRXVO\

a &RPPRQ HTXLW\ 7LHU U&KXUGEE 8 QWDYF UBPMHRG FDSLWDO UHTXLUHPHQW
ULVN EDVHG KXUGOH LQ WKH &0'& DSSURYHG LQFUHDVLQJ WKH KXUGO

7KH DERIWVRDOUDP XSGDWHY DUH DSSOLFDEOH WRDB@6& WWADH &6/8 J3AUHHUW HIBQ IGQ U-HDC
XSGDWHYV DOVR DSSO\ WR RXWVWDQGLQJ DZDUGYV JUDQWHG LQ -DQXDU\
HFRQRPLFV RI WKH DZzDUGY 30OHDVH VHH WKH IROORZLQJ SDJH IRU DGGLWL
WKH 368 3HHUV UHODWLYH 3D\RXW KRDGBHOHDRXUKRKRY7 FDSLWDO UDWLR

7KH &(7 UDWLR LV D NH\ UHJXODWRU\ FDSLWDO PHEXLH—U D B IGHLUWWRQIDEG L QVILRRUPIAV QR IR WRW\H P HR § X3JH)
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$SDUW IURP WKH XSGDWHV DV GHVFULEHG RQ WKH SULRU SDJH WKH NH\ IH
DQG DUH VXPPDUL]HG EHORZ

30DQ )HDW

X UH 3HUIRUPDQFH <HDU 368 $ZDUG 'HVFULSWLRQ

9HKLFOH

a 9DOXH RI XQLWYV PRYHV ZLWK VWRFN SULFH GXULQJ SHUIRUPDQFH SHI

7LPH +RUL]

R® 7KUHH \HDU FOLII YHVWLQJ SOXV DQ DGGLWLRQDO WZR \HDU KROGLQ
ORFDO 8 . UHJXODWLRQV 368V DUH VXEMHFW WR DQ H[WHQGHG VHYH
DQQLYHUVDU\ RI WKH JUDQW IRU 2& PHPEHUV LQ WKH 8 .

3HUIRUPDQ
OHDVXUH

FH 7KH &0'& VHOHFWHG 527&( D FRPSUHKHQVLYH SHUIRUPDQFH PHWULF !
FRPPRQ HTXLW\ DV D SHUFHQWDJH RI DYHUDJH WDQJLEOH FRPPRQ HT.
DQG DQDO\WWWYV LQ DVVHVVLQJ WKH HDUQLQJV SRZHU RI FRPPRQ VKDL
FRPSDULQJ WKH SURILWDELOLW\ RI WKH )LUP ZLWK WKDW RI FRPSHWL

3D\RXW 6FL

GH3D\RXW XQGHU WKH 368 SODQ LV FDOFXODWHG DW WKH HQG RI WKH W
UHODWLYH DYHIUHDUWAVER7&D\RXW VFDOH EHORZ 7KH XVH RI ERWK DEVR
UHDVRQDEOH RXWFRPH IRU ERWK VKDUHKROGHUY DQG SDUWLFLSDQW
527&( WKUHVKROGV DV IROORZV PD[LPXP SD\RXW DW RU JUHDW

368 3HHUYV

a,Q GHWHUPLQLQJ FRPSDQLHY WR LQFOXGH LQ WKH UHODWLYH 527&( V
DFWLYLWLHV WKDW RYHUODS ZLWK DW OHDVW Rl WKH )LUPUV UHYH
2QH )LQDQFLDO &LWLJURXS 'HXWVFKH %DQN *ROGPDQ 6DFKV +6%&
SUHYLRXVO\ LQFOXGHG &UHGLW 6XLVVH ZKLFK ZDV UHPRYHG IROORZ

OLQLPXP
5LVN EDVH

a,l WKH )LUPUV & (7L DSLWWDWKDIWLROW DQ\ \HDU HQG WKHQ XS WR RQ!
5 +XMEMHFW WR GRZQZDUG DGMXVWPHQW E\ WKH &0'& IRU HDFK VXFK \HI
R

1DUURZ
$GMXVWPH
BURYLVLRQ

a 7KH &0'& PD\ PDNH DGMXVWPHQWY XS RU GRZQ WR PDLQWDLQ WKH L
DWFLUFXPVWDQFHV H J FKDQJH LQ DFFRXQWLQJ UXOHV SROLFLHV RU F
DGGLWLRQDO GRZQzZDUG D XVWPHQWY LQ UHODWLRQ WR 368V JUDQ

KLVWRULFDOO\ JUDQWHG 3 V UHIHU WR 1RWH RQ SDJH

285 368 352*5%0 63%$16 $

SHUIRUPDQFH

<HDU

<($5 7,0( +25,=21
368 JRDO LV VHW DW EHJLQQLQJ RI SHUIRUPDQFH SHULRG

<HDU 3RVW *UDQW 3HUIRUPDQFH 3 R GCHPQL BIGGHWALRQDO +ROG

$ZDUG LV3D\RXW LV FDOFXODWHG EDVHG RQ DYHUDJH 527&( RYé—BJWVI\_/éHWI_\H(?)&JPEHHIBPQ%@&VRI/

GHWHUPLQH

$ZDUGV

$YHUDJH 527&( LV FDOFXODWHG RYHU WKH WKUHH

G SHULRG

VXEMHFW WR UHGXFWLRQ FDQFHOODWLRQ FODZEDFN EDVHG RQ ULVN FRQW

U SRVW JUDQW SHUIRUPDQFH SHULRG XVLQJ XQDGM.

7KH &(7 UDWLR LV D NH\ UHJXODWRU\ FDSLWDO PH XURHU DB IGILLUWVWRQIDEEG L Y IIRRUPIDAV QR IRQ WRW\H P HR § X3UH)
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"(7(50,1,1* $%62/87( $1' 5(/$7,9( 368 3(5)250$1&( *2$/6

a (DFK \HDU LQ GHWHUPLQLQJ WKH DEVROXWH 527&( JRDO DQG PLQLPXP 52
UHYLHZV WKH )LUPUV KLVWRULFDO SHUIRUPDQFH DQG D UHDVRQDEOH UD
WKUHH \HDUV )RU WKH 368 DZDUGYV JUDQWHG LQ -DQXDU\ WKHVH
RWKHU WKLQJYV WKH HHOXPWW®R UPEDSEWWDRD UHTXLUHPHQWY DQQXDO VWI
JOREDO HFRQRPLF DQG JHRSROLWLFDO HQYLURQPHQW DOO RI ZKLFK DIIt

a 7TKH &0'& FDOLEUDWHG WKH XSSHU 527&( JRDO RI WKH 368V UHSUHVHC(
\HDU SHUIRUPDQFH SHULRG DW RU PRUH DQG WKH ORZHU 527&( WKUH
WKH VDPH SHULRG IV HQG WKH &0'& EHOLHYHV WKDW LW KDV VHW XSSHL
WKUHVKROGY WKDW DUH VXIILFLHQWO\ ULJRURXV FRPSDUHG WR WKH )LUI

a,0 VHWWLQJ WKH UHODWLYH 527&( SHUIRUPDQFH JRDOV IRU WKH 368 [
LQVWDQFHV LQ ZKLFK WKH )LUP RXWSHUIRUPV WKH PDMRULW\ Rl LWV FRP
RFFXUULQJ LQ LQVWDQFHV RI XQGHUSHUIRUPDQFH OHGLDQ UHODWLYH St
UHODWLYH SHUIRUPDQFH UHVXOWYV LQ D SD\RXW RI DQG UHTXLUHV D \
DV

a$Vv UHIOHFWHG E\ WKH FKDUW WR WKH ULJWW UWKYH YIDWMAH b FRQ VRLIV KK W U
RXWSHUIRUPDQFH RI RXU WHQ 368 SHHUV LV GHMRIYVRNMIDUNW & H. Q DSVDN W L\FH)
WKH VWUHQJWK RI RXU \HDU DYHUDJH 527&( RXWSHUIRUPDQFH RYHU WKt
OoDVW \HDUV

a2l WKH \HDU SHUIRUPDQFH SHULRGV IRU WKH )LUP DQG RXU 368 SHHUV L
WKH ODVW \HDUV RQO\ WLPHYV KDYH RXU 368 SHHUV DFKLHYHG 527&( R
! GHPRQVWUDWLQJ WKH ULJRU RI RXU XSSHU 368 JRDO

a2XU 368 SHHUVY KDYH FROOHFWLYHO\ UHSRUWHG \HDU DYHUDJH 527&( RI
IRU RI WKH WLPH GXULQJ WKDW SHULRG GHPRQVWUDWLQJ WKH ULJF
Rl RXU ORZHU DEVROXWH 368 WKUHVKROG

527&( 5DQJH

3686 $:$5'(' )25 3(5)250$1&( <($56 $1"

a 7TKH J)LUP UHSRW®RWHG 521IG LQ DQG UHVSHFWLYHO\ UHVXO
527&( RI RXWSHUIRUPLQJ WKH DEVROXWH WKUHVKROG IRU WKH 368
WKH 368 DZDUGYVY YHVWHG DW JRU WKH DQG 368 DZDUGV
SHUIRUPDQFH SHULRG HQGV RQ '"HFHPEHU DQRG '"HFHPEHU UHV
UHODWLYH WKUHH \HDU DYHUDJH 527&( SHUIRUPDQFH

527&( LV D QRQ *$$3 ILQDQFLDO PHDVIXIRU D HXHW WIRUL & WH X RQLBDRJIRI WKLV PHDVXUH
3HHU 527&( EDVHG RQ SXEOLF GLVFORVXUHV )RUP

-3025*$1 &+$6( —&2 352;< 67$7(0(17
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2YHUVYLHZRZ ZH WKLQN DERXW S®Z GHFRINWULRQWPHG DIDLQVW RXRZEXWWU RHMD Q@ WH WM MHUP L Q

6WURQJ RZQHUVKLS DFFRXQWDELOLW\ SURYL\

672&. 2:1(56+,3 *8,"(/,1( $1 2 6KDUHV RZQHG RXWULJKW RU WKURXJ
5(7(17,21 5(48,5(0(176 E\ DQ 2& PPPEQGIRW EH KHGJHG

7KH &0'& EHOLHYHV LW LV LPSRUWD QWeWRURQLR R K H [ LR AN \EW ¥R | ppk ke

2& PHPEHUV ZLWK WKRVH RI RXU VKDUHKRAGHUV 7@555%@/\.&»@1@&()\,\,\, RU RV
REMHFWLYH 2& PHPEHUV DUH VXEMHFW WR D VWREN RZOHUVKLS

JXLGHOLQH DQG UHWHQWLRQ SROLF\,17(*5%7,1* 5,6. 1,7+ &203(16%7,21
KLOH RQ WKH 2SHUDWLQJ & RRPIDW WHE HHHE &

KREEYUDQ DQQRXDO MRLQW VH
WR DFFXPXODWH HLWKHU &RPPLWWHH WR UHYLHZ )LUPZLGH +5 D
2% PLQLPXP RI EHWZHH bog ~UPLWLEHY LQFOXGLQJ
: n © Q 2 +RZ SR YW H I U D VOO BR B R X FROMRGRAQ ¢

\ P IAQRQWKDUHVIRUWHE( 2 RJ LQWR NH\ +5 SUDFWLFHV LQFOXGLQJ
2a$ PLQLPXP IL[HG GROODU YDOXH RI VERHENRIpEGARHTHEG SURPRWLRQ
PIGRODQG  PIORY P IORQIRUWH&( 2 [WRaﬁRPSHQVDWLRg IHDWXUHV DQG HOHP
S

a.Q WKLV UHSUHVHQWHG IRAFRA G PIFT ¥ suXxGHOQW ULVN WDNL¢

EDVH VDODU\ RU [ IRU WKH &(2  popzEDFNV SURKLELWLRQ RQ KHGJL

6KDUHVY FUHGLWHG IRU SXUSRVHV RI ¥pQQX¥D\0Q R WHKAWILEYRYBRRO SURFHVVH

RZQHUVKLS OHYHOV LQFOXGH VKDUHY¥Y RZIXHD WRWU K SIGW WiHwW ZHKO BKDKDYH LI
RI XQYHVWHG 568V DQG 368V EXW GH5 SR W FVOLEFGIRIG HX WK EIN

DSSUHFLDWLRQ ULJKWV 635V RU VWRF MR WRRYHY DUH DOVR SURYLGHC

TKHWRINRZ GHIKLS JXGHICHP XWNEHP HAZ IWIQM[ \ HDW/R SHUIRUPDQFH GHYHORSPHQW SURFHVYV
WKH ODWHU RI WKH HITHFWLYH GDWHFRIQWUIRGR ALEE R B DE&SRW JWir & B W RD
WKH 2SHUDWLQJ &RPPLWWHH ,1 WKH &RNRENROZ FHIAKLEVIXHEHOLQHV

DUH VXEVHTXHQWO\ LQFUHDVHG WKH; Kk JKHUY RLQEUNIOLS) IXLGHOE R4 g (5<
P XWEH\D HGZ IMIQM] \ HOWR \IXFK URMMRQ XQBW

RWKHUZLVH GHWHUPLQHG E\ WKH & (228 HERHOFEWLYH FRPSHQVDWLRQ SURJU
HEXWLYHY DFFRXQWDEOH ZKHQ DSS

3ULRU WR UHDFKLQJ WKHLU GHVLJQDWI-_IWLM QUFQﬁURLAMLHWKW|§WL6H95?%EYH(

2& PHPEHUV DUH UHTXLUHG WR UHWDdQ, R ng)%,g‘q?Huww\kng{Hu\bu\, UHSXWD'
UHFHLYHG IURP HTXLW\ DZDUGYV JUD QWH&R/ WHU WKH\ MRLQ WKH

2SHUDWLQJ &RPPLWWHH 2QFH WKH\ KDYH PHW WKHLU RZQHUVKLS
JXLGHOLQH WKH SROLF\ UHTXLUHV 2&VMMﬁE%WDWRP®F¥é\W£éQ@W UHFRYHU\
S

UHWDLQLQJ Rl DOO QHW VKDUHV UYRHYREGPYW RR'\DYWHBEYLQRFOXGLQJ LQ +
IRU WKH &(2 DV VXPPDUL]HG EHORZ DVVHVVPHQWY RI HPSOR\HH SHUIRUPD

(PSOR\HHV UHVLJQ RU WKHLU HPSOR\P
SHWHQWLRQ SHTXLUHPHC JLUP 8QGHU WKH )LUPUV SURFHVV WR
%HIRUH *XLGHOLQH$SIWWU *XLGHOLQH 0OBWWHUPLQDWLRQV

RI QHW VKDUHV XQWIRO QHW VKDUHV |RU KH
VWREN RZOHUVKLS. I 6t mAR WA RO WKH KDYH HYWDEOLVKHG D SURFHVV IR
PHW > SHUDWLOJ &RPRUWMMWEHH (2 RU RWKHU HPSOR\HH DFWLRQV IROOR

WKH FDXVH DQG PDWHULDOLW\ RI D U

%HFDXVH 2& PHPEHUV DUH UHTXLUHG RWKROWHWXRIDPEXWVXDO X IFQYFXPVWI
VKDUHV HYHQ DIWHU KDYLQJ PHW WKHUH ¥k R | RRZFGHRUNRKY. B EJO LA\ ONRAHD F W
WKH UHVXOWLQJ LQFUHDVH RI VKD UHaRXGHE& & LLSV RIHME R/Q ¥ HEIXK WRKUH G H W H |
VWUHQJWKHQV WKH DOLJQPHQW RI WKHHB EHUWWH GHWHW P L Y B W\LRFROWH LRIY RO
VKDUHKROGHUV 1RWDEO\ VLQFH KH EHB /R HL B D2V IORIQ 'EP RQGKHBHQGHQW PHF
DEFTXLUHG D VXEVWDQWLDO DPRXQW R )LMMPREDVWK URDXF K ZARRIANS W E D BWVILGRIDQ W |
DQG SXUFKDVHV RQ WKH RSHQ PDUNHWPSOR\HH ULVN DQG GULYHV FRQVLV\
x4k e a s DQG GLVFLSOLQH YRV N R QLR MR
$17, +('*, 17 817, 3/("*,1* 3529,6,216 ki +5 eRQWURO JRUXP SURFHVV GH
$00 HPSOR\HHV DUH SURKLELWHG IURPBRHEGH[OO RUIQEKRZILYYXHV DUH UHY
XQYHVWHG 568V DQG 368V DQG XQH[HUOHUHRRARBHEWRFN DSSUHFLDWLRQ
ULJKWV RU VWRFN RSWLRQV ,Q DGGLWLRQ
JRU LQIRUPDWLRQ RQ WKH KHGJLQJ SOHGJLQJ UHVWULFWLRQV DSSOLEDIHH WR RXU GLUHFWRUV SOHDVH
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+2/',1* ,1',9,'8%$/6 $&&28173$%/(

7R KROG LQGLYLGXDOV UHVSRQVLEOH IRU WDNLQJ ULVNV LQFRQVLVWHQW Z
EHKDYLRU WKH )LUP KDV SROLFLHY DQG SURFHGXUHV WKDW HQDEOH LW W
DFFRXQWDEOH LQGLYLGXDOV LQFOXGLQJ

, SHGXFH RU DOWRJHWKHU HOLPLQDWHHPRWUR®DLQAIRWLYH SHUIRUPDQFH
FRPSHQVDWLRQ DSSURSULDWH HPSOR\PHQW DFWLRQ

,, &DQFHO XQYHVWHG DZDUGV LQ IXQO7RIWRIQSOMILWQ Rl HPSOR\PHQW

v»» &ODZEDFN SHFRYHU SUHYLRXVO\ SBkF HAUPIRBA-DHIUDPHZRUN LQ SODFH
FRP SHODWRQ FDK DG RUHTXW UHFRPPHQGHG LPSDFWV WR GULYH FRC

SUHFLVH DFWLRQV ZH WDNH ZLWK UHV;
6800%$5< 2) 5($6216 )25 &$1&(//$7,2lOGLYLGXDOV ZKLFK PD\ DOVR LQFO X(

&l$: 958 6 DGGLWLRQ WR WKH DERYH DUH EDVHG

FLUFXPVWDQFHV LQFOXGLQJ WKH QDW
7ULJJHU SHVWHEBQYHVWHGCPDJQLWXGH RI WKH HYHQW DQG WKH LI
5HVWDWHPHQW 9 9 .

9
SLVN UHODWHG 9 9 "XULQJ ZH GLG QRW WDNH DQ\ DFW
BURWHFWLRQ EDVHG 9 FODZEDFN DQ\ LQFHQWLYH FRPSHQVDW
RU J)LUPZLGH &RQWUROOHU

5,6. &21752/6 &21'8&7 5(9,(: 352&(66

$ VXPPDU\ RI WKH UHYLHZ SURFHVVHV ZH PDLQWDLQ WR HYDOXDWH DQG SU
LGHQWLI\ LQGLYLGXDOV ZKR PD\ EH VXEMHFW WR UHPHGLDO DFWLRQV VXFK
FRPSHQVDWLRQ DQG RU WHUPLQDWLRQ LV SURYLGHG EHORZ

. (QKDQFHG SHUIRUPDQFH UH.ZV(PSOR\HH FRQGXFW PDWWHUV

¢ (PSB HVIQURBVZKIEK FRXGH SRHWH) ILP \RIUDM)  a : HKDYHDQHQMSUMH ZIGHILEP HZ RINVR DWHWHP SB HHFRQGFW
ULVNV LQFOXGLQJ 2& DQG RWKHU '"HWHQDWHG POIWORNWINY DQG ZH UHYLHZ WUHQG
DUH \XEMAWR DP RUH GVASTHS HYDODWRQSURFHW PDWHULDO ILQDQFLDO UHSXWDWLRQDO FRI
LQFOXGLQJ FHUWDLQ FRPSHQVDW L RQgMiRE : y

PHFKDQLVP WR EDODQFH WKH JUHDW"IDLQ@LFVFNQWURO FRQFHUQV DUH HVFDODWHG \
¢ TKIVHIDFHGSHIRP DFHSIRRHWIVXVHGE P DQIHY DV GHVFULEHG EHORZ

VR KHS DAVAWZ KRMHMWHHHP SR HHYDUHP HAMY) RXU
HI[SHFWDWLRQV WKURXJK IRUPDO 5 (VEDODWLRQ ENY &RQWURO &RPPLW
1URP SRQUIRD) XQPWRQ SDH.Y DQG DEAWR DB W

/2% IXQFWLRQ DQG UHJLRQDO +}

EROARY UBRW

¢ $SORMHUHP SB HVOIHHYDODAGE WHUP DY DIDIQWV
WKH )LUPUV IRXU SHUIRUPDQFH GLPHOQVLROV ZKLFK LOFOXGH WKH
ZERICAC, A0/ HEROEAR) £2la0 150) )LUPZLGH +5 &RQWURO JRUXP UHYLHZ

| HHEDANWR/ 2% I XCRNRQ UHJIRIDORXP VDG SURMGY

2& PHPEHU VHOI DVVHVVPHQWY DPH VKDUHG ZL W RMMEHFPIBEAHG

&RPSHQVDWLRQ ODQDIJHPHQW '"HYHORSPHQW &RPPLWW
a7KH &0'& UHYLHZV D VXPPDU\ RI RXWFRPHV RI +5 &RQWURO )RUXPV LQFOXGLQJ WK

. '"HVLIQDWHG (PSOR\HHV H[LW UHYLHZYV

&HUWDLQ 'HVLIQDWHG (PSOR\HHV DUH VXEMHFW WR DQ HQKDQFHG H[LW SURFHVV S
VXUURXQGLQJ WKH HPSOR\HH V WHUPLQDWLRQ LQFOXGLQJ VHHNLQJ IHHGEDFN IURI

DQ NIRZ QRUSRMADCHP HJILQJ UMN FROARY DG FROGFNMAMHWDNP D Z DUDQARXUHIARUSRMMDO XWWUHP RQRIQ) | RUIRJHWUHRU
FODZEDFN RI DQ DZDUG
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&/$:%$&. 5(&29(5< 3529,6,216

‘H PDLQWDLQ FODZEDFN UHFRYHU\ SURYLVLRQV RQ ERWK FDVK LQFHQWLYH
XQYHVWHG DZDUGY DQG UHFRYHU SUHYLRXVO\ SDLG FRPSHQVDWLRQ LQ FHL
H[SHFWHG WR YHVW DFFRUGLQJ WR WKHLU WHUPV WKH )LUPUV VWURQJ UH|I
DZzDUGYV LQ DSSURSULDWH FLUFXPVWDQFHV

7KH IROORZLQJ WDEOH SURYLGHY GHWDLOV RQ WKH FODZEDFN SURYLVLRQV
(48,7< &/$:%$&. B9(6,216

$ZDUG 7\SH

&DWHJRU\ 7ULJJHU 9HVWHE YHVWHG
5HVWDWHPH@WQ WKH HPB®W WRUDD UHVWDWHPHQW RITRKHWKHIPUV ILQDQFLPO U}
UHBYDQABHUIRG

a 7KLV SURYDGS®OQHMOWR FDVK LQFHQWLYHV

OLVFRQGXFWa ,I WKH HPSOR\HHRRQG XFWW G HWYRJ M\PHHQ W D® WKDW |[FDXVHYV PDWHULD
ILQDQFLDO RU UHSXWDWLRQDO KDUP WR WKH )LUP RU HQJD|JHG 1
PLVFRQGXFW UHODWHG WR HPSOR\PHQW

a,l WKH DZDUG PDWHDVYBG RDRVUHS WHKWHHIQMIORLRQ

a,l WKH HPSMOHRURHQIDWHG IRU FDXVH

5LVN UHODW#d & WKH HPSOR\HH LPSURSHUOVRWAGWKRIUBMQ WHJIOUDHYHAHR Y
DQG 2WKHU DVVHMY D WLPHO\ PDQQHU DQG DV UHDVRQDEO\ H[SHFWHG UVVXH
UHVSHAWNWVRPDWHULDO WR WKH )LUP

a,l WKH DZDUG PDWHDVBG RQLQDFFXUDWH SHWKRHUPBRQHH PHW|JULFV
QRW WKH HPSOR\HH ZDV UHVSRQVLEOH IRU WKH LQDFFXUDF

SBURWHFWLR[Qa%»BWHIGRUPDQFH LQ UHODWRRB QVWHRLW KSHR SIUWRRQWRHVWK[H )LUP[UV

9HVWLQJ SHUIRUPDQFH LQ UHODWLRQ WR WKH SULRULWUHV IRYU ZKLFK WKH
PHPEHU RI WKH 2SHUBRWY BH&ERPRQWDIMWAIHV IDFWRU\ IRU D VXVWDLQ!
SHIRGR WP H

a,l bzbuGvY JUDQWHG WR SDUWLFLSDQWY LQ D /2% IRU |[ZKLFK|WKH
PHPEHU H[HUFLVHG UHVSRQVLELOLW\ ZHUH LQ ZKROH|RU LQ|SDUV
GLG QRW PHHW LWV DQQXDO /2% ILQDQFLDO WKUHVKROG

a,l IRUDQ\ RQH FDOHQGDU \HDBY WGXWDJJSWHKH YRV IMMICRIQS IHYRREH
LV QHIDDNWLYHSRUWHG E\ WKH )LUP
a,l IRUWKH WKUHH FDOHQGDU \HDUV SUHIEBI” HWKH|WKLUG \HDL

QRW PHHW D FXPXODWLYH 527&(

Q WKH )LUP DGRSWHG D QHZ 3ROLF\ IRU WKH 5HFRYHU\ Rl (UURQHRXVO
WKH DSSOLFDEOH UXOHV RI 7KH 1HZ <RUN 6WRFN ([FKDQJH /LVWHG &RPSDQ
ZKLFK LQFOXGHV SURYLVLRQV WKDW DSSO\ WR WKH )LUP V H[HFXWLYH RIILF
WDEOH DERYH 7KH 3ROLF\ IRU WKH 5HFRYHU\ Rl (UURQHRXVO\ $ZDUGHG ,QF
JLUP V JRUP

6LQFH WKH )LUP KDV PDLQWDLQHG D ORFDO 0DOXV DQG &ODZEDFN 3ROLF\ LQ DFFRUGDQFH ZLWK ( 8 C
WDEOH DERYH 8QGHU WKH SROLF\ WKH )LUP LV DEOH WR FDQFHO DQG RU UHFRYHU LQFHQWLYH FRPSHQV
LQ WKH 8 . LQ FHUWDLQ FLUFXPVWDQFHV IRU D PLQLPXP SHULRG RI VHYHQ \HDUV IROORZLQJ WKH GDWH

BURYLVLRQV DSSO\ WR 368V 568V DQG 6$5V JUDQWHG WR WKH 2SHUDWLQJ &RPPLWWHH DQG PD\ UHVXOW 1
'LPRQ DQG 3LQWR LQ WKH FXPXODWLYH 527&( WKUHVKROG LV IRU WKH IRXU FDOHQGDU \HDUV SUHF
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+RZ ZH SHUIRUPHG DJDLQVW RXU

‘H FRQWLQXHG WR GHOLYHU VWURQJ PXOWL \HDU ILQDQFLDO SHU
FRQWURO HQYLURQPHQW DQG UHLQIRUFH RXU FXOWXUH DQG YDC
FXVWRPHUV HPSOR\HHV DQG FRPPXQLWLHV DQG FRQGXFW EXVLC

Q DVVHVVLQJ WKH )LUPUV SHUI U QF:H LQ WKH &0'& FRQVLGHUHG WKl
ULQFLSOHVY DQG VWUDWHJILF IUDPHZRUN

%WXVLOQOHVYVY 5HVXOWYV

(< +,¥+/,*+76

7KH )LUP FRQWLQXHG LWV IRFXV RQ VHUYLQJ RXU FO
XQFHUWDLQW\ HOHYDWHG LQIODWLRQ DQG KLJKHU UDW
HISHULHQFHG JURZWK DFURVY DOO RI RXU PDUNHW OHD
| ROWHW EDDICHH \WKHAV

,_
T
QO
<
<
Ng
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24 PDUNHW VKDUH L@ 8 6 QUORED® ,% IHHA SRERUG UHYHQXHV RBHUDWD[ PG L@ R
GHSRVLWYV FRQVHFXWLYH \HDUV 0BIWKRI % &&%6, RIo) WHUP $80 IORZV RI

a4 PDUNHW VKDUH LQ &DOQHWDWHIEUH % DQG &5( RI % % WRS UDQN LQ &O
RQ 8 6 VDOHV DQG §><W3Wd>dilﬁuhwv UHYHQS)(—I—FRUG DYHUDJH ORDQVHW JORZW D \HDU

4 _SULPDU\ EDQN IRY 8 § V SHULRG
EXVLOHVVHY § QVELO D \PHOWY YROXPH X

. . JORE%SW\UB\QJ FUHGLW SHA ERUHRIDQY FHGHSRK/ LWV R
a EDQNLQJ SODW'R@PUh@(HM{?WXHH Q D QHW FKDUJH RIl UDVBIRZ@! ESMHFRUG DYH!

ORDQV RI % XS

5(9(18( 5(9(18( 1&20( 5918

KU \Y MU B RCSHQEDCHERS WBRYIM Q XH ELOOLRQ SUH WD
H RISHU EHOONGBH RZWISRU & &% DFKLHY J
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SLVN &ROWUROV &ROGXFW

5LVN PDQDJHPHQW LV DQ LQKHUHQW SDUW RI WKH )LUP V EXVLQHVV DFWLYI
IXQGDPHQWDO WR WKH VXFFHVV RI WKH )LUP 7KH )LUP PDQDJHV LWV EXVLC
VHUYLQJ WKH LQWHUHVWV RI LWV FOLHQWY FXVWRPHUV DQG VKDUHKROGH
FRQWLQXH WR LQYHVW LQ VWUHQJWKHQLQJ RXU FRQWUROV DQG LQIUDVWU:
$GGLWLRQDOO\ DV GLJLWDO VROXWLRQV FRQWLQXH WR HYROYH DQG SOD\
F\EHUDWWDFNV DQG RWKHU WKUHDWYV WR LQIRUPDWLRQ VHFXULW\ FRQWLQ:
F\EHU GHIHQVH FDSDELOLWLHYV

&<%(56(&85,7< $1' '$7$ 35,9%&<

&\VEHUVHFXULW\ ULVN LV DQ LPSRUWDQW DQG FRQWLQXRXVO\ HYROYLQJ IRF
SURWHFWLQJ DQG HQKDQFLQJ WKH VHFXULW\ RI FRPSXWHU V\VWHPV VRIWZ
YLUPUV VHFXULW\ HIIRUWV DUH GHVLJQHG WR SURWHFW DJDLQVW DPRQJ R\
DFFHVV WR FRQILGHQWLDO LQIRUPDWLRQ WKH GHVWUXFWLRQ RI GDWD GL
RU RWKHU GDPDJH 7KH )LUP FRQWLQXHV WR VWUHQJWKHQ LWV SDUWQHUVI
DIJHQFLHY DQG RWKHU EXVLQHVVHY LQ RUGHU WR XQGHUVWDQG WKH IXOO \
HQKDQFH GHIHQVHYVY DQG LPSURYH UHVLOLHQF\ DIJDLQVW F\EHUVHFXULW\ Wt

$vV D JOREDO ILQDQFLDO LQVWLWXWLRQ WKH )LUP FROOHFWY SURFHVVHV

HYHU\ GD\ DQG ZH KDYH SURFHVVHYV GHVLJQHG WR PDQDJH WKDW GDWD LQ
MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH ‘H FRQWLQXH WR WDNH D PXOWL IL
LQFOXGLQJ PDLQWDLQLQJ DQG HYROYLQJ RXU LQWHUQDO FRQWUROV HVWD
GHSOR\LQJ DSSURSULDWH WHFKQRORJ\

&217,18(' )2&86 21 &8/785( $1' &21'8&7

'H FRQWLQXH WR UHLQIRUFH RXU FXOWXUH DQG UHPDLQ IRFXVHG RQ PDQDJ
WKURXJKRXW WKH HPSOR\HH OLIHF\FOH VWDUWLQJ ZLWK WKH RQERDUGLQJ
SURPRWLQJ DQG UHZDUGLQJ HPSOR\HHV DQG RXU SHUIRUPDQFH GHYHORSP
HPSOR\HHV DFFRXQWDEQKHRY IWNSKSHBBEBRQGXHWR XU HPSOR\HHY DUH D NH\ G
WKDW LW LV WKURXJK WKHLU VHUYLFH KHDUW FXULRVLW\ FRXUDJH DQG H
FRPPXQLWLHY DQG VKDUHKROGHUY ‘H FRQWLQXH WR IRVWHU D VWURQJ FX!
HQJDJHPHQW ZLWK RXU HPSOR\HHV

‘H VWULYH WR FOHDUO\ DQG IUHTXHQWO\ FRPPXQLFDWH RXU H[SHFWDWLRQ
VWDQGDUGY HQFRPSDVVHG E\ RXU %XVLQHVV 3ULQFLSOHV LQFOXGLQJ WKU
EXVLQHVV FRQGXFW WUDLQLQJ DQG E\ LQFOXGLQJ FXOWXUH DQG FRQGXFW
HIDIHP HQAWKUYH V

7KH )LUP HQGHDYRUV WR SURPRWH D FXOWXUH RI UHVSHFW WKDW DOORZV
WKH JLUP KDV LQ SODFH HPSOR\HH WUDLQLQJ DQG SURWRFROV IRU SUHYHQ
PLVFRQGXFW DQG SURKLELWY UHWDOLDWLRQ DJDLQVW DQ LQGLYLGXDO ZKF
LQYHVWLHDWDLYRQFRQWLQXHG WR PDNH HQKDQFHPHQWYV WR FXUUHQW OLVWH
PHDVXUH KRZ HPSOR\HHV DUH HI{BHRY MW QWK ) IWKRH FIR K®YG\DOVR FUHDWHG |
HQJDJHPHQW LQLWLDWLYHV WR DGYDQFH LQFOXVLRQ DQG VKDUH GLYHUVH
ZD\V WKDW DOO RI RXU HPSOR\HHV FDQ FRQWULEXWH WR D G\QDPLF DQG LG

‘H UHPDLQ IRFXVHG RQ RXU DQWL KDUDVVPHQW DQWL GLVFULPLQDWLRQ D
WR WDNH D KROLVWLF DSSURDFK WR UHLQIRUFH RXU FXOWXUH E\ LQFUHDVL
DQG WUDLQLQJ ZKLOH DGKHULQJ WR SROLF\ DQG UHJXODWRU\ UHTXLUHPHQ
LQLWLDWLYHV WKDW DUH FRQVLVWHQW ZLWK RXU %XVLQHVV 3ULQFLSOHV D
DVVLJQHG WR DFWLYH HPSOR\HHV

7KH DFWXDO RU SRWHQWLDO PLVFRQGXEW RI LQGLMNLING DOMEN RIRIBWRIDRG! GVLIQVH
DQG UHYLHZHG WKURXJK WKH +5 &RQWURO )RUXP SURFHVV GLVFXVVHG RQ
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2XU SHUIRUPDQFH UHIOHFWY RXU RQJRLQJ FRPPLWPHQW WR LQYHVW LQ RX!
OHDGHUVKLS RI RXU IUDQFKLVHY JHQHUDWH ORQJ WHUP YDOXH IRU RXU VK
FROQWLQXHG WR VHUYH RXU FOLHQWY DQG FXVWRPHUV DPLG JURZLQJ JHRSF
LQYHVW LQ RXU FRPPXQLWLHY PDNLQJ IXUWKHU SURJUHVYVY RQ RXU ORQJHU

7KH )LUP V IXWXUH VXFFHVV LV GULYHQ E\ RXU FRPPLWPHQW WR PHHW RU H
VXSSOLHUV DV JRRG SDUWQHUV WR KHOS XV PHHW RXU PLVVLRQV VXSSRUYV
HQYLURQPHQW E\ HQKDQFLQJ VXVWDLQDEOH SUDFWLFHY DFURVV RXU EXVL(

(1+$1&,1* 285 &86720(5 $1' &/,(17 (;3(5,(1&(

([FHSWLRQDO &OLHQW 6HUYLFH LV RQH Rl RXU %XVLQHVV 3ULQFLSOHV :H V
FKRLFH WKURXJK D IXOO VHW Rl SURGXFWV DQG VHUYLFHV VHFXULW\ WKU
HDVH RI GRLQJ EXVLQHVV LQ D IDVW DQG VLPSOH ZD\ SHUVRQDOL]DWLRQ W
DQG FRQWLQXHG LQYHVWPHQWY LQ WHFKQRORJ\ 2XU /2%V DUH DEOH WR Ol
EHQHILW RXU FXVWRPHUV DQG FOLHQWY )RU PRUH LQIRUPDWLRQ DERXW R

,19(67,1* ,1 285 &20081,7,(6

‘H HQGHDYRU WR KHOS EXLOG D VXVWDLQDEOH DQG LQFOXVLYH JOREDO HF|
DQG FRPPXQLWLHV +LJKOLJKWY RI RXU ZRUN LQFOXGH

a6XVWDLQDEOH 'HYHORERPBQYITWIUIHM RU LQLWLDWLYHV LQ ZH VHW D ¢
DQG IDFLOLWDWH WULOOLRQ E\ WKH HQG RI WR KHOS DGYDQFH ORC
GHYHORSPHQW DFURVVY WKUHH REMHFWLYHV

8 *UHHQ $LPLQJ WR VXSSRUW FOLPDWH DFWLRQ FOHDQ HQHUJ\ DQG VXV\
WKH GHSOR\PHQW RI VROXWLRQV IRU FOHDQHU VRXUFHV RI HQHUJ\ DQG
WDUJHWLQJ WULOOLRQ WRZDUG WKLV REMHFWLYH E\ WKH HQG RI

8  HYHORSPHQW )LQDQFH :RUNLQJ WR VXSSRUW VXVWDLQDEOH GHYHORSP
FDSLWDO WR DGYDQFH WKH 8QLWHG 1DWLRQV 6XVWDLQDEOH '"HYHORSPH

8 &RPPXQLW\ '"HYHORSPHQW B6WULYLQJ WR DGYDQFH HFRQRPLF LQFOXVLRC
/JRZ WR ORGHUDWH ,QFRPH LQGLYLGXDOV DQG FRPPXQLWLHV DQG FORVLC
LQGLYLGXDOV DQG FRPPXQLWLHV 7KLV LQFOXGHV WKH DFWLRQV ZH DUH

a'ULYLQJ LQFOXVLYH HRRQRPEFFRORZIWKKHY WR DGYDQFH VROXWLRQV WKDW
FXVWRPHUV HPSOR\HHV DQG WKH FRPPXQLWLHY ZH VHUYH 2XU HIIRUWYV I
DQG H[SHUWLVH WR FUHDWH PHDQLQJIXO LPSDFW LQFOXGLQJ WKURXJK

8 % XLOGLQJ FDUHHUV DQG VNLOOV ,QFUHDVLQJ DFFHVV WR UHZDUGLQJ FI
WKURXJK VXSSRUWLQJ LOQFOXVLYH KLULQJ VNLOOV WUDLQLQJ OHDUQLQ

8 )XHOLQJ EXVLQHVYVY JURZWK DQG HQWUHSUHQHXUVKLS +HOSLQJ EXVLQH\
JRDOV DQG SURVSHU LQ WKHLU FRPPXQLWLHYVY ZLWK D IRFXV RQ FDSLWD

8 &DWDO\]ILQJ FRPPXQLW\ GHYHORSPHQW ,PSURYLQJ KRXVLQJ DIIRUGDELO
LQVWLWXWLRQV WKDW DVVLVW LQ FRPPXQLW\ ZHDOWK EXLOGLQJ DQG LC

8 6WUHQJWKHQLQJ ILQDQFLDO KHDOWK DQG ZHDOWK FUHDWLRQ +HOSLQJ
VHUYLFHVY DQG FUHGLW DORQJ ZLWK PDQDJLQJ FDVK IORZ

8 3URPRWLQJ HQYLURQPHQWDO VXVWDLQDELOLW\ ZLWKLQ RXU FRPPXQLWL
RUGHUO\ HQHUJ\ WUDQVLWLRQ

a$GYDQFLQJ UD%LDNMKHTHKQ®/ \RI ZH UHSRUWHG QHDUO\ ELOOLRQ RI SU
5DFLDO (TXLW\ &RPPLWPHQW WR KHOS FORVH WKH UDFLDO ZHDOWK JDS D«
FRPPXQLWLHY LQ WKH 8 6 LQFOXGLQJ %ODFN +LVEBEBQLEMDQG FBWRDRWWKXG
FRQWLQXLQJ ZRUN EH\RQG WKH ILYH \HDU WLPHIUDPH LGHQWLILHG LQ RXL
LGHQWLILHG VXE FRPPLWPHQWYV
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THDPZRUN /HDGHUVKLS

2XU HPSOR\HHVU HIIHFWLYHQHVY FDUHHU GHYHORSPHQW DQG DELOLW\ WR
VXVWDLQHG VKDUHKROGHU YDOXH ,Q RUGHU WR DWWUDFW DQG UHWDLQ WI

SOQV IQHNQ) LUP ZIGHAYHIMW HIXW DQGLFOMRQLQWDWYHY DG SURVIGHZ HOSOIGMEV Z W WAIRQ) EHH IWDQG
ZHOHW SIRIUEP V

68&&(66,21 3/$11,1*

6XFFHVVLRQ SODQQLQJ LV D SULRULW)\ IRU WKH %RDUG DQG WKH ) MK E HWH
H[HFXWLYHV ZKR OHDG LQFOXVLYHO\ IRU WRGD\ DQG WKH IXWXUH :H KDYH
VXFFHVVLRQ SODQQLQJ SURFHVV WKDW LQFOXGHV /2%V DQG )XQFWLRQV KR
DQG LGHQWLI\LQJ SRWHQWLDO VXFFHVVRUV IRU NH\ OHDGHUVKLS UROHV

2QH Rl WKH %RDUGUV WRS SULRULWLHV LV VXFFHVVLRQ SODQQLQJ IRU 0U

SODFH LQ WKH FNGIDIXNFVRIVF LRQ SODQQLQJ WKH %RDUG FRQWLQXWNYW B ORO
2SHUDWLQJ &RPPLWWHH PHPEHUV ZKR DUH ZHOO NQRZQ WR VKDUHKROGHU\
QRWHG RODNKH &' $ LQ -DQXDU\ WKH JLUP DQQRXQFHG OHDGHUVKLS |

7KH %RDUG KDV ZHOO GHYHORSHG SURFHVVHYV LQ SODFH WRY VXBISRU W KSHJ R X
SODQ IRU WKH &(2 DQG WKH /HDG ,QGHSHQGHQW 'LUHFWRU UHJXODUO\ OHD
WKH %RDUG 7KH &0'& DOVR UHYLHZV WKH VXFFHVVLRQ SODQ IRU PHPEHUYV
GLVFXVVHG E\ WKH IXO0 %RDUG Rl 'LUHFWRUV 7KLV LV LQ DGGLWLRQ WR %
WKURXJKRXW WKH \HDU

',9(56,7< (48,7< $1' ,1&/86,21

+DYLQJ DQ LQFOXVLYH ZRUNIRUEBPMKD RXIQG V H Q ENFSIVABRE RFIBQWHMR W KH ZR
UHPDLQ IRFXVHG RQ PDLQWDLQLQJ D FXOWXUH RI UHVSHFW DQG LQFOXVLRC
VXFFHHG 7KLV VWDUWV ZLWK WDNLQJ D EURDG OHQV ZKHQ VRXUFLQJ WDOF
ZKHUH RXU HPSOR\HHV DUH UHVSHFWHG WUXVWHG DQG HQFRXUDJHG WR El
IRFXVHG RQ EHLQJ DQ HPSOR\HU RI FKRLFH IRU DOO WDOHQW ZKHUH HPSOF

$Q LPSRUWDQW SDUW RI RXU HIIRUWY LQFOXGH WKH J)LUP V %XVLQHVV 5HVF
FRQQHFW ZLWK FROOHDJXHY DQG JURZ SURIHVVLRQDOO\ ZKLOH DGYDQFLQ.
*OREDO '(, &HQWHUV RI ([FHOOHQFH WKDW SOD\ DQ LPSRUWDQW UROH LQ W
SURYLGH HTXLWDEOH SDWKZD\V WR RSSRUWXQLWLHYV IRU HPSOR\HHV FXVW

2XU VHQLRU OHDGHUV DUH DFFRXQWDEOH IRU EXLOGLQJ DQG IRVWHULQJ D
WKH )LUP 7KH $FFRXQWDELOLW\ )UDPHZRUN GULYHV IHHGEDFN IRU RXU VHC(
EHKDYLRUV SUDFWLFHV DQG SURJUHVV RQ WKH )LUP V '(, SULRULWLHV DV

352:< 67$7 (6417
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(03/2<((52:7+

‘H DUH GHGLFDWHG WR D FXOWXUH WKDW HQDEOHY HPSOR\HHV DQG OHDGH
HQFRXUDJLQJ WKHP WR XSKROG D VWDQGDUG RI HIFHOOHQFH 7R GR VR ZH
WUDLQLQJ SURJUDPV WR KHOS HPSOR\HHV EXLOG WKHLU NQRZOHGJH VNLO

ZH FRQWLQXHG WR LQYHVW LQ RXU HPSOR\HHVY GHYHORSPHQW WKURXJ
OHDGHUVKLS GHYHORSPHQW SURJUDPV

(03/2<(( : (/] %(,1*

‘H DUH FRPPLWWHG WR SURYLGLQJ SURJUDPV DQG SROLFLHV WKDW VXSSRU
LQYHVW LQ DQG H[SORUH ZD\V WR LPSURYH KHDOWK RXWFRPHV DQG VWUHQ
DQG ZHOOQHVV SDFNDJH WR HPSOR\HHVY DQG WKHLU IDPLOLHV LQFOXGLQJ
LQVXUDQFH RQ VLWH KHDOWK DQG ZHOOQHVV FHQWHUYV HPSOR\HH DVVLVW
EDANKS RKI@S FDUH DUDQIHP HQWV \MMRQUHP EXWHP HABURILDP V FRXQHIR DG URVRXUAHY UHDWGVR P HQEIOKHDOK DQG
I.QDQADOFROAKIQ)

+LJKOLJKWYVY LQFOXGH

4a+HDOWK :HOOQHAMHBURKHDSDNW WZR \HDUV WKH )LUP Q@ QWK \& 6G (CHIG DISIE
IRU HPSOR\HHY DQG WKHLU IDPLOLHV IXUWKHU HQKDQFLQJ RXU KHDOWK I
H[SHGLWHG DFFHVV WR DQ H[SDQGHG QHWZRUN RI SURIHVVLRQDOV IRU IU

Aa6XSSRUWLQUJI7TKXIHPLOUMVBURYLGHY IDPLO\ EXLOGLQJ DVVLVWDQFH WR KHOS ¢
VXUURJDF\ DQG IHUWLOLW\ H[SHQVHVY DQG FRQWLQXHVY HQKDQFLQJ SDLG
ZKLFK LQFOXGHYVY H[SDQGHG EHUHDYHPHQW SDLG WLPH RII DV ZHOO DV FU]I

Aa)LOQDQFLDOKHDDWXKRIIHUV D ZLGH UDQJH RI EHQHILWY DQG SURJUDPV WR
LOQFOXGLQJ HGXFDWLRQDO VHVVLRQV ILQDQFLDO ZHOOQHVY DVVHVVPHQW
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+RZ SHUIRUPDQFH GHWHUPLQHG

&(2 SD\ LV VWURQJO\ DOLJQHG WR WKH )LUPUV VKRUW PHGLXP I
RI WKH &(2UV YDULDEOH SD\ GHIHUUHG LQWR HTXLW\ RI ZKLFK
BUHVLGHQW &22 2WKHU 1(2 SD\ LV DOVR VWURQJO\ DOLJQHG WHR
SD\ GHIHUUHG LQWR HTXLW\ Rl ZKLFK LV LQ DW ULVN 368V

7KH WDEOH EHORZ VHWV IRUWK VDODU\ DQG LQFHQWLYH FRPSHQVDWLRQ D2
VXPPDUL]H WKH SHUIRUPDQFH RI LQGLYLGXDO 1(2V WKDW GURYH WKH &0'&U
6WDWHPHQW UHIOHFW FXUUHQW UROHV DQG UHVSRQMWLELOLWLHY DV RI WKFE

1(2 DQQXDO FRPSHQVDWLRQ WDEOH

$QQXDO &RPSHQVDWLRQ )RU 3HUIRUPD
,QFHQWLYH &RPSHQVDWLRQ

1DPH DQG SULQFLSDO SRVLWLR@&HDU 6DODU\ &DVK 568V 368V 7RWDO
-DPHV 'LPRQ x
&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU

'‘DQLHO 3LQWR x
3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU
JRUPHU &(2 &RUSRUDWH ,QYHVWPHQW %DQN

ODU\ &DOODKDQ (UGRHV
&KLHI ([HFXWLYH 2IILFHU $VVHW :HDOWK ODQDJHPHQW

ODULDQQH /DNH

&KLHI ([HFXWLYH 2IILFHU &RQVXPHU &RPPXQLW\ %DQNLQJ
JRUPHU &R &(2 &RQVXPHU &RPPXQLW\ %DQNLQJ

-HQQLIHU 3LHSV]DN

&R &KLHI ([HFXWLYH 2IILFHU &RPPHUFLDO ,QYHVWPHQW %DQN
JRUPHU &R &(2 &RQVXPHU &RPPXQLW\ %DQNLQJ

-HUHP\ %DUQXP
&KLHI )LQDQFLDO 2IILFHU

5HIOHFWV WKH JUDQW GDWH IDLU YDOXH $FWXDO DPRXQWV RI 368V UHFHLYHG E\ 1(2V XSRQ YHVWLQJ PD\
GHSHQGLQJ XSRQ WKH )LUPUV SHUIRUPDQFH

,Q WKH %RDUG DQG &0'& JUDQWHG R WLPH VSHFLDO DZDUGV RI 6$5V WR OHVVUV 'LPRQ DQG 3LQWR
DQQXDO FRPSHQVDWLRQ 5HIHU WR WKH PRPWD UX LR RIS H Q DD RULRMWAIRED H RQ SDJH

0U 3LQWR V DQG VDODU\ RI LQFOXGHV D IHH RI d DQG d UHVSHFWLYHO\ IRU KLV VH
D VDODU\ RI d DQG D IL[HG DOORZDQFH SDLG LQ %ULWLVK SRXQG VWHUOLQJ RI LQ DFFRUGDQ
0V (UGRHV V LQFHQWLYH FRPSHQVDWLRQ LQFOXGHG D VLJQLILFDQW UHGXFWLRQ UHODWHG WR LQWHU
SUHVHUYDWLRQ UHTXLUHPHQWYV

0V /DNH ZDV QRW D 1(2 LQ

0V 3LHSV]DN ZDV LQFOXGHG DOWD W (28 M@ WNRHK HU BRROM DV &)2 6KH LV YROXQWDULO\ GLVFORVHG DV D 1(2
&R &(2 Rl &&% ZKLFK VKH VKDUHG ZLWK OV /DNH LQ DQG

,17(535(7,1* 1(2 &203(16%$7,21

7KH WDEOH DERYH LV SUHVHQWHG WR VKRZ KRZ Wéf &0'& DQG %RDUG YLHZ
IURP KRZ FRPSHQVDWLRQ LV UHSRUWHG LQ WKH U PPIOWR K& RV JHHQ XD WH B G\
LV QRW LQWHQGHG DV D VXEVWLWXWH IRU WKH 6&7 7KHUH DUH WZR SULQF

7KH )LUP JUDQWYV ERWK FDVK DQG HTXLW\ LOFHQWLYH FRPSHQVDWLRQ DI\
DQG WKH 6&7 FDVK LQFHQWLYH FRPSHQVDWLRQ SDLG LQ IRU SHUIF
DERYH WKH HTXLW\ DZDUGV 568V DQG 368V JUDQWHG LQ IRU SHU
FRQWUDVW WKH 6&7 UHSRUWYV WKH YDOXH RI HTXLW\ DZDUGV LQ WKH \HD
IRU SHUIRUPDQFH DUH VKRZQ LQ WKH 6&7 DV FRPSHQVDWLRQ

7KH 6&7 UHSRUWYV WKH FKDQJH LQ SHQVLRQ YDOXH DQG QRQTXDOLILHG G
DPRXQWV DUH QRW VKRZQ LQ WKH WDEOH DERYH
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&(2 DQQXDO FRPSHQVDWLRQ $MUWJRUPQIGE H L
-DPHV 'LPRQ

&+%$,50%1 &+,() (;(&87,9( 2)),&(5

,Q GHWHUPLQLQJ 0U 'LPRQUV FRPSHQVDWLRQ LQGHSHQGHQW
PHPEHUV RI WKH %RDUG FRQVLGHUH|G KLV H[HPSODU\ OHDGHUVKLS
DFKLHYHPHQWY DFURVV WKH )LUP V [[RXU EURDG SHUIRUPDQFH
GLPHQVLRQV 7KH %RDUG FRQWLQXHV WR UHFRJQL]H WKDW WKH )L
LQ D XQLTXHO\ IRUWXQDWH SRVLWLRQ WR EH OHG E\ VXFK D KLJKO

BBMGDQGH SHIHAHG H HRAWH

&(2 3(5)250%$1&( '$6+BYYHVVPHQW RI UHVXOWYV DIJDLQVW ORQJ WHUP VWUDW

%XVLQHVY 5HVXOWYV
ILOQDQFLDO SHUIRUPDQFH KLJKOLJKWV

a5HFRUG UHRIHQXH ELOOLRQ a (36 RI

a3UH WD[ LQFRPH RI ELOOLRQ2 ®9R6WRI[ LOQFRP 036 RI
/115 RI ELOOLRQ as52( RI 52R&(

Aa5HFRUG 1HW ,QFRPH RI ELOOLRQ

SBURJUHVYV $JDLQVW RXU 6WUDWHJILF )UDPHZR

a &&% LQ 86 UHWDLO GHSRVLWaRDMMINHRXORDWEBEPLO\ OHQGHU
&, % LQ TRWDO ODUNHWY DQG AGREDO 7®WHBV&OLHQW $VVHW )ORZV

a

a )RUWLILHG RXU EDODQFH VKHHW ZLWK WULOOLRQ LQ OLTXLG DVVFt
a @&RQWLQXHG WR HIILFLHQWO\ DGGUHVV ULVN DQG FRQWUROV ZKLOH L
a 6XFFHVVIXOO\ QDYLJDWHG DQG VXSSRUWHG RXU FOLHQWY DQG FXVWI

FRPSOHWHG WKH DFTXLVLWLRQ RI )LUVW 5HSXEOLF %DQN

a @&RQWLQXHG LOQYHVWPHQW LQ WHFKQRORJ\ LQFOXGLQJ WKH PRGHUQL
2a)LOQDQFHG DQG IDFLOLWDWHG ELOOLRQ RI RXU WULOOLRQ 6XVV
a 5HSRUWHG QHDUO\ ELOOLRQ RI SURJUHVV WRZDUG RXU ELOC

5LVN &RQWUROV &RQGXFW

4 &RQWLQXHG WR IRFXV RQ

8 0DLQWDLQLQJ D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQYLURQPHQW

8 ,QYHVWLQJ VLIJQLILFDQWO\ LQ RXU F\EHU GHIHQVH FDSDELOLWLHV C
HQIRUFHPHQW DJHQFLHV WR HQKDQFH RXU GHIHQVHV

8 &RQGXFWLQJ GHHS GLYHV LQWR WRS ULVN DUHDV LQFOXGLQJ WKRV]|
DQG UHJLRQDO EDQN IDLOXUHYV

8 6HWWLQJ WKH KLIKHVW VWDQGDUGY RI OHDGHUVKLS DQG PDQDJHU
RXU %XVLQHVV 3ULQFLSOHYV

&OLHQW &XVWRPHU 6WDNHKROGHU

a &RQWLQXHG WR SXW RXU FXVWRPHUV ILUVW E\ EXLOGLQJ SURGXFWV
GLIJLWDO H[SHULHQFH DQG HDVH RI GRLQJ EXVLQHVV LQ D IDVW DQG

a 8SOLIWHG RXU FRPPXQLWLHV WR KHOS EXLOG D VXVWDLQDEOH DQG L
HPSOR\HHV FXVWRPHUV FOLHQWY DQG FRPPXQLWLHYV

7THDPZRUN /HDGHUVKLS

a &RQWLQXHG H[HFXWLRQ RI D ORQJ WHUP VXFFHVVLRQ SODQQLQJ VWU
OHDGHUVKLS DQG RUJDQL]DWLRQDO FKDQJHYV ZLWK WKH REMHFWLYH
DQG WKH IXWXUH

a )RVWHUHG D FXOWXUH RI UHVSHFW DQG LQFOXVLRQ WR SURPRWH LQC
WKHLU WHDPV WR JURZ DQG VXFFHHG

a (QKDQFHG SURJUDPVY DQG SROLFLHV WKDW VXSSRUW WKH QHHGV RI R
LPSURYH KHDOWK RXWFRPHYV

7KH J)LUP UHYLHZV WKH UHVXOWYV RI WKH OLQHV RI EXEQRVVDR®HDLRQWDRWGRE POIOD JFHE FEDWR/ IRWH  RQ SDJH
0DQDJHG 5BYH@XHFRPH H[ //5 7%936 DQG 527&( DUH QRQ *$$3 ILQRQFIRIDIRHWKXWHE L \EFXNYLWR RRWMK HR'® S BIDH X
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1(2 SD\ IRU SHUIRUPDQFH GDVKERDUGYV

7KH IROORZLQJ SDJHV DUH VXPPDULHV RI RXU 1(2VU DFKLHYHPHQWY DJDLQ"
SURJUHVY DJDLQVW WKH )LUP V VWUDWHILF IUDPHZRUN

'DQLHO 3LOQWR
35(6,'(17 &22
)250(5 &(2 &25325$7( ,19(670(17 %$1.

OU 3LQWR EHFDPH VROH BUHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFH
-DQXDU\ DIWHU VHUYLQJ DV &R JUHVLGHQW DQG &R &KLHI
2SHUDWLQJ 2IILFHU RI WKH )LUP IURP -DQXDU\ OU 3LQWR
SUHYLRXVO\ VHUYHG DV &R &(2 RI WKH &,% VWDUWLQJ LQ DQG
VROH &(2 RI WKH &,% VLQFH

3(5)250%$1&( '$6+%3YYHVVPHQW RI UHVXOWY DJDLQVW ORQJ WHUP VWUDWHJIL

%XVLQHVV 5HVXOWV
4&,% DFKLHYHG QHW LQFRPH RRI EEDOQRRQR @ UMK ID@XH2 ( RI
a,% IHHV RI ELOOLRQ GRZQ UHYHQXHV LQ 3D\PHQWV RI ELOO
ELOOLRQ XS XS DQG GRZQ UHVSHFWLYHO\
A5DQNHG LQ JOREDC' 'PRQWHVXRUWHKWHDU ZLWK ZDOOHW VKDUH RI
A5DQNHG LQ 7RWDO 0ZDROWW ZKDK H LQ )L[HG ,QFRPH LQ (TXLW
Aa3DUWLFLSDWHG LQ RI WKH WRS IHH SD\LQJ GHDOV
3URJUHVV $JDLQVW RXU 6WUDWHJILF )UDPHZR
a$V 3UHVLGHQW &22 FRQWLQXHG WR OHDG WKH RYHUVLJKW RI )LUPZ
IXQFWLRQDO WUDQVIRUPDWLRQV ZRUN ZLWK EXVLQHVV OHDGHUV DF!
SURYLGH RYHUVLJKW RI FULWLFDO )LUPZLGH LQLWLDWLYHYV

5LVN &RQWUROV &RQGXFW

4 &RQWLQXHG WR PDLQWDLQ D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQ
RUJDQL]DWLRQ ZLWK D IRFXV RQ DGGUHVVLQJ LVVXHV DQG VWUHQJIW|
FRQWUROV LQFOXGLQJ IRU FORXG HPHUJLQJ WHFKQRORJLHV SULYD

4 &RQWLQXHG WR PDNH VLJQLILFDQW SURJUHVV LQ DGGUHVVLQJ UHJXO

4 &RQGXFWHG GHHS GLYHV LQWR WRS ULVN DUHDV LQFOXGLQJ WKRVH L
UHJLRQDO EDQN IDLOXUHYV

A6HWV WKH KLJKHVW VWDQGDUGV Rl OHDGHUVKLS DQG PDQDJHU H[SHF
%XVLQHVV 3ULQFLSOHYV

&OLHQW &XVWRPHU 6WDNHKROGHU

4 &RQWLQXHG IRFXV RQ DQG LQYHVWPHQW LQ WHFKQRORJLHV HIILFLHC
FOLHQW IRFXVHG VROXWLRQV WR PHHW WKHLU QHHGV DQG JDLQ PDUI
D OHDGLQJ SURYLGHU RI LQYHVWPHQW DQDO\WLFV VRIWZDUH IRU YHC
VHUYLFHY ODXQFKHG WR SURYLGH LQQRYDWLYH VROXWLRQV IRU FRP:

4 0DLQWDLQHG VLJQLILFDQW DWWHQWLRQ WR VI\QHUJL]LQJ FURVV OLQH
DG UHMU/

4 &RQWLQXHG VXSSRUW IRU WKH )LUP V 5DFLDO (TXLW\ &RPPLWPHQW D

7HDPZRUN /HDGHUVKLS

4'HOLYHUHG NH\ &,% '(, LOLWLDWLYHY WR GULYH D PRUH LQFOXVLYH ZI

4 &RQWLQXHG DV 2& VSRQVRU Rl $GHODQWH RXU +LVSDQLF DQG /DWLQ
P RQM HYHOV

4 &RQWLQXHG IRFXV RQ VXFFHVVLRQ GHYHORSPHQW RI WRS WDOHQW

7KH )LUP UHYLHZV WKH UHVXOWYV RI WKH OLQHV RI EXMQRUVDRCQHDLQDWDRI@GRIE[P‘!DIQDJEH—GI—ELDWLR/1RWH RQ SDJH

'"HDORJLF DV RI -DQXDU\ H[FOXGHV WKH LPSDFW RI 8%6 &6 PHUJHU SULRU WR WKH \HDU Rl WKH DFTXLVLWLR(
&RDOLWLRQ<URRPBHWLWRU $QDO\WLFV SUHOLPLQDU\ ODUNHW VKDUH LV EDVHG RQ -30RUJDQ &KDVH V LQWHUQI
IRUO DINHW

'HDORJLF DV RI -DQXDU\
352:< 67$7 (6417 { } -3025*$1 &+$6( &2
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ODU\ &aDOODKDQ (UGRHYV
&(2 $66(7 ($/7+ 0$1$*(0(17

oV (UGKHWVH &KLHI ([HFXWLYH 2IILHHU RI $VVHW
:HDOWK ODQDJHPHQW VLQFH 6HSWHREHU 6KH SUHYLRXVO\
VHUYHG DV &(2 RI :HDOWK ODQDJHPHQW IURP WR

3(5)250%1&( '$6+%R$YHVVPHQW RI UHVXOWY DJDLQVW ORQJ WHUP VWUDWHJL

%XVLQHVYVY 5HVXOWYV

4$:0 DFKLHYHG QHW LQFRPH RI RLOOLREL ¥OHBRWF R BHYHQX®G SUI
PDUJLQ RI JDLQHG PDUNHW VKDUH RYHUDOO
a$80 RI WULOOLRQ DQG FOLHQW DVVHWYV RI WULOOLRQ HDFK XS

a

a

3RVLWLYH ORQJ WHUP $80 IORZV DFURVY DOO FKDQQHOV DQG UHJLRQ

HORQ RS WNIQEMHM$WHY®ZV RYHU D \HDU SHULRG
$YHUDJH GHSRVLWV RI ELOOLRQ GRZQ UHFRUG DYHUDJH ORI

SURJUHVYV $JDLQVW RXU 6WUDWHJILF )UDPHZR

a

&RQWLQXHG LQQRYDWLRQ DQG LQYHVWPHQWY WR SURYLGH FOLHQWYV
RQ D ORQJ WHUP ILGXFLDU\ PLQGVHW WR JURZ WKH EXVLQHVV DQG Gl

SLVN &RQWUROV &RQGXFW

a
a

a

a

JRFXVHG RQ LQWHJUDWLRQ RI DFTXLVLWLRQV LQFOXGLQJ RQJRLQJ H
&RQWLQXHG WR PDLQWDLQ D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQ
SURFHVVHV WR VWUHQJWKHQ RSHUDWLRQDO FRQWUROV VXSSRUW JU
(OLPLQDWHG PDQXDO SURFHVVHY DQG HQDEOHG EHWWHU ULVN LQWH:!
WRROV DOORZLQJ XV WR IRFXV RQ HDUO\ LVVXH LGHQWLILFDWLRQ
&RQWLQXHG DFFRXQWDELOLW)\ IRU GHHSHQLQJ WKH JLUPUV ILGXFLDU
FKDQJH PDQDJHPHQW DQG QDYLJDWLQJ PDUNHW YRODWLOLW\

&OLHQW &XVWRPHU 6WDNHKROGHU

a

a

Q- Q-

RI' \HDU ORQJ WHUP PXWXDO IXQG $80 SHUIRUPLQJ LQ WRS WZR T
SHUIRUPLQJ DERYH EHQFKPDUN
&RQWLQXHG GHOLYHU\ RQ ORQJHU WHUP RSHUDWLRQDO VWUDWHJILHYV
H[SHULHQFHV UHVXOWLQJ LQ WLPH WR PDUNHW LPSURYHPHQWYV DQG
YROXPHYV DQG KHOSLQJ FOLHQWY QDYLJDWH PDUNHW WXUPRLO
&RQWLQXHG LQYHVWPHQWY WR LQFUHDVH FOLHQW FKDQQHOV DQG RS
VHUYLFHV LQFOXGLQJ WKURXJK $,
&RQWLQXHG IRFXV RQ NH\ LQWHJUDWLRQ IRU VIQHUJLHV DQG VROXWL
&KLQD IRUPHUO\ &,)0 LS &DPSEHOO *OREDO 2SHQ,QYHVW DQG )L

LQ WRWDO FOLHQW DVVHW IORZV UHYHQXH JURZWK DQG RSHUDWLC
%HVW 3ULYDWH %DQN LQ WKH :RUOG *OREDO )LQDQFH %HVW *ORED
6XLWH Rl WKH <HDU )XQG ,QWHOOLJHQFH %HVW $FWLYH (7) ,VVXHU
%BHVW (6* ,QYHVWPHQW )XQG (XURSHDQ (TXLWLHV (6* ,QYHVWLQJ

7THDPZRUN /HDGHUVKLS

a
a

a

5HWDLQHG RYHU Rl WRS WDOHQW PDLQWDLQHG IRFXV RQ GHYHOR!
&RQWLQXHG WR GULYH )LUPZLGH SURJUDPV OLNH 5H(QWU\ H[HFEXWLY
WUDQVLWLRQHG VSRQVRUVKLS RI WKH 1H[W*(1 %5* WR QHZ 2& VSRQVI
&RQWLQXHG GULYLQJ WUDLQLQJ DJHQGD IRUZDUG WR KHOS XSVNLOO
FROQWLQXHG LQWHUHVW LQ HQJDJHPHQW DQG HIILFLHQF\

7KH )LUP UHYLHZV WKH UHVXOWYV RI WKH OLQHV RI EXEQRUVDRCQ!—!DLQDWDRQGRIEIP‘DIQ\DJHGI-E_DWLR/1RWH RQ SDJH
SDQNIDPIRQIJVW VFDOHG WULOOLRQ $VVHWYV 8QGHU 6XSHUYLVLRQ SXEOLFO\ WUDGHG DVVHW ZHDOWK PDQDJH
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ODULDQQH /DNH

&(2 &21680(5 &20081,7< %$1.,1*
)250(5 &2 &(2 &21680(5 &20081,f< %$1.,1*

OV /DNH ZDV DSSRLQWHG DV &(2 Rl &&% LQ -DQXDU\ DIWHU

VHUYLQJ DV &R &(2 RI &&% VLQFH 0D\ 6KH SUHYLRXVO\

VHUYHG DV &(2 RI &RQVXPHU /HQGLQJ IURP 0D\ DIWHU

VHUYLQJ DV WKH &)2 IRU WKH )LUP IURP -DQXDU\ WR $SULO
Ov /DNH VHUYHG DV WKH &)2 RI [&&% IURP WKURXJK
DQG DV *OREDO &RQWUROOHU IRYU WKH ,% IURP WR

3(5)250%1&( '$6+%R$YYHVVPHQW RI UHVXOWY DIJDLQVW ORQJ WHUP VWUDWHJL

%XVLQHVV 5HVXOWYV

a&&% DFKLHYHG QHW LQFRPH RRI EEQODR REZUWKFHBQXHI
a$YHUDJH GHSRVLWYV RI WULOOLRQ GRZQ DYHUDJH ORDQV RI
a PDUNHW VKDUH LQ 8 6 UHWDLO GHSRVLWYV DW DQG LQ RI R

a FUHGLW FDUG LVVXHU LQ WKH 8 6 EDVHG RQ VDOHV DQG RXWVWDQ
RYHU WULOOLRQ LQ VDOHV YROXPH DQG JDLQLQJ DSSUR[LPDWHO\
a SULPDU\ EDQN IRU 8 6 VPDOO EXVLQHVVHYV EDQNLQJ SODWIRUP 1

SURJUHVYV $JDLQVW RXU 6WUDWHJILF )UDPHZR

4 &RQWLQXHG IRFXV RQ HIWHQGLQJ VKDUH DFURVV EXVLQHVVHV JURZL
PDUNHWLQJ DQG ULVN FDSDELOLWLHVY DQG ODXQFKLQJ QHZ SURGXFW
WHFKQRORJ\ PRGHUQL]DWLRQ DQG GDWD WR GHOLYHU PRUH WR RXU |

a4 ([HFXWHG WKH DFTXLVLWLRQ RI )LUVW 5HSXEOLF %DQN DQG FRQWLQX
FRPSOHWHG WKH PLJUDWLRQ RI WKH PRUWJDJH SRUWIROLR DQG H[SH

SLVN &RQWUROV &RQGXFW

a&&% KDV PDLQWDLQHG D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQYLUF
FROQVLVWHQW SUXGHQW DQG GLVFLSOLQHG DSSURDFK WR ULVN DSSH

a&RQWLQXHG WR IRFXV RQ GLOLJHQW WLPHO\ LGHQWLILFDWLRQ DQG |
F\EHUVHFXULW\ DQG ILJKWLQJ IUDXG

a'HPRQVWUDWHG IRFXV RQ GULYLQJ DFFRXQWDELOLW\ DQG WKH KLJKH
%XVLQHVY 3ULQFLSOHYV

&OLHQW &XVWRPHU 6WDNHKROGHU

A6HUYH RYHU PLOOLRQ FRQVXPHUV DQG PLOOLRQ VPDOO EXVLQHYV
DSSUR[LPDWHO\ PLOOLRQ VPDOO EXVLQHVV FXVWRPHUV LQ

4 &RQWLQXHG WR RSWLPL]H WKH EUDQFK QHWZRUN ZKLOH DGGLQJ QHEL

24 &RQWLQXHG PRPHQWXP RI &&% V WUDYHO VWUDWHJI\ ZLWK DSSUR[LPD

4 $FKLHYHG UHFRUG KLJK FXVWRPHU VDWLVIDFWLRQ DFURVYV FKDQQHO\

24 ([SDQGHG SURGXFW RIITHULQJV DFURVV VHJIP,QOWWYXXIL\Y 14 \BMXGU)EUBIXGEIRP
S5LYVHFUHGLW FDUGY DQG WKH LQVWDOOPHQW OHQGLQJ SURGXFW &KDYV

7THDPZRUN /HDGHUVKLS

a&RQWLQXHG IRFXV RQ NH\ SULRULWLHYV IRU &&% LQFOXGLQJ GHYHORS
ZIW E&RP PHHADD  3UYDMYBXNCQ) FOHIN WURXIK WiHBEUDCRK (HAZ RN SDUNEXOUD | REXVHS RQWH) LA HSXETE

YON QM UDARQ

a5RWDWHG H[HFXWLYH VSRQVRUVKLS IURP :RPHQ RQ WKH ORYH 1270
QHXURGLYHUJHQW DQG FDUHJLYHU 5HVRXUFH *URXS DQG FRQWLQXH ¢
HQJDJHG LQ )LUPZLGH %5* VSRQVRUHG DQG OHDGHUVKLS HYHQWYV WK

7ZKH )LUP UHYLHZV WKH UHVXOWYV RI WKH OLQHV RI EDAELIQIRWV DR G HD LRD. GV RHIG RE DAO.@'D SMEGHEDWRVIRWH  RQ !

JHGHUDO 'HSRVLW ,QVXUDQF H XRRISIRUDIWHBAV)LW& VXUYH\ SHU 6 3 *OREDO ODUNHW ,QWHOOLJHQFH $SSOL

IRU PDUNHW VKDUH ,QFOXGHV DOO FRPPHUFLDO EDQNV VDYLQJV EDQNV DQG VDYLQJV LQVWLWXWLRQV D
PRVW YLVLWHG EDQNLQJ SRUWDO LQ WKH 8 6 &KDVH FRP EDVHG RQ 6LPLODUZHE

Q ZH DFKLHYHG UHFRUG KLJK VDWLVIDFWLRQ LQ RXU EUDQFK DQG GLJLWDO FKDQQHOV ZKLFK LV GHWH

WKH VFRUH LV FDOBXD®WHG DWWXOQWHRIDY D RI WRWDO UHVSRQVHV 'LIJILWDO FKDQQHO LQFOXGHV D ZH

ORELOH $SS
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2YHUYLH¥RZ ZH WKLQN DERXVW X GHRHNWILRQPWHG DIJDLQVW RXRZEXWU RWW\D QWH BWMMWIHUPLQ |

“HQQLIHU 3LHSV]DN

&2 &(2 &200(5&,%$/ ,19(670(17 %91.
)250(5 &2 &(2 &21680(5 &20081,f< %$1.,1*

OV 3LHSV]DN ZDV DSSRLQWHG &R &(R Rl WKH &RPPHUFLDO
,QYHVWPHQW %DQN LQ -DQXDU\ DIWHU VHUYLQJ DV &R &(2 RI
&&% VLQFH 0D\ 6KH SUHYLRXVO\[VHUYHG DV &)2 IRU WKH )LUP
IURP 0D\ WR 0D\ 3ULRU WR WKDW 0V 3LHSV]DN VSHQW

\HDUV LQ &&% VHUYLQJ DV WKH &(2 IRU &DUG 6HUYLFHV &(2 RI
%MQHNVYBNQ) DGO RUIDIHYBNG) &) 2 6KHVSHNMH
I\ FOLWDAV30 & LOICDFHURBIIQWH %

3(5)250%1&( '$6+%R$YYHVVPHQW RI UHVXOWY DIJDLQVW ORQJ WHUP VWUDWHJL

%XVLQHVV 5HVXOWYV

a&&% DFKLHYHG QHW LQFRPH RRI EEQODR REZUWKFHBQXHI
a$YHUDJH GHSRVLWYV RI WULOOLRQ GRZQ DYHUDJH ORDQV RI
a PDUNHW VKDUH LQ 8 6 UHWDLO GHSRVLWYV DW DQG LQ RI R

a FUHGLW FDUG LVVXHU LQ WKH 8 6 EDVHG RQ VDOHV DQG RXWVWDQ
RYHU WULOOLRQ LQ VDOHV YROXPH DQG JDLQLQJ DSSUR[LPDWHO\
a SULPDU\ EDQN IRU 8 6 VPDOO EXVLQHVVHYV EDQNLQJ SODWIRUP 1

SURJUHVYV $JDLQVW RXU 6WUDWHJILF )UDPHZR

4 &RQWLQXHG IRFXV RQ H[WHQGLQJ VKDUH DFURVV EXVLQHVVHV JURZL
PDUNHWLQJ DQG ULVN FDSDELOLWLHY DQG ODXQFKLQJ QHZ SURGXFW
WHFKQRORJ\ PRGHUQL]DWLRQ DQG GDWD WR GHOLYHU PRUH WR RXU |

a4 ([HFXWHG WKH DFTXLVLWLRQ RI )LUVW 5HSXEOLF %DQN DQG FRQWLQX
FRPSOHWHG WKH PLJUDWLRQ RI WKH PRUWJDJH SRUWIROLR DQG H[SH

SLVN &RQWUROV &RQGXFW

a&&% KDV PDLQWDLQHG D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQYLUF
FROQVLVWHQW SUXGHQW DQG GLWFLSOLQHG DSSURDFK WR ULVN DSSH

a&RQWLQXHG WR IRFXV RQ GLOLJHQW WLPHO\ LGHQWLILFDWLRQ DQG |
F\EHUVHFXULW\ DQG ILJKWLQJ IUDXG

a'HPRQVWUDWHG IRFXV RQ GULYLQJ DFFRXQWDELOLW\ DQG WKH KLJKH
%XVLQHVY 3ULQFLSOHYV

&OLHQW &XVWRPHU 6WDNHKROGHU

a6HUYH RYHU PLOOLRQ FRQVXPHUV DQG PLOOLRQ VPDOO EXVLQHV
DSSUR[LPDWHO\ PLOOLRQ VPDOO EXVLQHVV FXVWRPHUV LQ

4 &RQWLQXHG WR RSWLPL]H WKH EUDQFK QHWZRUN ZKLOH DGGLQJ QHEL

24 &RQWLQXHG PRPHQWXP RI &&% V WUDYHO VWUDWHJI\ ZLWK DSSUR[LPD

4 $FKLHYHG UHFRUG KLJK FXVWRPHU VDWLVIDFWLRQ DFURVV FKDQQHO\

4 ([SDQGHG SURGXFW RIIHULQJV DFURVV VHIP,QOWAYXXIL\Y K \DMXGU)EBHMGEERP
5LVHHUHGLW FDUGY DQG WKH LQVWDOOPHQW OHQGLQJ SURGXFW &KDYV

7THDPZRUN /HDGHUVKLS

a&RQWLQXHG IRFXV RQ NH\ SULRULWLHV IRU &&% LQFOXGLQJ GHYHORS
ZIW &RP PHRADO 3UWYDM%NCQ) FIHOVWURXI K WH BUDCHK CHE RIN SDIRXOUD | REAVHGRQWH) LU HSXEDF

YONIQMIUIDARQ
a([HFXWLYH VSRQVRU IRU $GYDQFLQJ %ODFN 3DWKZD\V LQFOXGLQJ Wk
5HVRXUFH *URXS VXSSRUWHG DQG HQJDJHG LQ )LUPZLGH %5* VSRQVF

7KHUP UHYLHZV WKH UHVXOWYVY Rl WKH OLQHV RI EXVI.E-IVR/UR[]QG)HIPL[XQ_[Y\IJIHRBQEFDIVIEDQDHH-GJB/DWL’L\RWH RQ SI

JHGHUDO 'HSRVLW ,QVXUDQFH XRRIBIRUDIWHBRV )WY VXUYH\ SHU 6 3 *OREDO ODUNHW ,QWHOOLJHQFH $SSOL

IRU PDUNHW VKDUH ,QFOXGHV DOO FRPPHUFLDO EDQNV VDYLQJV EDQNV DQG VDYLQJV LQVWLWXWLRQV C
PRVW YLVLWHG EDQNLQJ SRUWDO LQ WKH 8 6 &KDVH FRP EDVHG RQ 6LPLODUZHE

,Q ZH DFKLHYHG UHFRUG KLJK VDWLVIDFWLRQ LQ RXU EUDQFK DQG GLJLWDO FKDQQHOV ZKLFK LV GHWH

WKH VFRUH LV FDOBX®QBWHGIDWHVIER QR HRW PWDO UHVSRQVHV 'LIJLWDO FKDQQHO LQFOXGHV D ZHLJKWHG DY

ORELOH $SS
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2YHUYLH¥RZ ZH WKLQN DERXVW X GHRHNWILRQPWHG DIJDLQVW RXRZEXWU RWW\D QWH BWMMWIHUPLQ |

-HUHP\ %DUQXP

&+,() ). 1$1&,%/ 2)),&(5

OU %DUQXP ZDV DSSRLQWHG DV WKH &KLHI )LQDQFLDO 2IILFHU RI \
JLUP LQ 0D\ BUHYLRXVO\ 0OU %DUQXP VHUYHG DV KHDG RI
*OREDO 5HVHDUFK IRU &, % DQG SULRU WR WKDW ZzZDV &KLHI )LQDQ
2IlLFHU DQG &KLHI RI 6WDII IRU &,% [URP WKURXJK WKH

EHILQQQI R

3(5)250%1&( '$6+%R$YYHVVPHQW RI UHVXOWY DJDLQVW ORQJ WHUP VWUDWHJL

%XVLQHVV 5HVXOWV
40DQDJHG WKH )LUPUV EDODQFH VKHHW FDSLWDO DQG OLTXLGLW\ SR\
UDWHV HYROYLQJ UHJXODWRU\ UXOHV DQG D FRPSOH[ JHRSROLWLFD
4/HG WKH H[HFXWLRQ RI WKH )LUVW 5HSXEOLF %DQN WUDQVDFWLRQ D
UHJXODWRU\ UHSRUWLQJ
4 &RQWLQXHG WR GULYH LPSURYHPHQWYV LQ ILQDQFLDO IRUHFDVWLQJ
243URYLGHG LQLWLDO DQG RQJRLQJ DQDO\VLY DQG DGYRFDF\ HIIRUWV |
%DQN *6,% SURSRVDOV
4 &RQWLQXHG WR DGYDQFH WKH )LUP V VXSSOLHU GLYHUVLW\ REMHFW.L
3URJUHVYV $JDLQVW RXU 6WUDWHJILF J)UDPHZR

a2QJRLQJ IRFXV RQ PDQDJLQJ WKH )LUP V EDODQFH VKHHW ZKLOH SUR
FOLHQWY FXVWRPHUV VKDUHKROGHUY DQG RWKHU VWDNHKROGHUYV

5LVN &RQWUROV &RQGXFW
4 &RQWLQXHG WR PDLQWDLQ D VDWLVIDFWRU\ ULVN DQG FRQWUROV HQ
RUJDQL]DWLRQ ZLWK VWURQJ HQJDJHPHQW RQ ILUPZLGH LVVXHV DQG
A5HPDLQV IRFXVHG RQ ULVN LGHQWLILFDWLRQ PLWLJDWLRQ DQG WLPF
UHSRUWLQJ DQG WKH ILUPZLGH EXVLQHVV UHVLOLHQF\ SURJUDP DPR
WUDQVSDUHQW UHJXODWRU\ HQJDJHPHQW
4'HPRQVWUDWHG IRFXV RQ GULYLQJ DFFRXQWDELOLW\ DQG WKH KLJKH
%XVLQHVV 3ULQFLSOHYV
&OLHQW &XVWRPHU 6WDNHKROGHU
a3DUWLFLSDWHG LQ RYHU HQJDJHPHQWYV JOREDOO\ LQWHUQDOO\ DQ
ZLWK D EURDG UDQJH RI LQYHVWRUV DQDO\WWV UHJXODWRUV FOLH«
43DUWLFLSDWHG LQ FRQVWUXFWLYH HQJDJHPHQW DQG DGYRFDF\ ZLWK
BHUYLFHV LQGXVWU\ SDUWLFXODUO\ UHJXODWRU\ FDSLWDO
43URYLGHG RYHUVLJKW RI D VWURQJ ,QYHVWRU 5HODWLRQV WHDP DQG
JUHDWHU WUDQVSDUHQF\ WR WKH EURDGHU VKDUHKROGHU FRPPXQLW
7HDPZRUN /HDGHUVKLS
4 &RQWLQXHG WR GULYH D FXOWXUH RI LQFOXVLRQ DFURVV WKH RUJDQ
4 &RQWLQXHG IRFXV RQ GLYHUVH UHSUHVHQWDWLRQ VXFFHVVLRQ SOD
VHQLRU OHDGHUV DV ZHOO DV EXLOGLQJ D WDOHQW SLSHOLQH
42QJRLQJ IRFXV RQ HPSOR\HH GHYHORSPHQW VNLOO EXLOGLQJ LQFOX
JXLGDQFH DQG HQJDJHPHQW ZLWK HPSOR\HHV DFURVV WKH JOREH
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&203(16%$7,21 ',6&866,21 $1'( HRB/K®,(68&203(16$7,2

&RPSHQVDWLRQ ODQDJHPHQW
'HYHORSPHQW &RPPLWWHH UHSRUW

7KH &RPSHQVDWLRQ ODQDJHPHQW '"HYHORSPHQW &RPPLWWHH
KDV UHYLHZHG WKH &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV DQG
GLVFXVVHG WKDW DQDO\VLV ZLWK PDQDJHPHQW

%DVHG RQ VXFK UHYLHZ DQG GLVFXVVLRQ ZLWK PDQDJHPHQW WKH
&RPSHQVDWLRQ ODQDJHPHQW 'HYHORSPHQW &RPPLWWHH
UHFRPPHQGHG WR WKH %RDUG RI 'LUHFWRUV WKDW WKH
&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV EH LQFOXGHG LQ WKLV

SUR[\ VWDWHPHQW DQG RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH
\HDU HQGHG 'HFHPEHU 7KLV UHSRUW LV SURYLGHG DV RI
O0DUFK E\ WKH IROORZLQJ LQGHSHQGHQW GLUHFWRUV ZKR

FRPSULVH WKH &RPSHQVDWLRQ ODQDJHPHQW 'HYHORSPHQW
&RPPLWWHH

BWHSKHQ % %XUNH &KDLU
/ILQGD % %DPPDQQ

7RGG $ &RPEV

9LUJLQLD 0 5RPHWW\

7KH &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV LV
LQWHQGHG WR GHVFULEH RXU SHUIRUPDQFH WKH
FRPSHQVDWLRQ GHFLVLRQV IRU RXU 1DPHG ([HFXWLYH
2IILFHUV DQG WKH )LUPUV SKLORVRSK\ DQG DSSURDFK WR
FRP 7KH | RTZ 1Q) \IEGV DQG AVFRXUHY

RQSDJ SUHVHQW DGGLWLRQDO LQIRUPDWLRQ

UHTXILHG LODFFRUEDQAH Z LW 6( & LXGV LOFOAQ) WH

6XPPDU\ &RPSHQVDWLRQ 7DEOH DQG WKH 3D\ 9HUVXV
3HUIRUPDQFH GLVFORVXUH

-3025*$1 &+3$6(
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lzpeEon rileRQWHQWYV

(;(&87,9( &203(16%7(287,9( &203(16$7,21 7$%/(6

([HFEXWLYH FRPSHQVDWLRQ WDEOHYV

6800%5< &203(16%$7,21 7$%/( 6&7

7KH IROORZLQJ WDEOH DQG UHODWHG QDUUDWLYHYVY SUHVHQW WKH F SHQ"
WKH 6(& 7KH WDEOH EHORZ UHIOHFWYV HTXLW\ DZDUGYV PDGH LQ |

VKRZV KRZ WKH &0'& YLHZHG FRPSHQVDWLRQ DEWLRQV IRU SHUIRUPDQF
UHIOHFW FXUUHQW UROHYV DQG UHVSRQVLELOLVHLHV DV RI WKH UHFRUG GDYV

&KDQJH LQ
SHQVLRQ

YDOXH DQG

QRQ TXDOLILHG
GHIHUUH®GOO RWKHU

1DPH DQG %RQXV B6WRFN 2SWLRGRPSHQVBRREB®QVDWLRQ
SULQFLSDO S RWIDWEIRAD U\ DZDUGV DZDUGV HDUQLQJV 7RWDO
-DPHV 'LPRQ x

&KDLUPDQ DQG &(2

‘DQLHO 3LQWR
3UHVLGHQW DQG &22
YJRUPHU &(2 &,% o

0DU\ &DOODKDQ (UGRHV
&(2 $:0

ODULDQQH /DNH N N
&(2 &&%
JRUPHU &R &(2 &&% x x

-HQQLIHU 3LHSV]DN
&R &(2 &%
JRUPHU &R &(2 &&%

-HUHP\ %DUQXP x
&KLHI )LQDQFLDO 2IILFHU < <
X X

6DODU\ UHIOHFWV WKH DFWXDO DPRXQW SDLG LQ HDFK \HDU

,QFOXGHV DPRXQWYV DZDUGHG ZKHWKHU SDLG RU GHIHUUHG &DVK LQFHQWLYH FRPSHQVDWLRQ UHIOHFWYV
DZDUGHG LQ -DQXDU\ Rl WKH IROORZLQJ \HDU

,QFOXGHV DPRXQWYV DZDUGHG GXULQJ WKH \HDU VKRZQ $PRXQWV DUH WKH IDLU YDOXH RQ WKH JUDQW GI
LQ $W WKH PD[LPXP OHYHO RI SHUIRUPDQFH WKH YDOXH RI 368V DZDUGHG LQ ZRXOG EH

(UGRHV IRU OV /DNH IRU OV 3LHSV]DN DQG IRU OU %DUQXP 7KH )LUPUV DFFRXQW
WR WKH )LUPUV &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV LQ WKH $QQXDO 5HSRUW RQ SDJHV :
5HODWLRQV

.Q OHVVUV 'LPRQ DQG 3LQWR ZHUH JUDQWHG VSHFLDO RSWLRQ DZDUGV LQ WKH IRUP RI 6$5V WKDW Z}
UHFXUULQJ EDVLV 7KH VSHFLDO RSWLRQV ZHUH DZDUGHG DW WKH IDLU YDOXH RQ WKH UHVSHFWLYH JUDC
YDOXDWLRQ PRGHO 7KH DVVXPSWLRQV DW WKH WLPH RI JUDQW DQG WKH HTXLYDOHQW YDOXHV DV RI 'HF

$VVXPSWLRQV

(ISHFWHG DQQSHDRIWWHG FRP BRI®@ D/AVQREN H[SHFWHG
1DPH $V Rl GDWH $ZDUG VWULNH -80LVWWRFN SGLFM IUHH LQWH GHYWGHIVWGHLHSGLFH YRODWLOL@WHDUV

-DPHV 'LPRQ

‘DQLHO 3LQWR

7KH )LUPUV DFFRXQWLQJ IRU HPSOR\HH VWRFN EDVHG LQFHQWLYHV LQFOXGLQJ DVVXPSWLRQV XVHG WR Y

J)LQDQFLDO 6WDWHPHQWYVY LQ WKH $QQXDO 5HSRUW RQ SDJHV

$PRXQWV IRU \HDUV DQG DUH WKH DJJUHJDWH FKDQJH LQ WKH DFWXDULDO SUHVHQW YDOXH R
VXSSOHPHQWDO SODQV 1R 1(2V KDG HDUQLQJV LQ H[FHVV RI RI WKH DSSOLFDEOH IHGHUDO UDWH RQ
VDPH RU LQ D VLPLODU PDQQHU DV HDUQLQJV RQ K\SRWKHWLFDO LQYHVWPHQWY XQGHU WKH )LUP V TXDO
LQFOXGHG LQ WKLV FROXPQ LV IRU HDFK RI DQG

0$00 RWKHU FRPSHQVDWLRQU LQFOXGHV WKH FRVW LI DQ\ IRU D 1(2UV VSRXVH WR DWWHQG EXVLQHVV L
DVVLVWDQFH ZLWK FHUWDLQ WUDYHO DUUDQJHPHQWY 7KLV GLG QRW H[FHHG WKH JUHDWHU RI RU
WKH IRRWQRWHY WKDW IROORZ

7KH 0$00 RWKHU FRPSHQVDWLRQU DPRXQW IRU OU 'LPRQ LQFOXGHV LQ HPSOR\HU QRQ PDWFKLQJ FF
FRUSRUDWH DLUFUDIW IRU SHUVRQDO XVH RI FRUSRUDWH FDUV DQG IRU WKH FRVW RI UHVLG
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(;(&87,9( &203(16%$7,21(76RB/M M ( &203(16$7,2

H[SHQGLWXUHV UHODWHG WR VI\VWHP LQVWDOODWLRQV DQG XSJUDGHV 0U 'LPRQUV SHUVRQDO XVH RI FR
PHDVXUHV DSSURYHG E\ WKH %RDUG :H FRQVLGHU VXFK VHFXULW\ PHDVXUHV QHFHVVDU\ DQG QRW D SHL
8 $LUFUDIW RSHUDWLQJ FRVW SHU IOLJKW KRXU IRU WKH DLUFUDIW W\SH XVHG GHYHORSHG E\ DQ LQGHS
IHHV FUHZ H[SHQVHV VPDOO VXSSOLHV DQG FDWHULQJ PDLQWHQDQFH ODERU DQG SDUWV HQJLQH UH
8 &DUV DQQXDO OHDVH YDOXDWLRQ RI WKH FDUV DQQXDO LQVXUDQFH SUHPLXPV IXHO H[SHQVH DQQXD(
LQFOXGLQJ VDODU\ RYHUWLPH EHQHILWY DQG ERQXV 7KH UHVXOWLQJ WRWDO LV DOORFDWHG EHWZHH

0U 3LQWRDQG VDODU\ RI LQFOXGHV D IHH RI d IRU DQG d IRU IRU KLV VHUYLFH RQ
ZDV ORFDWHG LQ WKH 8 . SULRU WR WKH WHUPV DQG FRPSRVLWLRQ Rl KLV FRPSHQVDWLRQ DZDUGHG
FDPH LQWR HIIHFW LQ DQG WR FRPSO\ ZLWK WKH &DSLWDO 5HTXLUHPHQWY 'LUHFWLYH ,9 DQG 9 UH\
7KH 0$00 RWKHU FRPSHQVDWLRQU DPRXQW IRU OU 3LQWR LQFOXGHV LQ HPSOR\HU QRQ PDWFKLQJ FF
DVVLVWDQFH IRU EXVLQHVY WUDYHO DQG UHORFDWLRQ DW WKH )LUP V UHTXHVW DQG IRU VSRXVDO
7KH 0$00 RWKHU FRPSHQVDWLRQU DPRXQW IRU 0V (UGRHV LQFOXGHYV LQ HPSOR\HU QRQ PDWFKLQJ F
0V /DNH ZDV QRW D 1(2 LQ

7KH 0$00 RWKHU FRPSHQVDWLRQU DPRXQW IRU OV /DNH LQFOXGHV LQ HPSOR\HU FRQWULEXWLRQV V

PDGH RQ EHKDOI RI 0V /DNH LQ FRQQHFWLRQ ZLWK KHU LQWHUQDWLRQDO DVVLIJIQPHQW DW WKH )LUP V UF
DVVLIQPHQWY 7KH )LUP V H[SDWULDWH DVVLIJQPHQW SROLF\ SURYLGHVY WKDW WKH )LUP ZLOO EH UHVSRQ
HPSOR\HU SURYLGHG EHQHILWY WKDW ZRXOG QRW RWKHUZLVH EH WD[DEOH WR WKH HPSOR\HH LQ WKHLU |
7KH U$00 RWKHU FRPSHQVDWLRQU DPRXQW IRU OV 3LHSV]DN LQFOXGHV LQ HPSOR\HU QRQ PDWFKLQ.
7KH U$00 RWKHU FRPSHQVDWLRQU DPRXQW IRU 0U %DUQXP LQFOXGHV LQ HPSOR\HU QRQ PDWFKLQJ

*5$176 2) 3/$1 %$6(' $:$5'6

7KH IROORZLQJ WDEOH VKRZV JUDQWY RI SODQ EDVHG DZDUGYV PDGH LQ

Q
(VWLPDWHG )XWXUH 3D\R6WR &Q GOHAD UM W\
,QFHQWLYH 30DQ $ZDUG\ 68§58V
1XPEHU RI VKDUHV RI
7KUHVKROGJHW UHVWULFWHGDQW GDWH
1DPH *UDQW GDWH OD[LPXP VWRFN RU XQRMNYDOXH
-DPHV 'LPRQ x x
‘DQLHO 3LQWR x x
0DU\ &DOODKDQ (UGRHYV x x x
X X
ODULDQQH /DNH x x x
X X
-HQQLIHU 3LHSV]DN x x x
X X
-HUHP\ %DUQXP x x x
X X

-3025*$1 &+3$6(

(TXLW\ JUDQWY DUH DZDUGHG DV SDUW RI WKH DQQXDO FRPSHQVDWLRQ SURFHVV DQG DV SDUW RI HPSOR!
SURFHVV DUH JHQHUDOO\ DZDUGHG LQ -DQXDU\ DIWHU IRXUWK TXDUWHU HDUQLQJY DUH UHOHDVHG 568V |
DZDUGV DV SDUW RI DQQXDO LQFHQWLYH FRPSHQVDWLRQ %HFDXVH KHVH DZDUGV ZHUH JUDQWHG LQ
DZDUGY DFWXDOO\ JUDQWHG GXULQJ 7KHVH DZDUGV DUH KRZHYHIU UHIOHFWHG LQ WKH U1(2 DQQXLE
368V YHVW RQ ODUFK DQG DUH VXEMHFW WR D WZR \HDU KROGLQJ SHULRG SRVW YHVWLQJ (DFK 368
7KH XOWLPDWH QXPEHU RI 368V WKDW ZLOO YHVW ZLOO EH GHWHUPLQHG E\ WKH )LUPUV SHUIRUPDQFH RY
GLYLGHQG HTXLYDOHQW VKDUHV 7KH GLYLGHQG HTXLYDOHQW VKDUHV LI DQ\ ZLOO EH EDVHG RQ WK
WKH )LUPUV FRPPRQ VWRFN GXULQJ WKH YHVWLQJ SHULRG DV RI HDFK GLYLGHQG SD\PHQW GDWH LI DQ\
568V YHVW LQ WZR HTXDO LQVWDOOPHQWY RQ -DQXDU\ DQG (DFK 568 UHSUHVHQWY WKH ULJKW
GLYLGHQG HTXLYDOHQWY SD\DEOH LQ FDVK HTXDO WR DQ\ GLYLGHQGV SDLG RQ WKH )LUPUV FRPPRQ VWI
7KH JUDQW GDWH IDLU YDOXH IRU 568V DQG 368V LV EDVHG RQ WKH DYHUDJH RI WKH KLJK DQG WKH ORZ S
XQLWYV JUDQWHG IRU 568V RU WDUJHW QXPEHU RI 368V
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7KH IROORZLQJ WDEOH VKRZV WKH QXPEHU RI VKDUHV RI WKH )LUPUV FRPPI
QRW \HW YHVWHG KHOG E\ WKH )LUPUV 1DPHG ([HFXWLYH 2IILFHUV RQ 'HFHF

2SWLRQ DZDUGV 6WRFN DZDUGYV

1XPEHU RI

1XPEHU RLXPEHU RI 1XPEHU RI XQHDUQHG
VHEXULWIHFEXULWLHV VKDUHV R&HUIRUPDQFH
XQGHUO\DQUGHUO\LQJ XQLWV VKDUHV RU XQL

2SWLRQ XQH[HUFLX®B[HUFLVRSWLRQ2SWLRQRI VWRFN WKPMWRFN WKD)\
VWRFN DZRS®WLRQVRSWLRQV H[HUFLWHSLUDWLKRDYH QRW KDYH
1DPH JUDQW GBYWHFLVIXEOHHUFLVDEWHH GDWH YHVWHG QRW YHVWHG

-DPHV 'LPRQ

X X X X X
X E X X
X X X X X b
X X X X X P

7RWDO DZDUGYV x

ODUNHW YDOXH x

'DQLHO 3LQWR
X X X X F X
X X X X G X
X X X X G X
X X X X G X
X X X X G X
X X X X G X
X X X X G X
X X X X G X
X X X X G X
X X X X G X
X E X X
X X X X G G
X X X X X D

7RWDO DZDUGYV x

ODUNHW YDOXH x

ODU\ &DOODKDQ (UGRHV
X X X X D X
X X X X H
X X X X H P
X X X X H b

7RWDO DZDUGV x x

ODUNHW YDOXH x x

ODULDQQH /DNH
X X X X D X
X X X X H
X X X X H P
X X X X H D

7RWDO DZDUGYV x x

ODUNHW YDOXH x x
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2SWLRQ DZDUGV 6WRFN DZDUGV
1XPEHU R
1XPEHU RILXPEHU RI XQHDUQHG
VHFEXULWLHWFXULWLHV 1XPEHU RISHUIRUPDQFH
XQGHUO\LRQGHUO\LQJ VKDUHV RUWKDWMHW RU XQI

2SWLRQXQH[HUFLXBG[HUFLVABGLRQ 2SWLRQRI VWRFN WRIDWWRFN WKD
VWRFN DZRSWLRQV RSWLRQVH[HUFLWHSLUDWLRDRDYH QRW KDYH
1DPH JUDQW GHWHFLVDEQHUFLYVDEQH FH GDWH YHVWHG QRW YHVWHG

-HQQLIHU 3LHSV]DN

X X X X X
X X X X H X
X X X X H D
X X X X H b

7RWDO DZDUGV X x

ODUNHW YDOXH X x

-HUHP\ %DUQXP
X X X X H X
X X X X H b
X X X X H b

7RWDO DZDUGV X x

ODUNHW YDOXH X x

7KH DZDUGV VHW IRUWK LQ WKH WDEOH ZHUH JUDQWHG ZLWK WKH IROORZLQJ YHVWLQJ VFKHGXOHV

® 368V FOLII YHVW LQ \HDU WKUHH LQFOXGLQJ DQ\ GLYLGHQGV WKDW DUH UHLQYHVWHG RYHU WKH YHVWL
£ 6$5V FOLII YHVW LQ \HDU ILYH

F 368V YHVW LQ ILYH HTXDO LQVWDOOPHQWYV LQ \HDUV WKUHH IRXU ILYH VL[ DQG VHYHQ LQFOXGLQJ DG
¢ 368V DQG 568V YHVW LQ ILYH HTXDO LQVWDOOPHQWY LQ \HDUV WKUHH IRXU ILYH VL[ DQG VHYHQ

" 568V YHVW LQ WZR HTXDO LQVWDOOPHQWYV LQ \HDUV WZR DQG WKUHH

9DOXH EDVHG RQ ZKLFK ZDV WKH FORVLQJ SULFH SHU VKDUH RI RXU FRPPRQ VWRFN RQ 'HFHPEHU
5HSUHVHQWY WKH PD[LPXP QXPEHU RI VKDUHV WKDW 1(2V PD\ UHFHLYH RYHU WKH YHVWLQJ SHULRG LQ FR
VKDUHV DV DSSOLFDEOH DV RI '"HFHPEHU

S5HSUHVHQWYV 368 DZDUGV IRU ZKLFK WKH SHUIRURPRRB RH 'SHUH R\G LHIOHEGH &/ R DISSIWREBEOH SHUIRUPDQFH FUL

WKH 368V VXEVHTXHQWO\ YHVWHG RQ ODUFK DV QRWHG LQ WKH DSSOLFDEOH IRRWQRWHY D DQG G
JRU RSWLI WKLV UHSUHVHQWY WKH PDUN HRW YWD/ORKFHN RD 200U &K H W RUHS\UGHRBW QWY WKH YDOXH RI XQHDUQHG 3
9 237,21 (;(5&,6(6 $1' 672&. 9(67(' 7$%/(

7KH IROORZLQJ WDEOH VKRZV WKH QXPEHU RI VKDUHV DFTXLUHG DQG WKH
SUHYLRXVO\ JUDQWHG WR HDFK RI WKH 1DPHG ([HFXWLYH 2IILFHUV 7KHUH

6WRFN DZDUGYV

1XPEHU RI 9DOXH
VKDUHV DFUXIDWHGHG RQ
1DPH RQ YHVWLQHVWLQJ

-DPHV 'LPRQ
'DQLHO 3LQWR

ODU\ &DOODKDQ (UGRHV
ODULDQQH /DNH
-HQQLIHU 3LHSV]DN
-HUHP\ %DUQXP

9DOXHV ZHUH GHWHUPLQHG E\ PXOWLSO\LQJ WKH QXPEHU RI 368V DQG 568V DV DSSOLFDEOH WKDW YHVW

2 .
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7KH WDEOH EHORZ VHWV IRUWK WKH UHWLUHPHQW EHQHILWY H[SHFWHG WR
UHWLUHPHQW SODQV 7KH WHUPV RI WKH SODQV DUH GHVFULEHG EHORZ WK
WR RXU 1(2V

1XPEHU RI \HDUV RI 3UHVHQW YDO?>

1DPH 30DQ QDPH FUHGLWHG VHUYLBPHFXPXODWHG EHQ
-DPHV 'LPRQ 5HWLUHPHQW 30DQ

([FHVV 5SHWLUHPHQW 30DQ
'DQLHO 3LQWR X X X

ObU\ &DOODKDQ (UGRHV 5HWLUHPHQW 30DQ
([FHVV 5 HWLUHPHQW 30DQ

ODULDQQH /DNH x x x
-HQQLIHU 3LHSV]DN SHWLUHPHQW 30DQ

([FHVV 5HWLUHPHQW 30DQ
-HUHP\ %DUQXP 5SHWLUHPHQW 30DQ

SHWLUHPHQMW HBODIRYIDQ &KDVH 5HWLUHPHQW 30DQ LV D TXDOLILHG QRQFR
SURYLGHY EHQHILWY WR PRVW 8 6 HPSOR\HHV 7KH 30DQ ZDV IUR]JHQ ZLWK

DQG IUR]JHQ ZLWK UHVSHFW WR QHZ HQWUDQWY LQWR WKH 30DQ HIIHF\
YDOXH Rl WKHLU 30DQ EHQHILWY DV D UHVXOW Rl WKLV FKDQJH 7KH \HDUV
HPSOR\HG D FDVK EDODQFH IRUPXOD LQ WKH IRUP RI SD\ DQG LQWHUHVW F
FHDVHG HIIHFWLYH ZLWK WKH SODQ IUHH]H ,QWHUHVW FUHGLWV ZKLFK JH¢
VXEMHFW WR D PLQLPXP RI FRQWLQXH WR DFFUXH $FFRXQW EDODQFH
FRPSDQ\ SODQV LI DQ\ %HQHILWY DUH SD\DEOH DV DQ DFWXDULDOO\ HTXL"
RSWLRQDOO\ XQGHU D YDULHW\ RI RWKHU SD\PHQW IRUPV LQFOXGLQJ D VL

([FHVV 5HWLUHPHWM IZOMD/QZHUH GHWHUPLQHG XQGHU WKH VDPH WHUPV DQG
EDVH VDODU\ LQ H[FHVV RI ,56 OLPLWV XS WR PLOOLRQ DQG EHQHILW DPR
OXPS VXP LQ WKH \HDU IROORZLQJ WHUPLQDWLRQ 7KH SODQ LV FORVHG WHF
DV RI 0D\

BUHVHQW YDOXH RI DFFXRKOMWKG EHRM IRMWMWKRG DQG DOO PDWHULDO DVVX
DERYH DUH FRQVLVWHQW ZLWK WKRVH UHIOHFWHG LQ 1RWH WR WKH )LUPL

SDJHV .H\ DVVXPSWLRQV LQFOXGH WKH GLVFRXQW UDWH LQWH

IRU DQG WKHUHDIWHU WR SURMHFW FDVK EDODQFHV WR F
DQQXLWLHY DQG PRUWDOLW\ UDWHV IRU WKH SUHVHQW YDOXH RI DQQXLW
WDEOH ZLWK SURMHFWLRQ VFDOH 03 IRU OXPS VXPV WKH 83 PRUWDOL

ZHLIJKWLQJ H DVVXPHG EHQHILWY ZRXOG FRPPHQFH DW QRUPDO UHWLUHP
SDLG IURP WKH 5SHWLUHPHQW 30DQ ZHUH DVVXPHG WR EH SDLG HLWKHU DV
DQQXLWLHYV ZLWK SUREDELOLW\ RI %HQHILWYV IURP WKH ([FHVV S5HWLUFL
RWKHU VHSDUDWLRQ IURP VHUYLFH ZDV DVVXPHG SULRU WR UHWLUHPHQW (
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9, 121 48%/,),(' '(O)(55(' &203(16%$7,21
7KH "HIHUUHG &RPSHQVDWLRQ 30DQ DOORZYV HOLJLEOH SDUWLFLSDQWV WR
EHIRUH WD[ EDVLV XS WR D PD[LPXP RI PLOOLRQ $ OLIHWLPH PLOOLRQ

GHIHUUDO HOHFWLRQV KDYH EHHQ SHUPLWWHG UHODWLYH WR HTXLW\ DZDU
WKH J)LUP QRU FRQWULEXWLRQV PDGH RU ZLWKGUDZDOV RU GLVWULEXWLRQ

$JIJUHIJDWH HDUWQUQBHVYDWH
ORVV LQ OBEVYWDQFH DW Ol
1DPH ILVFDO \HDULVFDO \HDUOHQ

-DPHV 'LPRQ
'DQLHO 3LQWR

ODU\ &DOODKDQ (UGRHV x x
ODULDQQH /DNH x x
-HQQLIHU 3LHSV]DN

-HUHP\ %DUQXP x x

7KH '"HIHUUHG &RPSHQVDWLRQ 30DQ DOORZV SDUWLFLSDQWYVY WR GLUHFW WKHLU GHIHUUDOV DPRQJ VHYHL
EDVHG RQ D ZHLJKWHG DYHUDJH RI UHWXUQV E\ +DUWIRUG ,QYHVWPHQW ODQDJHPHQW &RPSDQ\ 69% %R

OLIH LQVXUDQFH SROLFLHV RZQHG E\ -30RUJDQ &KDVH +DUWIRUG IXQGY LQGH[HG WR IL[HG LQFRPH ERQG
LQYHVWPHQWY LQ 9DQJXDUG 9DULDEOH ,QVXUDQFH )XQG KLJK \LHOG ERQG PLG FDS DQG 5(,7 LQGH[ ,Q D
SODQV WKDW DUH QR ORQJHU RSHQ WR QHZ GHIHUUDOV
L QYHVWPHQW UHWXUQV LQ IRU WKH IROORZLQJ LQYHVWPHQW FKRLFHV ZHUH 6KRUW 7HUP )L[HG ,QFRP
+LJK <LHOG %DODQFHG 3RUWIROLR 6 3 LQGH[ OLG &DS ,QGH] 5XVVHOO
DQG -30RUJDQ &KDVH FRPPRQ VWRFN LQFOXGLQJ GLYLGHQG HTXLYDOHQWYV
%HJLQQLQJ ZLWK GHIHUUDOV FUHGLWHG -DQXDU\ XQGHU WKH '"HIHUUHG &RPSHQVDWLRQ 30DQ SDUWLF
HLWKHU IROORZLQJ UHWLUHPHQW RU WHUPLQDWLRQ RU LQ D VSHFLILF \HDU EXW QR HDUOLHU WKDQ WKH
WHUPLQDWLRQ ZHUH HOHFWHG SD\PHQWYV ZLOO FRPPHQFH GXULQJ WKH FDOHQGDU \HDU IROORZLQJ UHWL
LQVWDOOPHQWY IRU D PD[LPXP Rl \HDUV :LWK UHVSHFW WR GHIHUUDOV PDGH DIWHU 'HFHPEHU X
DV D OXPS VXP LQ WKH \HDU IROORZLQJ WHUPLQDWLRQ LI HPSOR\PHQW WHUPLQDWHY SULRU WR WKH SDU\
DFFRXQW EDODQFHY DUH DXWRPDWLFDOO\ SDLG DV D OXPS VXP LQ WKH \HDU IROORZLQJ WHUPLQDWLF
7KH 6XSSOHPHQWDO 6DYLQJV DQG ,QYHVWPHQW 30DQ 066,30 LV D KHULWDJH SODQ DSSOLFDEOH WR IRU|
GHIHUUDOV ,W IXQFWLRQV VLPLODUO\ WR WKH 'HIHUUHG &RPSHQVDWLRQ 30DQ 7KH LQYHVWPHQW UHWXU
UHVSHFW WR WKH 66,3 DFFRXQW EDODQFHV DUH DXWRPDWLFDOO\ SDLG DV D OXPS VXP LQ WKH \HDU IROC
R HP SB PHQV

-3025*$1 &+$6( 2 352;< 67$7(0(17

Qo



M&RQWHQWV
(;(&87,9( &203(16%7(287,9( &203(16%$7,21 7$%/(6
9,, 327(17,%/ 3$<0(176 8321 7(50,1%$7,21 25 &+%1*( ,1 &21752/

‘H EHOLHYH RXU SD\ SUDFWLFHYVY UHODWLQJ WR WHUPLQDWLRQ HYHQWYV VX
JRYHUQDQFH DUH FRQVLVWHQW ZLWK EHVW SUDFWLFHY DQG DUH DOLJQHG

7(50,1$7,21 32/,&,(6 $/,*1(" :,7+ 6+$5(+2/'(5 ,17(5(676

1R JROGHQ SDUDFKXWH @MWBHRHRRW HQWLWOHG WR DQ\ DFFHOHUDWHG FD\
XSRQ D FKDQJH LQ FRQWURO

1R HPSOR\PHQW DJUHHPBIQWY WKH 8 6 EDVHG 1(2V DUH UDW ZLOOU HPSOR\
DJUHHPHQWYV
aov /DNH V WHUPV RI HPSOR\PHQW UHIOHFW DSSOLFLCL

1R VSHFLDO FDVK VHYYHUHYGIRHDQFH DPRXQWYV IRU 1(2V DUH FDSSHG DW RQH
RU d LQ WKH FDVH RI OV /DNH

1R VSHFLDO H[HFXWL¥YH ENQHIHWWRW HQWLWOHG WR DQ\ VSHFLDO EHQHILW

6WDQGDUG EURDG EDVHG VHYHUDQFH

oOU 'LPRQ OU 3LQWR OV (UGRHV OV 3LHSV]IDN DQG OU %DUQXP DUH FRYH
30DQ %HQHILWY XQGHU WKH 8 6 6HYHUDQFH 3D\ 30DQ DUH EDVHG RQ DQ H
HPSOR\PHQW (PSOR\HHV UHPDLQ HOLJLEOH IRU FRYHUDJH DW DFWLYH HPS(
SODQV VXFK DV PHGLFDO DQG GHQWDO IRU XS WR VL[ PRQWKYV DIWHU WKH
8. 'LVFUHWLRQDU\ 5HGXQGDQF\ 3BROLF\ ZKLFK SURYLGHV IRU D OXPS VXP ¢
VHUYLFH DQG VXEMHFW WR D FDS RI d ,Q DGGLWLRQ LQ WKH HYHQW R
HPSOR\HHV PD\ EH FRQVLGHUHG DW WKH GLVFUHWLRQ RI WKH )LUP IRU D F
DzbUG WDNLQJ LOQWR FRQVLGHUDWLRQ DOO FLUFXPVWDQFHY WKH )LUP GHF
OHDYLQJ DQG WKH HPSOR\HHUV FRQWULEXWLRQV WR WKH )LUP RYHU KLV RI
SD\PHQW DUH VXEMHFW WR H[HFXWLRQ RI D UHOHDVH LQ IDYRU RI WKH )LUF

7KH WDEOH RQ WKH IROORZLQJ SDJH VHWV IRUWK WKH EHQHILWY DQG FRPS
UHFHLYHG LI WKHLU HPSOR\PHQW KDG WHUPLQDWHG RQ 'HFHPEHU 7K
QRW LQFOXGH RWKHU SD\PHQWV DQG EHQHILWYV DYDLODEOH JHQHUDOO\ WR
DFFUXHG YDFDWLRQ SD\ GLVWULEXWLRQV IURP WKH N 6DYLQJV 30DQ S
GLVDELOLW\ RU SRVW UHWLUHPHQW ZHOIDUH EHQHILWY DYDLODEOH XQGHU
GHIHUUHG FRPSHQVDWLRQ SODQV VHH U7DED@IGIU 7D EDHQY,LRQ EHR@HTX\W QU I
FRPSHQVDWLRQ B >RFRX SWDEOHV Do\ﬁ GR.QRW VKRZ WKH YDOXH RI YHVWHG 6
2XWVWDQGLQJ HTXLW\ DZDUGV DW. ERABYHLUQ W KHUHRDHIMIBR YHVWHC
'"HFHPEHU

1(2V DUH QRW HQWLWOHG WR DQ\ DGGLWLRQDO HTXLW\ DZDUGV LQ FRQQHF
WHUPLQDWLRQ VFHQDULRY LQFOXGLQJ GLVDELOLW\ GHDWK WHUPLQDWLRC
RXWVWDQGLQJ HTXLW\ DZDUGYV FRQWLQXH WR YHVW LQ DFFRUGDQFH ZLWK
IROORZLQJ SDJH VKRZV WKH YDOXH Rl WKHVH XQYHVWHG 568V 368V DQG 6%
' HHP EHU

*RYHUQPHQW 2IILFH SURYLVLRQ

(PSOR\HHV ZLWK DSSOLFDEOH DZDUGV LQFOXGLQJ 1(2v DUH FRYHUHG XQG
FROQWLQXHG YHVWLQJ RI HTXLW\ bzDUGYV LI WKH HPSOR\HH UHVLJQV WR DFF
IXOO FDUHHU HOLJLEOH RXWVWDQGLQJ SHUIRUPDQFH \HDU DZDUGV FRQWL!
JLUP WR HQWHU JRYHUQPHQW VHUYLFH RU RWKHUZLVH VR IRU WKHVH DZD!
EHQHILW WR HPSOR\HHV ZKR DUH IXOO FDUHHU HOLJLEOH $00O 1(2V PHHW V

JRU HPSOR\HHV ZKR DUH QRW IXOO FDUHHU HOLJLEOH DQG IRU DZDUGV WK
DZDUGV WKDW ZRXOG FRQWLQXH WR YHVW DV D UHVXOW RI WKH *RYHUQPHC
WKH XQYHVWHG VWRFN DZDUGYV UDQJLQJ IURP SULRU WR WKUHH \HDUV RI
HPSOR\PHQW LQFUHDVLQJ WR DIWHU ILYH \HDUV

5HIHU WR 1RwHvIpos RQ spDiH
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7KH )LUPUV *RYHUQPHQW 2IILFH SURYLVLRQ DOORZV IRU DFFHOHUDWHG YH\
GHVFULEHG DERYH RQO\ LI JRYHUQPHQW HWKLFV RU FRQIOLFWV RI LQWHUF
FRQWLQXHG YHVWLQJ

IRWZLWKVWDQGLQJ DFFHOHUDWLRQ RI DQ\ DZzDUGY WKH IRUPHU HPSOR\HH
DJUHHPHQW DV LI WKH DZDUG KDG UHPDLQHG RXWVWDQGLQJ IRU WKH GXUD
SURYLVLRQVY DQG SRVW HPSOR\PHQW REOLJDWLRQV

$Q\ DZDUGV QRW HOLJLEOH IRU FRQWLQXHG YHVWLQJ XQGHU WKH WHUPV R
Q QR FXUUHQW RU IRUPHU 2& PHPEHU UHFHLYHG DQ\ EHQHILWV XQGHU
327(17,$/ 3$<0(176 8321 7(50,1$7,21 25 &+$1*( ,1 &21752/

7HUPLQDWLRQ UHDVRQ

5HVLIJQDWLRQ SHU 5HVLIQDWEKRMQSHU
,QYROXQWROO &DUHHU *RYHUQPHQW
ZLWKRXW FODAVHELOLW\ '"HDWK 2IILFH SURRIOW.BRO
1DPH SURYLVLRQLVDELOLW\
-DPHV 'LPRQ 6HYHUDQFH DQG RWKHU X X x X X
655V X x x
568V X X X X x x
368V X X
'DQLHO 3LQWR6HYHUDQFH DQG RWKHU X X X X X
6$5V X x x
568V X x
368V X X
ODU\ &DOODKDEH YHE®ERKYFH DQG RWKHU X X x X X
568V X X
368V X x
ODULDQQH /DN6GHYHUDQFH DQG RWKHU X X X X X
568V X X
368V X x
-HQQLIHU 3LHSWIDHNUDQFH DQG RWKHU X X X X X
568V X X
368V X x
-HUHP\ %DUQXPHYHUDQFH DQG RWKHU X X X X X
568V X x
368V X x

6$5vV 0568VU DQG 0U368VU UHIHU WR SUHYLRXVO\ JUDQWHG RXWVWDQGLQJ HTXLW\ DZDUGV 1(2V DUH QR
,QYROXQWDU\ WHUPLQDWLRQV ZLWKRXW FDXVH LQFOXGH LQYROXQWDU\ WHUPLQDWLRQV GXH WR UHGXQGI
RWKHU U DPRXQWV VKRZQ UHSUHVHQW VHYHUDQFH XQGHU WKH )LUPUV EURDG EDVHG 8 6 6HYHUDQFH 3D\
JUHDWHU WKDQ SHU \HDU RU d LQ WKH FDVH RI 0V /DNH LV GLVUHJDUGHG IRU SXUSRVHV RI G
VHYHUDQFH WR 8 6 GROODUVY ZDV WKH EOHQGHG VSRW UDWH IRU WKH PRQWK RI '"HFHPEHU ZKLFK ZDV
YRU HPSOR\HHV LQ JRRG VWDQGLQJ ZKR KDYH UHVLJQHG DQG KDYH PHW IXOO FDUHHU HOLJLELOLW\ RU RW
SURYLGHG WKDW WKH HPSOR\HHV IRU WKH UHPDLQGHU RI WKH YHVWLQJ SHULRG GR QRW SHUIRUP VHUYL
ILQDQFLDO VHUYLFHV FRPSDQ\ SURYLGHG WKDW HPSOR\HHV PD\ ZRUN IRU D JRYHUQPHQW HGXFDWLRQ R
FRQWLQXH WR YHVW EHFDXVH WKH 1(2V KDYH PHW WKH IXOO FDUHHU HOLJLELOLW\ FULWHULD 7KH DZDUG
,Q WKH FDVH Rl GLVDELOLW\ VWRFN DZDUGV FRQWLQXH WR YHVW SXUVXDQW WR WKHLU RULJLQDO YHVWL
9HVWLQJ UHVWULFWLRQV RQ VWRFN DZDUGV DQG UHVWULFWLRQV XSRQ H[HUFLVH Rl 6$5V ODSVH LPPHGLD
7KH *RYHUQPHQW 2I1ILFH SURYLVLRQ RI DQ DZDUG GRHV QRW SURYLGH DQ\ EHQHILW WR HPSOR\HHV ZKR KI
WHUPV Rl WKH *RYHUQPHQW 2IILFH SURYLVLRQ 1(2V ZRXOG JHQHUDOO\ QRW UHFHLYH DQ\ EHQHILW XSROQ
FROQWLQXHG YHVWLQJ RI WKHLU HTXLW\ DZDUGY VHH SUHFHGLQJ 1RWH JRU DZDUGV WKDW GR QRW KDY
YDOXH RI WKH DZDUG LQ ZKLFK WKH 1(2 LV HOLJLEOH WR FRQWLQXH WR YHVW

JRU GHDWK UHSUHVHQWY WKH YDOXH RI 368V JUDQWHG RQ -DQXDU\ -DQXDU\ DQG -DQXDU\
SHUIRUPDQFH \HDUV E WDUJHW SD\RXW UHODWHG WR DQG SHUIRUPDQFH \HDUV DQG F DFFXPXO
LQYROXQWDU\ ZLWKRXW FDXVH IXOO FDUHHU HOLJLELOLW\ SURYLVLRQ DQG GLVDELOLW\ D PD[LPXP SD\
WR 368V JUDQWHG RQ -DQXDU\ DQG -DQXDU\
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(;(&87,9( &203(168BB219(5686 3(5)250$1&( ',6&/2685(
3D\ YHUVXV SHUIRUPDQFH GLVFORVXUH

3$< 9(5686 3(5)250$1&( 7$%/(

7KH IROORZLQJ WDEOH SUHVHQWY WKH H[HFXWLYH &RPSHQVDWLRQ $FWXDO
QRQ 3(2 1(2V UHODWLYH WR WKH )LUPUV ILQDQFLDO SHUIRUPDQFH LQ WKH |
5HJXODWLRQ 6 . 7KH &0'& GRHV QRW XWLOL]H &$3 IRU FRPSHQVDWLRQ FRQ\
FRPSHQVDWLRQ SKLORVRSK\ DQG SD\ GHFLVLRQV IRU RXU 1DPHG ([HFXWLYF
ZKLFK VWD V RQ SDJH

7KH J)LUP FRQWLQXHV WR FRQVLGHU 527&( LWV PRVW LPSRUWDQW FRPSDQ\ "
527&( LV D FRPSUHKHQVLYH SHUIRUPDQFH PHWULF WKDW PHDVXUHV WKH )L
SHUFHQWDJH RI DYHUDJH WDQJLEOH FRPPRQ HTXLW\ DQG UHIOHFWYV KRZ ZI
SURILW W LV D IXQGDPHQWDO SHUIRUPDQFH PHWULF WKDW LV ZLGHO\ XVH
SRZHU RI FRPPRQ VKDUHKROGHUVU HTXLW\ FDSLWDO DQG LV XVHIXO IRU FI
RXUFRRP SHAYRY/

$YHUDJH 6XPPDU\ $YHUDJH
6XPPDU\&RPSHQVRRARIQQVDWLRQ &REDHQVDWPRY RI LQLWLDO JLIHG 1HwWRYHVWPHC
&RPSHQVDWLRGEWREOB\ FRWEBDWRRU SFRXB@O\ 301G Wr QRBVHG 2Q LQFRPI27&(
<HDU 7RWDO IRU 3(2 3(2 1(2V 3(2 1(2V__&RPSDQ\ 765HHU *URXS 765%

1(2V LQFOXGHG LQ WKH DERYH WDEOH DUH FRPSULVHG RI WKH IROORZLQJ LQGLYLGXDOV ,Q DFFRRGDQFH
RQ SIDIUKDYH EHHQ LQFOXGHG
<HD B (2 1RQ 3(2 1(2V

“DPHV 'LPRQLHO 3LQWR O0ODU\ &DOODKDQ (UGRHV ODULDQQH /DNH -HUHP\ %DUQXP

-DPHV 'LPRQLHO 3LQWR O0DU\ &DOODKDQ (UGRHV O0DULDQQH /DNH -HUHP\ %DUQXP

-DPHV 'LPRQLHO 3LQWR *RUGRQ 6PLWK O0DU\ &DOODKDQ (UGRHV -HQQLIHU 3LHSV]DN -HUHP\ %DUQXP

-DPHV 'LPRQLHO 3LQWR *RUGRQ 6PLWK O0DU\ &DOODKDQ (UGRHV -HQQLIHU 3LHSV]DN

7KH IROORZLQJ WDEOH GHWDLOV WKH DGMXVWPHQWY WKDW ZHUH PDGH WR 6&7 YDOXHV WR GHWHUPLQH &
DYHUDJH RI WKH KLJK DQG ORZ -30 VWRFN SULFH DW WKH HQG Rl WKH UHSRUWLQJ \HDU WKH IRDIORZHQJ S
DUH QR 8 6 *$$3 SHQVLRQ VHUYLFH FRVWV DV SHQVLRQ SODQV DUH IURJHQ DQG WKHUH DUH QR FKDQJHV
)DLU YDOXH DPRXQWV ZHUH FRPSXWHG LQ D PDQQHU FRQVLVWHQW ZLWK WKH IDLU YDOXH PHWKRGRORJ\ X
VKRZQ IRU QRQ 3(2 1(2V DUH DYHUDJHV

/HVV DFWX3DXMOQAQHDU HQG IDLU &KDQJH LQ IDBOXND OXRIWD O
/HVV YDOXKN\RIYDOXHHRHQW WDO@XH RI XQKBGWHGQ IDLEIYDIOWNW\ DZIDUEBOXH RI
VWRFN DRBWGERQ DZIRUGWHILQHGITXLW\ DZRIUXGYYHVWHG BORMQWWHG L@@ ISULRHQ GV
DW JUDQWWDWEQWECGQWH WSDQWHG LQ DHEORGW LQUIDMWHE WKDW YHWAKBGRUQ 7RWDO

<HDUY[HFXWLYH 6&7 7TRWDI®DLU YDOXBILU YDOXHBHHQHILWV \HDU SULRU \HDWWHSRUWLQJUWHIDQYHSBMBEVWPHRBRAIMWLYH &$3

3(2 x

1RQ 3(2 1(2V x

3(2 x

1RQ 3(2 1(2V x x

3(2

1RQ 3(2 1(2V

3(2 x

1RQ 3(2 1(2V x
7KH 765 YDOXH OLVWHG LQ HDFK \HDU UHIOHFWV ZKDW WKH FXPXODWLYH YDOXH RI ZRXOG EH LQFOXG
GLVFORVXUH USHHU JURXSU LV GH HG DV WKH 6 3 )LQDQFLDOV ,QGH[ DV UHIOHFWHG LQ RXU $QQXDO 5
527&(V D QRQ *$$3 ILQDQFLDO PHD HR W BIHUWUWWRHRWHY FREVIRIHRI WKLV PHDVXUH

9DOXHV RI 368V LQFOXGH DQ HVWLPDWHG SD\RXW SHUFHQWDJH DW WKH YHVWLQJ GDWH ZKLFK LV DVVHVV
5HIHU WR IRRWQRWH RRW RHK 61&0 VRIX BBPWHRQV LQFOXGHG LQ WKH %ODFN 6FKROHYV YDOXDWLRQ PRGHO XV
7KHUH ZHUH QR VWRFN RU RSWLRQ DZDUGY JUDQWHG DQG YHVWHG LQ WKH VDPH UHSRUWLQJ \HDU DQG Q
FRQGLWLRQV GXULQJ DQ\ RI WKH UHSRUWLQJ \HDUV 1R H[HUFLVH SULFHV RI RSWLRQ DZDUGV KDYH EHHQ

]
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lzpeEon rileRQWHQWYV
3$< 9(5686 3(5)25081&( ', H&(QBB5Y( &203 (1637,
5(/$7,216+,36 % (7:((L (;(&87,9( &$3 $1' 7+( ),50 6 ),1$1&,$/ 3(5)250%1&(

7KH FKDUWY DQG QDUUDWLYH EHORZ DUH EDVHG RQ WKH LQIRUPDWLRQ SUF
GHVFULEH WKH UHODWLRQVKLSY EHWZHHQ WKH )LUPUV 3(2 &$3 DQG WKH DY
PHDVXUHV RI ILQDQFLDO SIRXIR FRY¥ g BH GDILYIEQ@WDW FHDKLH/

a7KH FXPXODWLYH 765 RI WKH )LUP
a7KH QHW LQFRPH RI WKH )LUP
a7KH )LUPUV FRPSDQ\ \B2GBEWHG PHDVXUH

7KH ILUVW FKDUW DOVR LOOXVWUDWHY WKH UHODWLRQVKLS EHWZHHQ WKH
YHIXVIHIRUP DHH WE®G!

Q 3(2 &$3 DQG QRQ 3(2 1(2 DYHUDJH &%$3 ZHUH VKDUSO\ KLJKHU WKDQ LQ
WKH IRUP Rl 6WRFN $SSUHFLDWLRQ 5LJKWV 6$5V JUDQWHG WR 0U 'LPRQ L
3(2 &$3 DQG QRQ 3(2 1(2 DYHUDJH &$3 GHFUHDVHG VLJQLILFDQWO\ IURP
\HDU HQG FRQVLVWHQW ZLWK WKH EURDGHU PDUNHW GHFOLQH 7KH OD
0 HAMY ' 1P RQDQG3IQRVRAMEQAQ) 6$5VIZ DB/ ERKR ZKIFK ZHHRAWR WHP RH DVR WHHIGR Q WH
LQFUHDVH LQ ERWK 3(2 &$3 DQG QRQ 3(2 1(2 DYHUDJH &$3 ZDV DWWULEXWD

ZKLFK RXWSHUIRUPHG WKH 6 3 )LQDQFLDOV ,QGH[ DV ZHOO DV WKH EUR
1(2 DYHUDJH &$3 ZHUH LPSDFWHG E\ OHVVUV 'LPRQ DQG 3LQWR V RXWVWDQ
WKH HQG RI

,Q VXPPDU\ WKH )LUP V 3(2 &$3 DQG QRQ 3(2 1(2 DYHUDJH &%$3 UHIOHFW D J

a 7KH )LUPUV VWRFN SULFH DQG 765 SULPDULO\ GXH WR D VLJQLILFDQW PD|
ORQJ WHUP HTXLW\

a 7KH )LUPUV QHW LQFRPH ZKLFK UHIOHFWYVY RXU SD\ IRU SHUIRUPDQFH FRP

a 7KH )LUPUV 527&( ZKLFK HPSKDVL]HV RXU FRPPLWPHQW WR SURYLGLQJ VYV
EDODQFH VKHHW

,Q DGGLWLRQ WKH )LUPUV FKDQJH LQ 765 RYHU WKH SDVW IRXU \HDUV UHIC

) IPGADY, Qe

815%$1.(' 7$%8/$5 /,67 2) 7+( ),50 6 0267 ,03257$17 ),1$1&,$/ 3(5)250$1&

$V UHTXLUHG E\ 6(& UXOHV WKH PRVW LPSRUWDQW ILQDQFLDO SHUIRUPDRQF
GXULQJ WKH ODVW ILVFDO \HDU WR FRPSDQ\ SHUIRUPDQFH DUH OLVWHG EH

SHUIRUPDQFH OHDVXUHYV

ODQDJHG UHYHQXH IRU WKH )LUP DQG WKH OLQHV RI EXVLQHVV

B3UH WD[ LQFRPH H[ //5 IRU WKH )LUP DQG VRPH OLQHV RI EXVLQHVV DQG
1HW LQFRPH IRU WKH )LUP DQG WKH OLQHV RI EXVLQHVV

527&( IRU WKH )LUP DQG 52( IRU WKH OLQHV RI EXVLQHVV
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lzpeEon rileRQWHQWYV

(;(&87,9( &203(1687223$< 5$7,2 ',6&/2685(

& (2 SD\ UDWLR GLVFORVXUH

‘H DUH SURYLGLQJ WKH IROORZLQJ LQIRUPDWLRQ DERXW WKH UHODWLRQVK
HPSOR\HH DQG WKH DQQXDO WRWDO FRPSHQVDWLRQ RI OU 'LPRQ RXU &KD]I

&(2 3%$< 5%$7,2
JRU WKH \HDU HQGHG 'HFHPEHU

47KH DQQXDO WRWDO FRPSHQVDWLRQ RAMXGLQRRQUWMEDLG HPSOR\HH EHQH
27KH DQQXDO WRWDO FRPSHQVDWLRQ RI RXU HVQHPOMWNHG PHGAL BO LHGP B O KOH
24 7KLV UHSUHVHQWY D UDWLR RI WR

'(17,)<,1* 285 0(',$1 (03/2<((

‘H EHOLHYH WKHUH ZHUH QR PDWHULDO FKDQJHV LQ RXU HPSOR\HH SRSXOD
ZRXOG KDYH QHFHVVLWDWHG D FKDQJH WR RXU &(2 SD\ UDWLR FDOFXODWLF
WKLV \HDU V GLVFORVXUH ZH KDYH XVHG WKH DQQXDO WRWDO FRPSHQV
LGHQWLILHG IRU ODVW \HDU V GLVFORVXUH LQ RXU SUR[\ 6WDWHPHQW

JRU WKH GLVFORVXUH LQ RXU BUR[\ 6WDWHPHQW DQQXDO WRWDO FRPSt
RYHUWLPH SD\ IL[HG DOORZDQFH DQG LQFHQWLYH FRPSHQVDWLRQ LI DSSC
IRU HPSOR\HHV ZKR ZHUH KLUHG GXULQJ KRZHYHU ZH GLG QRW PDNH D
WHPSRUDU\ DQG VHDVRQDO HPSOR\HHV :H GLG QRW DSSO\ DQ\ FRVW Rl OL)Y
VFRSH RI RXU HPSOR\HHV RWKHU WKDQ RXU &(2 ZH LQFOXGHG RXU JORED
H? S HVZKRZHHHP SRR HGDVR ' HHP BHU

&203%$5%%,/,7<

‘H EHOLHYH WKH UDWLR DERYH LV D UHDVRQDEOH HVWLPDWH EDVHG RQ Wk
PHWKRGRORJLHVY H[FOXVLRQV HVWLPDWHY DQG DVVXPSWLRQV RWKHU FRP
ZHOO DV GLIIHUHQFHY LQ HPSOR\PHQW DQG FRPSHQVDWLRQ SUDFWLFHV EH
EH FRPSDUDEOH WR WKDW UHSRUWHG E\ RWKHU FRPSDQLHV

JRU USRVHV RI WKH &(2 SD\ UDWLR GLVFORVXUH O0U 'LPRQUV DQQXDO WRWDO FRPSHQVDWLRQ LQFOXGH}

RQ SIDWAKLFK LQFOXGHV FKDQJH LQ SHQVLRQ YDOXH SOXV WKH YDOXH RI )LUP SDLG HPSOR\HH EHQHILWYV

7KH HVWLPDWHG PHGLDQ HPSOR\HHUV DQQXDO WRWDO FRPSHQVDWLRQ LQFOXGHV FKDQJH LQ SHQVLRQ YC
N UHWLUHPHQW SODQ FRQWULEXWLRQV

352;< 67$7 (0417 -3025*%1 &+86( &2




lzpeEon rileRQWHQWYV

6(&85,7< 2:1(56+,3 2) ',5(&7256 $1' (;(&BADOI72IY, &E63 (16$7 .

6HFXULW\ RZQHUVKLS RI GLUHFWRUV DQG H[HF.

2XU VKDUH UHWHQWLRQ SROLFLHV UKQGHUBOYKQU N VRRE DM XWVDKMSVIRY GHVFUL

G
D

6&7 DQG DOO GLUHFWRUV DQG H[HF
) HEOW 6KDUHV EHQHILFLDOO\ R
WKDW FRXOG KDYH EHHQ DFTXLUHG Z

7KH IROORZLQJ WDEOH VKRZV WKH Q I!’ KL{U$|IV 3 S,IIV IV IQ \I§|
VWRFN DQG FRPPRQ VWRFN HTXLYDO §
HDFK GLUHFWRU WKH FXUUHQW H[HF [t Lll'l: Il—__l( F]’ L,_)\l

HFWRUV DQG H[HFXWLYH LFHU® QDW \G\H R AMKLHEIHAL. \RHD LISDGHRD WHG  HDFK
UHVSHFWLYHO\ WKH JURXS KDV VROH YRWLQJ SRZHU D
RZQHG 7Kt

LQHG E\ &

xDV R

YH RI
R BYLG %) \xLV

KW b wH

%&.%HU

WKURXJK WKH H[HUFLVH RI VWRFN RSWLRQV RU 6%$5V DQG DGGLWLRQ@DO

6(&85,7< 2:1(56+,3
%HQHILFLDO RZQHUVKLS
6$5V 2SWLRQV $GGLWLRQDO
&RPPRQI[HUFLVDEORWDLW EH@HE HPIODDQJ VWRFN

1DPH 6WRFN GD\V RZQHUVKLSXQLWV 7RWDO
BWHSKHQ % %XUNH X

/ILQGD % %DPPDQQ X

-HUHP\ %DUQXP X

7RGG $ &RPEV X

$OLFLD %ROHU 'DYLV X

-DPHV 'LPRQ X

0DU\ &DOODKDQ (UGRHYV X

7LPRWK\ 3 )0\QQ X

$OH[ *RUVN\ X

OHOORG\ +REVRQ X

ODULDQQH /DNH X

OLFKDHO $ 1HDO X

3KHEH 1 1RYDNRYLF X

-HQQLIHU 3LHSV]DN X

'DQLHO 3LQWR X

9LUJLQLD 0 5RPHWW\ X

ODUN $ :HLQEHUJHU X

$00 GLUHFWRUV DQG FXUUHQW H[HFXWL|YH RIILFHUV

DV D JURXS SHUVRQV X

6KDUHV RZQHG RXWULJKW H[FHSW DV RWKHUZLVH QRWHG 'LUHFWRUV DJUHH WR UHWDLQ DOO VKDUHV RI
WKHLU VHUYLFH DV D %RDUG PHPEHU IRU DV ORQJ DV WKH\ VHUYH RQ WKH %RDUG

$PRXQWYV LQFOXGH IRU GLUHFWRUV DQG H[HFXWLYH RIILFHUV VKDUHV RU GHIHUUHG VWRFN XQLWV UHFH
H[HFXWLYH RIILFHUV DPRXQWY DOVR LQFOXGH XQYHVWHG 568V DQG XQYHVWHG 368V LQFOXGLQJ DFFXPX
XQGHU WKH -30RUJDQ &KDVH N 6DYLQJV 30DQ 7KH XOWLPDWH QXPEHU RI 368V HDUQHG DW YHVWLQJ L'
JLUPUV DE XWH DQG UHODWLYH 527&( SHUIRUPDQFH RYHU WKH VXEVHTXHQW WKUHH \HDUV ZLWK SRWH
SURYLGHG SDJHV

,QFOXGHYV VKDUHV RZQHG E\ HQWLWLHV DV WR ZKLFK OU 'LPRQ GLVFODLPV EHQHILFLDO RZQHUVKLS
$V RI )HEUXDU\ 0V (UGRHV KHOG GHSRVLWDU\ VKDUHV HDFK UHSUHVHQWLQJ D RQH WHQWK LC
3HUSHWXDO 3UHIHUUHG 6WRFN 6HULHV ++ UBHULHV ++ 3UHIHUUHGU 0OV (UGRHV LV WKH RQO\ GLUHFWRL

-3025*$1 &+$6( —&2 352;< 67$7(0(17




VKDUHG GLVSRVLWLYH SRZHU RYHU
%ODFNS5RFN

* GDWHG )HEUXDU\

lzpeEon rileRQWHQWYV

(;(&87,9( &203(16%HL85,7< 2:1(56+,3 2) ',5(&7256 $1' (;(&87,9( 2)),&(56

3XUVXDQW WR 6(& ILOLQJV WKH FRPSDQLHV LQFOXGHG LQ WKH WDEOH EHO
RXWVWDQGLQJ FRPHPRHPEMWW]RFN DV RI

1DPH RI EHQHILFLDO RZQHU

&RPPRQ VVBRIFNHQW
$GGUHVV RI EHQHIRRIQHIE R RIQBI G
7KH 9DQJXDUG *URXS

9DQJIXDUG %OYG
ODOYHUQ 3%
%ODFNS5RFN ,QF

+XGVRQ <DUGV
1HZ <RUN 1<

7KH 9DQJXDUG *URXS RZQV WKH DERYH KROGLQJV LQ LWV FDSDFLW\ DV DQ LQYHVWPHQW DGYLVRU LQ DFF
ILOHG ZLWK WKH 6(& LQ WKH DJJUHJDWH 9DQJXDUG

LQFOXGLQJ WKH DIILOLDWHG HQWLWLHV LGHC(
VKDUHV VROH YRWLQJ SRZHU RYHU VKDUHV DQG VKDUHG YR\
,QF RZQV WKH DERYH KROGLQJV LQ LWV FDSDFLW\ DV D SDUHQW KROGLQJ FRPSDQ\ RU FRQW

ILOHG ZLWK WKH 6(& LQ WKH DJJUHJDWH %ODFN5RFN LQFOXGLQJ WKH DIILOLLCL
VKDUHVY DQG VROH YRWLQJ SRZHU RYHU VKDUHV RI RXU FRPPRQ VWRFN
352;< 67$7 (0417
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lzpeEon rileRQWHQWYV

$33529%/ 2) $0(1'(" $1' 5(67$7(' /21* 7(50 ,1&(&BPOE/MA03(16$7,:

URSRVDO $SSURYDO RI DPHQGHG DQG UHVW
HITHFWLYH 0D\

‘H DUH VHHNLQJ DSSURYDO RI RXU $PHQG
L QFHQWLYH 30DQ WKH U 30DQU WR U
30DQ WR D WHUP GDWH RI 0D\ DQG
DSSUR[LPDWHO\ PLOOLRQ DGGLWLRQD(
QXPEHU RI VKDUHV DXWKRULJHG IRU DZDU
PLOOLRQ VKDUHV ZKLFK LV OHVV WKDQ W
DXWKRULJHG XQGHU WKH 30DQ E\ PLQ
VHPL DQQXDO VKDUHKROGHU RXWUHDFK S
HTXLW\ FRPSHQVDWLRQ SUDFWLFHV RXU ‘
LQGLFDWH D SUHIHUHQFH IRU PRUH IUHT X HSACEAYY G AT DO RI
VPDOOHU TXDQWLW\ RI VKDUHV $V D UH V JBEIASZxEPASISEVE S @) N IR oy
ODQDJHPHQW 'HYHORSPHQW &RPPLWWHH DIORCIRNAVASAVANCIRe - RomAWATRU I - \\
IHHGEDFN LQ GHWHUPLQLQJ WKH QXPEHU
DXWKRUL]DWLRQ XQGHU WKH 30D0Q

7KH 30DQ ZRXOG DOVR FRQWLQXH WR
SURJUDP IRU QRQ HPSOR\HH GLUHFWRUYV
UHWDLQHUV ERWK FDVK DQG HTXLW\ DQGQ
FKDQJHV WR WKRVH UHWDLQHUV

R XU
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M&RQWHQWV

(;(&87,9( &203(16$33529%/ 2) $0(1'(* $1' 5(67$7 (" /21* 7(50 ,1&(17,9( 3/%1
3URSRVDO $SSURYDO RI DPHQGHG DQG UHVW
HITHFWLYH 0D\

([HEXWLYH VXPPDU\ DXWKRUL]JHG WR GHFUHDVH UHWDLC(
-30RUJDQ &KDVHUV /RQJ 7HUP ,QFHQWLYHE6DQ zDV ODVW

DSSURYHG E\ VKDUHKROGHUV RQ 0D\ 5y 4 WKB Y PDLQWDLOV PDO\ RI WKH

30DQU WR D WHUP GDWH RI 0D\ DQEIHEWEREHY RI WKH 30DQ LQFO:
WKH &RPSHQVDWLRQ O0ODQDJHPHQW 'HYHORSPHQW &RPPLWWHH

U&0'&U DGRSWHG VXEMHFW WR VKDUHAHKROEHUXBERQ AR FOXUVKWMRFN RSWLR

$PHQGHG DQG 5HVWDWHG -30RUJDQ &K B¥H5S\RY JUHFYBO, IoEH HPLIW XU H

30DQ WKH U 30DQU 7KH 30DQ ZRMQA® VX BWIURG ®RIH WKBH \HDU PLQLP
30DQ DQG DSSO\ WR DZDUGV JUDQWGWK® RURD IWDUHY WKDW DUH H[HP

oD WKUHH \HDU YHVWLQJ

‘H DUH VXEPLWWLQJ WKLV SURSRVDCa'7KH UHGXFWLRQ RI WKH PD[LPXP QXP
UHVSRQVH WR IHHGEDFN ZH UHFHLY HGEHIWDQMDV, FHOMWHEWRN2SWRQVIURP P IA@RQWR
FRPSHQVDWLRQ SUDFWLFHV GXULQJ R PIOR, DQBQQXDO VKDUHKROGHU

RXWUHDFK SURJUDP 2XU VKDUHKROG&HﬁmL\g,@[géewﬁg R S HYH FH DEW LR

IRU PRUH IUHTXHQW UHTXHVWV IRU DSSURYDO RI'D VPDOOHU TXDQWLW\
Rl VKDUHV DV RSSRVHG WR UHTXHVWKQYJNEDUWHURTX®HOW WIKHRXOIBYPSSUR'

IUHTXHQWO\ $V D UHVXOW WKH &0'&. % BAWG, F L
WKLV IHHGEDFN LQ GHWHUPLQLQJ WK%—(‘Q %g&@%é'ﬂ/%%ﬁ wﬁﬁ&/{j@%\é}g&ﬂ
IRU DXWKRUL]DWLRQ XQGHU WKH é??QPHQW RI HPSOR\HHVU ORQJ WHU
7KH SULPDU\ SXUSRVH RI WKH 30DMKRYMWRI VKDUHKROGHUV ZKLOH QRW

X W HKROGHUV :LWKR>
aSHQHZ WKH WHUP RI WKH 30DQ V?L'%UOB WL':HP)(? c&@)"lf@ ULWLFDO VKDUHKR

oD FRPSHQVDWLRQ IUDPHZRUN 7KH )LUP |
a $XWKRUL]JH DQ DGGLWLRQDO DSSURDSIIRHNDOO RQRLHDUREOHIRDHHNVKH H

EULQJLQJ WKH WRWDO QXPEY WREZ DX W KBOMRHBHEH WX UHRP SHODARQSURILLP

DZDWER/ PLOOLRQ ZKLFK LV PLOGRRWVERHKEWRREZH W WMKQMG ZLWK WKH

WKDW DSSURYHG E\ VKDUHKRO G H U VRXIBBHRDHY K H 30DQ DQG

24 §RQWLQXH WR LQFRUSRUDWH RXU QRQ BBSQ R iy 8 HUHFWRIp o
FRPSHQVDWLRQQSORGULIDR

O$QQXDO FDVK UHWDLQHU RI

7 %R o QJ VXP FBIMWDQRY MWKW | R UW K
QRQ HPSOR\HH GLUHFWRU LV RQ \}E/’ 0 % "()I(/ﬁLB/H Klfj"\'NYRHl\fVK?_'
ZKHQ DQQXDO SHUIRUPDQFH \HDU é Q
JUDQWHG DQ DQQXDO JUDQW RI GHI E RS 1 6
DW 7KH %RDUG LV DXWKRUBXUBRQH. Y GG 8 U BWHWLRDW LR Q
WR LOQFUHDVH WKH FDVK UHWDL G KH HTXLW\ DZD
E\ D I?RPELQHG WRWDO RI XS WRQH’%"PQ 5%%@ S/H\&LJQQ'ZG WR HQFRXU

B3 PYPEHUV RI WKH %RDUC

QRQ
WKHP RU WR FKDQJH WKHLU IRUPS S o e LoWHUHVW LO WKH ORQJ

O'HVLIJQDWHG UROH FDVK UHWDLQHUV.RJRUNUDQ &KDBRH DQG LWV VXEVLGLE
VHUYLQJ DV WKH /HDG ,QGHSHQGH@WVYHYHF W RBYWWUDFW DQG UHWDLQ LQ
IRU FKDLULQJ WKH -30RUJDQ &KDVYh G RRR XU HsYIFRLANYWHO\ HPSC
ERDUG $XGLW &RPPLWWHH RU 5L¥N &RPPLYIOMHHL® WK HLLL 30DQ DV DU

IRU FKDLULQJ DQ\ RWKHU SULQRFHWRU Y WP QKR HRD UG
FRPPLWWHH RU IRU VHUYLQJ RQ DQ\ RI WKH %DQN ERDUG

$XGLW &RPPLWWHH RU 5LVN &RPPLWWHH DQG

O7KH %RDUG LV DXWKRULJHG LQ LWV GLVFUHWLRQ WR LQFUHDVH WKH
FDVK UHWDLQHU IRU VHUYLQJ DV WKH /HDG ,QGHSHQGHQW
'LUHFWRU E\ XS WR ZKLFK LV DQ LQFUHDVH RI

I[IURP WKH 30DQ $GGLWLRQDOO\ WKH %RDUG LV
DXWKRUL]JHG LQ LWV GLVFUHWLRQ WR LQFUHDVH WKH FDVK
UHWDLQHUV GHVFULEHG LQ LL DQG LLL E\ XS WR
XQFKDQJHG IURP WKH 30DQ 7KH %RDUG LV
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M&RQWHQWV
$33529%/ 2) $0(1'(' $1' 5(67$7(' /21* 7(50 ,1&(XBPOBMA03(16%$7,:
$GPLQLVWUDWLRQ 36$5V7KH &O‘& PD\ DZDUG 6%$5V 8SRQ H

8QOHVV RWKHUZLVH GHWHUPLQHG E\ YE’@WI%UH i\%H:YILILI;I:\?Vg
30DQ LV DGPLQLVWHUHG E\ WKH &R PPR RQ WKH G

ODQDJHPHQW '"HYHORSPHQW &RPPLWW LVH SULEF
WR WKH SURYLVLRQV RI WKH 30DQ P% E RQ V)
FROQWURO RYHU WKH DGPLQLVWUDWLR KH 6 %,Iﬁ( I\/ @EQ

$5VvV P
DXWKRULW\ LQ LWV VROH GLVFUHWLR \I{U/D'IH'MI(DM\MH DLHIWDOMG 7KH

4 &RQVWUXH LQWHUSUHW DQG LPSOHPHI[®WFWYH SULFBDSHD QX DWH RI FRPPF

DZDUG DJUHHPHQWYV 6$5 LV GHWHUPLQHG E\ WKH &0'& DW
4 (VWDEOLVK DPHQG DQG UHVFLQG DQQLUQ(%‘MUGDQS&'&%LJ%B%W*E%%QW/YHU WKD

UHODWLQJ WR WKH 30DQ EH OHVV WKH IDLU F
- RI FRPPRQ VWRFN RQ WKH GDWH RI J
a*UDQW DZDUGV XQGHU WKH 30DQ jUpQWHG LQGHSHQGHQWO\ RI DQ\ DZ

4 'HWHUPLQH ZKR VKDOO UHFHLYH DZDBRYMXRQFY VT K DR WG RU DQ\ SDU
VKDOO EH PDGH DQG WKH WHUPV DQGISWRMUVRWOQWK®M VDPH WLPH WKH DZD
O DG DIUHP HQV JUDQWHG RU DW DQ\ ODWHU WLPH GX

4 (VWDEOLVK SODQV VXSSOHPHQWDO WRSWKRQV ddbSerwWMydY QWHG LQ WI

HPSOR\HHV UHVLGLQJ RXWVLGH RI WW§ LW H ELYW Dk § H R' KH 6$5 ZLO
IDLU PDUNHW YDOXH RI D VKDUH

43URYLGH IRU PDQGDWRU\ RU YROXQWGD[SJ\)\,QWHde[p@VV R P%PNGBSSOLFDEC
XQGHU WKH 30bQ DQG WR D VWRFN RSWLRQ VKDOO WHUPLQ
4 0DNH DOO RWKHU GHWHUPLQDWLRQV H[® UMW BE 8 FUHSRLR @ KVH DAM LR @ DW L
GHHP QHFHVVDU\ RU DGYLVDEOH IRU WWKRIFNGPLQPLR Y UDKHLR Q' &R Z WK® GHW H
30DQ ZKHWKHU WKH 6$5 VKDOO EH VHWWO

7KH &0'& PD\ GHOHJDWH WR RIILFHUV R FRFRGQRVEREVRI FDVK DQG FRPPRC
UHVSRQVLELOLW\ IRU DZDUGV WR RII&RMUM D GG RPIS GFROM KRS 'RZBIXGVW D QW D:
JLUP QRW VXEMHFW WR 6HFWLRQ RI WKRPP&RHF X WIRFNHY (GF R VG HU SFAD UG V \
RI 7KH &0'&UV GHWHUPLQDWLRQV [RUWRHSDG WL BL VW LHUMICGRFM RVR RU RW
W K H 30DQ ZLOO EH ILQDO DQG WK H DARDHMG YDIEX W IRH BR PP RDOVWRFN 02
KDYH QR OLDELOLW\ IRU DQ\ DFWLRQ VZRHG\XQ G MW KHKH6WR B MDY BG $ZD L
JRRG IDLWK LQFOXGLQJ DQ\ DFWLRQ VORIRHQ DM IODW L Q J WK DH B LRG \F RFRP R Q
RXU QRQ HPSOR\HH GLUHFWRUYV FRPPRQ VWRFN VXEMHFW WR UHVWUL

7KH *RYHUQDQFH &RPPLWWHH LV UHVSF%P @ '-| HE vtP SPHHULV\F;GF
PDNLQJ UHFRPPHQGDWLRQV WR WKH %%_:Ebé: ﬁ&ﬁﬂ La Q o

RXU QRQ HPSOR\HH GLUHFWRUV VWRFN LVVXDEOH XSRQ WKH FRPSOH\
1XPEHU RI VKDUHYV VHUYLFH LY UHVWULFWHG VWRFN X

.l WKLV SURSRVDO LV DSSURYHG D WRVQ'K&#R’%GLWE@%&%‘%\X/\%.EE{H\E@%RWM

Eq;gID:FXM\;VgERESUmL[EPHDGlle@HéLmFDZ::@_;UEGI:!W:]H"IW”‘K'H RI DQ HYHQW RU WKH DWWDLQPHQW F
REMHFWLYHV 7KH &0'& VKDOO GHWHL

ITURP WKH 30DQ ZKHWKHU 2WKHU 6WRFN %DVHG $ZDU
$ZDUGYV FRPPRQ VWRFN RU D FRPELQDWLRQ R
7KH IRUPV RI WKH DzDUGV Wkow pD\ EUVIRDYwWHG xocHU wkH

3@00H A3HUIRUPDQFHKBZDUGB®WDQ SURYLGHV V

&0'& PD\ VSHFLI\ SHUIRUPDQFH FULW!
4 6WRFN 26 LERQBPZDUGHG LQ WKH IRUR ;R 8QFw wR DMZDUG EDVHG XSROQ

ULQFHQWLYHU VWRFN RSWLRQ RU D QB@EB&I%Q LHG’L RN R\)S\M‘/FQ-IRI\QSULFH

BVNRSWRQ/P D QRAEHH HAMEGIOMMDQ  \ HLY DU HU VKDUH FRPH EHIRU
DIWHU WKHLU GDWH Rl JUDQW 7KH & HVFWH—IEQ WﬁMVA( RO &
H[HUFLVH SULFH DW WKH WLPH WKH a}cpvpg R/\ﬂ_ Wil WU@V\,;g PPRQ
WKDW WKH H[HUFLVH SULFH PD\ QRW & \QH&\\Z{LW{S RPP LW\ UHY H ¢
IDLU PDUNHW YDOXH RI D VKDUH RI FEERRQ RR % b w U HW X
RI JUDQW 7KH H[HUFLVH SULFH VKDO®rBHS$RY 0[53\/ MIW\I\I/KWRWé_ﬁ HirU
RI VXFK H[HUFLVH ZLWK WKH PHWKRG MRUPUR VMBS ELOL W, RU SHUIRUF

SD\PHQW GHWHUPLQHG E\ WKH &0'& IR%EVV\U‘PFHUWBL\O’(/LF%DOLW\ RU DQ\ RW|
WKH &0'& LQ LWV VROH GLVFUHWLRQ
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WKH IRUHJRLQJ WDUJHWYV PD\ EH DSSD$EGLWR R QDROU UHPHNHERAR D it &/ IPLDQ HDUA/ D
RQH RU PRUH RI LWV VXEVLGLDULHV RSWRRM. Y PQUH BRHFIORW IDYK D UHW
&KDVHUV GLYLVLRQV RU EXVLQHVV XQDWGLWIHR QMR 2ZWRDW SURYLGHG IRU
GHWHUPLQH ZKHWKHU ZLWK UHVSHFWLWR ®MXSHQIRIRRDQHUYLHHULRG D VSHF
WKH DSSOLFDEOH SHUIRUPDQFH JRDOMVRW DK \ERW®& HFUH WSHIFW RO VHUYLFH |
UHVSHFW WR D JLYHQ SDUWLFLSDQW DWKH IGLWRHHWDRB RVRVKH %RDUG

DVFHUWDLQ WKH DPRXQW Rl WKH DSSORRRERH: SHYERAKRREER B simmu mw URRU
DZDUG 7KH DPRXQW RI WKH SHUIRUPDQ@@ W,Jpé)@\,gﬁy\@(,p B EPE®\ EH SD\
WR D JLYHQ SDUWLFLSDQW PD\ EH OHVY RO/ HG $7DUG RU
GHWHUPLQHG E\ WKH DSSOLFDEOH SHudngf_,qu_@%ng_ |\W,R|2,x<9,_q, QJ\NWLRQ

WKH GLVFUHWLRQ RI WKH &0'& DQG Wk PP RXR ?IQBHI—GR'(:QGLWLRQ‘
WKH &0'& IRU D SHUIRUPDQFH SHULRG ¥MKDfR EH SDLG WR

SDUWLFLSDQW DW VXFK WLPH DV GHWHUPLQHG E\ WKH &0'& LQ LWV
VROH GLVFUHWLRQ DIWHU WKH HQGORRURKR ¥HYYRUPIDDHULERIFPYLRG

a'LYLGHQGYV 'LYLGHX®B WHUPYOHIAWNVRYW&HW MRIQ/Q DZDUGY WR 'LUHFWRUV L
RI 2WKHU 6WRFN %DVHG $ZDUGV RI| HRIF/RARL WWHREGE N WREN WD & H 30DQ K
UHVWULFWHG VWRFN XQLWYV PD\ SURYHGHLWH N BSKORGXTH SO QUMD WDW R\ RYHU
GLYLGHQGY RU GLYLGHQG HTXLYDOHKQW\W BDINBQH SDJAMRWGCW R KEWLRJ RI
DQG DzZzDUGV RI 2WKHU 6WRFN %DVHCQEAHDUEKHRI UHWDWYLEWWK D VKRUWHU
VWRFN PD\ SURYLGH IRU YRWLQJ ULBXWW (BRMWRAHWWR WKV IIDQRQH \HDU SHU
IRWZLWKVWDQGLQJ WKH IRUHJRL QJP ZQ MPKX B \HS/WFWQ W B QD BIPHBWFRY H SHUL
UHVWULFWHG VWRFN DQG UHVWULFWKOWWRVFN ROQLAMNVFREPHFH|HEBOODEOH
GHVLIQDWHG LQ WKH DZDUG DJUHHFPHQMX PYWSHQHA RV PIXFKHDEDEHGBWK UHW
GLYLGHQGY RU GLYLGHQG HTXLYDOWGRWN LDV REHRDHPSODXXAOPMMGWE LL Wl
DQG VKDOO EH SDLG WR WKH SDUW ISH$SIRQW M RFHOR ERQ HFQV DPIRX@®RWHU D SH
EDVHG RQ WKH QXPEHU RI VKDUHV YWDQG DWKD WHYNMV G/DXHGRBFWKHLQJ ZL\
WHUPV RI WKH DZDUG DQQLYHUVDU\ RU LY LI WKH )LUP GHW

, RWKHU FRQVLGHUDWLRQV WR SURYLGH
LUHFWRU FRPSHQVDWLRQ WKDW ZKLFK ZRXOG KDYH EHHQ DZDUG

&RPSHQVDWLRQ WR QRQ HPSOR\HH G MWKH WRWKW EXKTXGEMU S/KELF\ LQ HIIHFW IR

30DQ LQFOXGHV $PHQGPHQWV DQG 7THUPLQDWLRQ
4$QQXDO FDVK UHWDLQRIW rm@reKl-FrD@,

\
\HDU IRU VHUYLFH RQ WKH %RDUG H %ﬁ_ﬁ/ /A M I?NDQHDUPHHR?GD\A
UHFHLYH D FDVK UHWDLQHU RI

LV RQ WKH %RDUG DW WKH WLPH [FHSW WR
\HDU HTXLW\ DZDUGV DUH JUDQWH

J UHTXLUHPHC

30DQ WHUP WKH %RDUG LV DX g: HDR(’?'JH
WR LQFUHDVH WKH FDVK UHWDLQH Y( H% EQW E\
D FRPELQHG WRWDO RI XS WR QVKDUHKR(
WR FKDQJH WKHLU IRUP
WKH QXPEHU RI VKDUHV DXWKRUL]HG
a'HVLIQDWGOK UHRWD IHOPHFKVFDOHQGDU \H ILHAMHO BHUR WKDUHVDXAWRU] HG 1 RUJUDQVR
'LUHFWRU ZKR VHUYHV LQ WKH |RQ_@RSZ_LYQ~G55IUULS]@@\WLFFG_$JER(§)\MV XQGHU D
VKDOO UHFHLYH DQ DQQXDO FDVK\WHFWDI-HIYGRHQW HOLPUBBWHY UHVWL
VHUYLQJ DV WKH /HDG ,QGHSHQGHRY6 XUMFMRRI WkH H[HUFLVH SULFH R
IRU FKDLULQJ WKH %DQN ERDUG $XCIYHEBRBLMWHH FRIIWRLRWNDQG 6%$5 LQ

&RPPLWWHH DQG LLL IRU Fb@DUGQzJLWQ(\[RWRUHU H[HUFLVH SULFH
SULQFLSDO VWDQGLQJ FRPPLWWHH D IRU VHUYL

J RO DQ\ RI
WKH %DQN ERDUG $XGLW &RPPLWWH ZrPLPg’VV'RJDéF? \‘R/gv'ﬁgQGHU WKH
'XULQJ WKH 30DQ WHUP WKH %WRDUG L\ YAWKIENIMYEGWAP DM/ WH
LWV GLVFUHWLRQ WR LQFUHDVH WKH %%R’/Q LMVVBB&#T' GHVFULEHG LQ
L IRU VHUYLQJ DV WKH /HDG ,QGHSHQGHQW 'LUHFWRU E\ XS WR

DQG WKH UHWDLQHUV GHVFULEHG LQ LL RU LLL E\ XS

W R 7KH %RDUG LV DXWKRUL]JHG WR GHFUHDVH
UHWDLQHUV RU WR FKDQJH WKHLU IRUP

LHV ([FKDQ.
GHIHUUHG VWRFN XQLWV YDOXHG
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$GMXVWPHQWYV ZLOO UHFRJQL]H D ORQJ WHUP FDSLWD
,Q WKH HYHQW WKHUH LV D FKDQJH L Tli(éb %g§ Ip%%‘g'lvsl?l-?\l{l
FRPPRQ VWRFN E\ UHDVRQ RI DQ\ VW I]—:| GWKH V|
UHFDSLWDOL]DWLRQ LVVXDQFH RI D LV KROGLQ
PHUJHU FRQVROLGDWLRQ VSLQ RII '

VKDUHV RU RWKHU VLPLODU FRUSRU '%IX%:&%IQ&R(
WR VKDUHKROGHUV RI FRPPRQ VWRFN KH IDLU P
GLYLGHQGYV WKH &0'& ZLOO PDNH VX

DGMXVWPHQW LI DQ\ DV LW GHHPV E|lUV LIJ_QR)I(Q\A

NLQG RI VKDUHV RI FRPPRQ VWRFN R RFN :
UHVHUYHG IRU LVVXDQFH SXUVXDQW KH H
EXW QRW OLPLWHG WR DGMXVWPHQ Ho YVDQJH
FR\PPRQ VWRFN LQ WKH DJJUHJDWH Z \ﬁg E \B HéQQ WK H
PD\ EH JUDQWHG XQGHU WKH 30D
DZDUGV JUDOWHG WR DQ\ SDUWLFLSDEW QR IGBWEROON U
DGMXVWPHQWY LQFOXGLQJ WKH QXPEWMKHRJ WBBN\%DQ&@\%—BHWFLF\RI-QVHT
SULFH WR DQ\ RXWVWDQGLQJ DZDUGWKH 2WKHU 6WRFN %DVHG $ZDUGV ZLO
ZDUGV DUH VWUXFWXUHG ,Q WKH FD)\
JHGHUDO LQFRPH WD][ FRQVHTXHQFHV\?WRFN XQLW ZKHWKHU WLPH YHVWHG
7KH IROORZLQJ GLVFXVVLRQ VXPPDU LS|H V| RAUKMD )JQHFEH UPIONVQ FRPFS-D WMB L FLSD QW
FRQVHTXHQFHV WR SDUWLFLSDQWYV ZWR [PEOHHFHLRMHD 2QUGWOXYEHU D SDU
WKH 30DQ DQG WR -30RUJDQ &KDWRUOBGUQRUYL@KRPRILWQKHQ DPRXQW HTXL
JUDQWLQJ RI VXFK DZDUGV 7KH GLVARIVWKRQDEV XaDNHHEG VKPRIHY Rl FRPPRQ V
LQWHUSUHWDWLRQV RI WKH ,QWHUQIS® B WY R DQXBIQ&R @HOLAD B-H IWXBWBIVF VR IWR )
O0DUFK DQG UHJXODWLRQV SURP X @HIBAF B UMK KUDH XBO/G MK B WRPH DQ\ SRU\
VXFK GDWH XQLW LV GHHPHG YHVWHG IRU WD[ SXU

7KLV GLVFXVVLRQ LV QRW LQWHQGH &' GE'B@YIQ; %Qd&g'f(%s\’\é
VXSSOHPHQW WD[ DGYLFH WR UHFLS Y
SDUWLFLSDQWY DUH DGYLVHG WR FR\g% g/ %%ﬁ%@D Ly
LQGHSHQGHQW WD[ DGYLVRUV ZLWK

FRQVHTXHQFHV WKDW LQ OLJKW RI QFHV

PLJKW DULVH LQ FRQQHFWLRQ ZLWK W‘IIG—KLFU/WI—RH—HLISWORI-IDBUGD’QX@B[H\UH ZL
WKH 30DQ LQFOXGLQJ EXW QRW ®HBXWWGRYRH DXDOVWRWH HOBFROQW U
RU IRUHLJQ WD[ FRQVHTXHQFHV DQG IVOKHR PIHI HIFQ\F OLX GL@\J RRQJIJWIKWM H[HUFLVH
HVWDWH DQG LQKHULWDQFH WD[HV RQ GHOLYHU\ SXUVXDQW WR D UHVWUL

1RQTXDOLILHG 6WRFN 2SWLRQSKRWQRW HQW"HWOHGF\AI
JUDQW RI D QRQTXDOLILHG VWRFN RS %%

QRW EH LQ UHFHLSW RI WD[DEOH LQF
QRQTXDOLILHG VWRFN RSWLRQ RU D
UHFHLSW RI RUGLQDU\ LQFRPH LQ DQ

<L

Rl WKH IDLU PDUNHW YDOXH RI WKH KLVGS|;|(L)NSKF
VWRFN DQG RU FDVK RYHU WKH H[Hllg W FHU

VXEMHFW WR ),&% 6RFLDO 6HFXULW\ QVDWI
Rl VXFK DPRXQWYVY *DLQ RU ORVV XS WKH EK.
FRPPRQ VWRFN ZRXOG EH WD[HG WR LeNR R X U
VKRUW WHUP FDSLWDO JDLQ RU ORYV 'g VO\ D FI
SHULRG WLPH RQ RU DIWHU -DQXDU\ 7KH

,QFHQWLYH 6WRBPNWSAMLROQW ZLOO QRFMWER LQ WIFIXSAIMWRISURYLVLRQV WR
WD[DEOH LQFRPH XSRQ WKH JUDQW RBHAVHLRQ VH RI EQ LAFH@VULR® RU DIWH
VWRFN RSWLRQ 0,620 8SRQ WKH H[BOVNRVHQROBEGH 6\ KW KQHH PP R XQWKHVW F |
E\ ZKLFK WKH IDLU PDUNHW YDOXH R IWKBRM WWKRF W R\WBBLYKBERIQ RI FRYHUH/
H[HUFLVH H[FHHGV WKH H[HUFLVH SUPEBQIVRIHGHGRPWLPQWDIPLWDWLRQ ZL
SUHIHUHQFH DGMXVWPHQW IRU WKH DXWRISRDH RH R K B FXCEWMH WGDEIMIOGH QRW E |
PLQLPXP WD[ ,] WKH SDUWLFLSDQW KR{OGXF WIKRIQVXIDVK W B¥FSKEWHEGRRDQ ,62
WKH H[HUFLVH RI DQ ,62 IRU WKH UHTWKIVUM\H D&T XIRUHZL. @  SHKH. RIGHWHWY H R
IRUWK LQ WKH ,QWHUQDO 5HYHQXH & RTHRUWKIRGSDUWLFLSDQW JHQHUDOO\
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2XU HTXLW\ FRPSHQVDWLRQ SURJPZRP SBURPRWHRPSHQVDWLRQ SURJUI
VKDUHKROGHU LQWHUHVWYV LAV R QRN

‘H EHOLHYH RXU ORQJ WHUP LQFHQWRXH FRPSHQVDWLRQ SURJUDP LQFOXG
VHUYHV D IXQGDPHQWDO UROH LQ PRGHWYDMHB WK KRESOARGHYLERDOV UHV
GHOLYHU VXVWDLQHG VKDUHKROGH U LYDFRQ EV V& K Q WL @ 11 W.K GVLKYH. GIXUDRD V QULLQVHI
RI EXVLQHVV DQG )LUPZLGH UHVXOWVXWXUH LPSUXGHQW EHKDYLRU 7KH )L

,Q DGGLWLRQ RXU HTXLW\ SURJUDP RFFL'B’&%%@)%%%%&/R WD
UHWDLQ WRS WDOHQW IRVWHU D VK
FRQVLVWHQW ZLWK EHVW SUDFWLFHV BNGXHW RUWEVERIHRZKHU HOLPLQDWI

Aa6WURQJ VKDUH KROGLQJ UHTXLUHPHQW\?%HQ FPO’\bL\ﬁ‘PQJ &RPPLWWHH
PHPEHUVY DUH UHTXLUHG WR UHWDLQ &P RdH®POQYWHCWH®W LIRZPWRYV QHQVIXOO

VKDUHV UHFHLYHG IURP DZDUGV ZKLRBIObHEDHD BHY -IWKHHL Y MKDLWRK VO SDL
RZQHUVKLS RYHU WKH ORQJ WHUP FRPSHQVDWLRQ FDVK DQG RU HTXLW

23UXGHQW HYDOXDWLRQ RI WKH XVH RIHG$BW 1R 6L @QFHHDWILWHKHHUIRUPDQFH
&0'& KDV HOLPLQDWHG WKH XVH RI 6$§gguagu1>DuNﬁummgbR\pHQW DFWLRQ
EDVHG DQQXDO FRPSHQVDWLRQ SURJ
GLOXWLRQ WR VKDUHKROGHUYV KRZHyﬁgp\%(zlzw%&lé \b%ﬁoé-{\é/%ﬁﬁ?w
GLVFUHWLRQ WR DZDUG 6$5V LQ WKHHRUXWXEHWLRQDO LQIRUPDWLRQ DERXYV

4 0XOWL \HDU YHVWLQJ O (TXLW\ DZDM"(‘;‘\'ﬁ\JﬁE%NﬂE’JBWB\DFFd: dﬁWQ%L\R/\FW\ SOH
DQ\ VRRQHU WKDQ WKUHH \HDUV U \R/'TDPE%Q {ﬁ@"'\k’l@@ b IS pEWRRWUR O

) WHY SURI\ VWDWHPHQW
4$QWL KHGJILQJ $QWL SOHGJILQJ SROLPVE $00 HPSORIAUY DY

SURKLELWHG IURP KHGJLQJ RU SOH@Q@EWWHMH%U%\GNVBRQN
XQH[HUFLVHG RSWLRQV RU 6$5V 2SHU
PHPEHUVY DQG GLUHFWRUV PD\ QRWsz_%V(%«S%]LgEggg EDFN UHFRYHU\ SUR

HTXLW\ DZDUGV ZKLI

R WO ) FDQFHO XQYHVWHG DZDUGVY DQG UHFR’
a$ZDUG OLPLWV O 7KH 30DQ FRQWRPQM ®OULPWWNQROQWHHIWDLQ VLWXDWL
QXPEHU RI VKDUHV WKDW PD\ EH JUDRMNWE/ WRIHDQQWHQGHG DQG H[SHFWH(
LQAMGDOCH SR HH WHUPV WKH )LUP V VWURQJ UHFRYHU\

241RQ HPSOR\HH GLUHFWRU SD\ OLP LW RKFQNHAE S-RBIRRIK BGY Q55 KEUDM
OLPLWV RQ WKH DQQXDO FDVK UHWPLBEXPYW® @FKkYw\ DzDUG DV ZHOO
DV GHVLIJQDWHG UROH UHWDLQHUYV 7WKQWoRRZED J WHEWHGCWRYRBRYV D vX
HPSOR\HH GLUHFWRUV FODZEDFN SURYLVLRQV WKDW DSSO\ W
241R GLYLGHQGY SDLG RQ XQHDUQHG SHHURWPQQRRRRDWW KH) PW®? EH UV

7KH WHUPV RI RXU 30DQ SURKLELW WKH SP\RHQWLR)
6 DVRQV IRU &DQFHOOTL
GLYLGHQGV RQ XQHDUQHG 368V Q Q

241R VWRFN RSWLRQ 6$5 UHORDGV O &ROVINWHOW ZLWK EHYWWHBQYHVWHG
SUDFWLFH WKH 30DQ GRHV QRVS5HVWDWHPHQW 9
UHORDG RI RSWLRQV RU 6$5V OLVFRQGXFW 9

2 1R UHSULFLQJ RQ VWRFN RSWLRQ 6 5LVN UHODWHG
WKH UHSULFLQJ Rl ERWK VWRFN RSWLRRNFARESEEVHG

al1lR JROGHQ SDUDFKXWH DJUHHPHQWVO H GR QRW SURYLGH

DGGLWLRQDO SD\PHQWV RU HTXLW\ E&%&@ﬁ%iﬁ@ﬁ@%[’ﬁe J%/ngﬁ%b pyHe F

FKDQJH LQ FRQWURO GHWDLOV RQ FODZEDFNV

© © © ©
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.H\ GDWD DERXW RXU JUDQW SUDFWLFHYV

‘H KDYH KLVWRULFDOO\ GHPRQVWUDWHG SUXGHQFH LQ RXU XVH RI VKDUHV
VKDUH XVDJH U%XUQ 5DWHU DQG SRWHQWLDO GLOXWLRQ OHYHOV XQGHU
JLUP KDV GHPRQVWUDWHG WKH YDOXH WR VKDUHKROGHUV RI D GLVFLSOLQF
H[SHQVH UDWLRV DP JVW RXU SULPDU\ ILQDQFLDO VHUYLFHV SHHUV )RU
U(YDOXDWLQJ ODUNHWI RUIDFMIWFIBSVYR[RYEBDWHPHQW

+LVWRULFDO %XUQ 5DWH +LVWRULFDO 7RWDO 3RWHQWLDO 'LOXW

%XUQ 5DWH UHIOHFWV WKH QXPEHU RI VKDUHV LQFOXGLQJ 568V 368V DQG 6%5V JUDQWHG WR HPSOR\HH\

V K D BXtMEIQEQ)
7RWDO 3RWHQWLDO 'LOXWLRQ UHIOHFWV WKH QXPEHU RI HPSOR\HH DQG GLUHFWRU VKDUHV RXWVWDQGLQ

,QFHQWLYH 30DQ GLYLGHG E\ WKH QXPEHU RI FRPPRQ VKDUHY RXWVWDQGLQJ DW \HDU HQG 7RWDO 3RWH(
H[FOXGHG ZRXOG UHVXOW LQ LQ LQ LQ LQ DQG LQ

+LVWRULFDO &RPSHQVDWLRQ ([SHQVH 5DWLR

&RPSHQVDWLRQ ([SHQVH 5DWLR UHIOHFWV &RPSHQVDWLRQ %HQHILWV H[SHQVHV GLYLGHG E\ WRWDO QHYV
$GGLWLRQDO ,QIRUPDWLRQ

6LQFH WKH )LUP V KHDGFRXQW LQFUHDVHG E\ QHDUO\
HPSOR\HHV UHIOHFWLQJ RXU FRQWLQXRXV LQYHVWPHQWYV

LQ DUHDV VXFK DV RXU IURQW RIILFH RSHUDWLRQV DQG WHFKQRORJ\

7KH WRWDO QXPEHU RI VKDUHV DXWKRUL]JHG XQGHU WKH 17,3

R PLOOLRQ VKDUHV FRQWLQXHV WR GHPRQVWUDWH WKH )LUP V

UHVSRQVLEOH XVH RI HTXLW\ ZKLOH PDLQWDLQLQJ DQ LPSRUWDQW

VKDUHKROGHU DOLJQPHQW IHDWXUH RI RXU FRPSHQVDWLRQ

SURJUDP

$V LOOXVWUDWHG E\ WKH FKDUW WR WKH ULJKW WKH WRWDO DXWKRUL]JHG
VKDUHV SHU HPSOR\HH GHFUHDVHG IURP DSSUR[LPDWHO\

VKDUHV XQGHU WKH 17,3 WR VKDUHV XQGHU WKH

/7,3
(PSORAHH/ RI '"HFHPEHU DQG '"HFHPEHU UHVSHFWLYHO\
5HIOHFW WKH WRWDO DXWKRULJHG VKDUHV Rl PLOOLRQ XQGHU WKH 30DQ GLYLGHG E\ HPSOR\HHV DV
XQGHU WKH 30DQ GLYLGHG E\ HPSORVHHV DV Rl '"HFHPEHU UHVSHFWLYHO\
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7KH H[KLELW EHORZ SURYLGHY DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKF

WKH QXPEHU RI VKDUHY DYDLODEOH IRU JUDQW XQGHU WKH 30DQ DV RI
1XPEHU [RB : KWHG D RPPRQ 6
SECAMIO)E  1XPEHU RI $ZDUBNJKWHG DYH&EJ@ ngzxwvwo
LQLQJ F
2XWVWD 2XWVWDQGLQJH[HUFLVH SULFH
LIH LQ \F
5HSUHVHQWY VKDUHY DYDLODEOH IRU IXWXUH LVVXDQFH XQGHU WKH VKDUHKROGHU DSSURYHG 30DQ
7KH FORVLQJ SULFH RI RXU FRPPRQ VWRFN RQ ODUFK RQ WKH 1HZ <R
1HZ 30DQ $ZDUGYV
$ZDUGYV JUDQWHG XQGHU WKH 30DQ ZLOO EH GHWHUPLQHG LQ WKH &0'&l
&0'& KDV QRW GHWHUPLQHG IXWXUH DZDUGV RU ZKR PLJKW UHFHLYH WKHP
WKH 30DQ DUH QRW FXUUHQWO\ GHWHUPLQDEOH
7KH DZDUGV JUDQWHG IRU WKH SHUIRUPDQFH \HDU ZRXOG QRW KDYH FK

LQ WKH IROORZLQJ WDEOH DV RI )HEUXDU\

1DPH DQG 3RVLWLRQ 1XPEHU RI 8QLWV'ROODU 9DO
-DPHV 'LPRQ &KDLUPDQ DQG &(2

'DQLHO 3LQWR 3UHVLGHQW &KLHI 2SHUDWLQJ 2IILFHU )RUPHU &(2 &,%

0ODU\ &DOODKDQ (UGRHV &(2 $:0

ODULDQQH /DNH &(2 &RQVXPHU &RPPXQLW\ %DQNLQJ )RUPHU &R &(2 &&%
-HQQLIHU 3LHSV]DN &R &(2 &RPPHUFLDO ,QYHVWPHQW %DQN )RUPHU &R &(2 &&%
-HUHP\ %DUQXP &)2

&XUUHQW H[HFXWLYH RIILFHUV DV D JURXS LQFOXGLQJ 1(2V

&XUUHQW QRQ HPSOR\HH GLUHFWRUV DV D JURXS

(PSOR\HHV RWKHU WKDQ FXUUHQW H[HFXWLYH RIILFHUV DV D JURXS

JRU SDUWLFLSDQWY RWKHU WKDQ QRQ HPSOR\HH GLUHFWRUV LQFOXGHV 568V DQG 368V JUDQWHG LQ |
5 BUHVHQWY H[HFXWLYH RIILFHUV DV RI WKH -DQXDU\ JUDQW GDWH RI WKH SHUIRUPDQFH \HDU D.
1RQ HPSOR\HH GLUHFWRUV ZKR ZHUH RQ WKH %RDUG DW WKH WLPH ZKHQ DQQXDO SHUIRUPDQFH \HDU HT?
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lzpeou rilaRQWHQWYV

$XGLW ODWWHUYV

3URSRVDO G5DWLILFDWLRQ RI LQGHSHQGHQW |
7KH $XGLW &RPPLWWHH KDV DSSRLQWHG

{ 5(&200(1'$7,21
LOQGHSHQGHQW UHIJLVWHUHG SXEOLF DFFR
H%GLQJ(?HFHQPEHU 9RWAEUDWLILFDWLRQ RI

-3025*$1 &+$6(
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M&RQWHQWV

$8',7 0$77(5H(59, (:
2YHUYLHZ

7KH $XGLW &RPPLWWHH LV UHVSRQVLEOH IRU WKH DSSRLQWPHQW
UHWHQWLRQ FRPSHQVDWLRQ HYDOXDWLRQ DQG RYHUVLJKW RI WKH

) WP WIQGHSHQGHQNHI MM HG SXETF DFFRXQAY 1P WY

DOVR UHVSRQVLEOH IRU DVVLVWLQJ WKH %RDUG LQ LWV RYHUVLJKW RI WKF
JLUPUV ,QWHUQDO $XGLW IXQFWLRQ DQG RI PDQDJHPHQWUYV
UHVSRQVLELOLWLHY WR DVVXUH WKDW WKHUH LV DQ HIIHFWLYH V\VWHP RI
FRQWUROV LQ SODFH UHDVRQDEO\ GHVLJQHG WR VDIHJXDUG WKH DVVHWYV
DQG LQFRPH Rl WKH )LUP DVVXUH WKH LQWHJULW\ RI WKH )LUPUV
ILQDQFLDO VWDWHPHQWY DQG PDLQWDLQ FRPSOLDQFH ZLWK WKH )LUPUV
HMFDOXEQELG/DQGZ IW @ VDG UHIXOWRYY 7KH5HSRW

RI $XGLW &RPPLWWHH RQ WKHVH PDWWHUV FDQ EH IRXQG RQ

SDJ

7KH $XGLW &RPPLWWHH KDV DSSRLQWHG 3Z& DV WKH )LUPUV
LQG-BHIGNH MMHG SXETF DHRXQAL 11ILP VR DXGWKH
SRQRIEDMS) LADCADBVIAMP HOVR -30 RUIDQEKDVH DQGIW

YEMADUHVI RUWH\ HUHAEQ ' HRP B $
UHVROMIRQ Z L@EH SURVHMG VR RXAUNMKDUHKRTHLY DAKH
DQRXDCP HHAQ) LHIXAHWQ) WHP \RUDW\ 3Z &V HW

JRU PRUH LQIRUPDWLRQ RQ KLWHKHVROXWLRQ VHH SDJH
VKDUHKROGHUV GR QRW UDWLI\ WKH DSSRLQWPHQW RI 3Z& WKH $XGLW

&RP P MHZ IOFRMGHIWH DESROR HOAR DORWHU
LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP

352;< 67%$7 (67 -3025*$1 &+$6( &2



hDEQ&BJ&RQWHQWV

5$7,),&$7,21 2) ,1'(3(1'(17 5(*,67(5(" 38%/,& SR &2 DBT, (5P,
SURSRVDO x 5DWLILFDWLRQ RI LQGHSHQGHQW

(1*$*(0(17 2) ,1'(3(1'(17 5(*,67(5(" 3BMWHAPEHU RI 3Z& ZLOO EH SUHVHQW DW
$&&2817,1* ),50 ZLOO KDYH WKH RSSRUWXQLW\ WR PDN

DSSURSULDWH TXHVWLR%V IURP VKDUF
7KH $XGLW &RPPLWWHH LV UHVSRQVLEOH IRU WKH DSSRLQWPHQW

UHWHQWLRQ FRPSHQVDWLRQ HYDOXDRAEIRQZB S RYHUA)LIKE& RI WKH

JLUPUV LQGHSHQGHQW UHJLVWHUHG %I%I—ET%B(FGPVE/FgF%(I-QﬂWHHUIFHOG HLIJKW S
7KH $XGLW &RPPLWWHH KDV DSSRLQVBX® 13Q& DV WKH )LUPUV

LQGHSHQGHQOW UHJLVWHUHG SXEOLF DAFRX QWY s BoIRWR R bGMWAH 3z
&RQVROLGDWHG )LQDQFLDO GWDWHPMVLVJ)&)BJIK_Q)Q%UV\]/RQ MEPLYH7R9\9; LL VOXGI—
VXEVLGLDULHV IRU WKH \HDU HQGLQISFFHEEHY, |RU PDLQWDLOLOJ LWV LQC

7KH $XGLW &RPPLWWHH DQQXDOO\ UHKRARPAWIIWHKK KDIFXDOMBRFOVWYREOYLVKHG
SHUIRUPDQFH DQG LQGHSHQGHQFH LO FRUFIYHW LRHUYLWHVLIMRYLGHG E\ 37
GHWHUPLQDWLRQ DV WR ZKHWKHU WF RGMD VOR3X¥H )RAL IRQR Y PRW DRG LW D
RQ WKH IDFWRUV U HZHG E\ WKH $XQGWV&R VAUV WHHHY VQH WKWDLQ FLUFX
$XGLW &RPPLWWH SRUW RQ SDJHUYUQIRUPDWLRQ VHH $XGLW &RPPLWWHH

SURFHG XU RQ SDJH
7KH PHPEHUV RI WKH $XGLW &RPPLWWHH DQG WKH %RDUG EHOLHYH

WKDW FRQWLQXHG UHWHQWLRQ RI 3ZERDRHWKHU)R)PBZE U OXSHYGW O WP PD\
HIWHUQDO DXGLWRU LV LQ WKH EHVW LEHWH BISVRMVRRIH- 8l R U JDIQ i K DAXF K SHI
DQG LWV VKDUHKROGHUV 3Z& DQG LWMW BUM BHKGHW R@QV XIONH Q WwWW iR DR W k
RXU LQGHSHQGHQW UHJLVWHUHG S XBOH B PBLRARXIHGY HE S OIRUPHQWFH WK 3Z&
7KH %RDUG EHOLHYHV WKH )LUP URBORYHN YKRQADVFDPWQDJIHU RU SDU\
EHQHILWY IURP WKH H[WHQVLYH KLVWRWR BX¥&WDH/ &)2WRUWLRHELED® $SFFRXQW
7KHVH EHQHILWY LQFOXGH $XGLWRU 7UHDVXUHU 'LUHFWRU RI 7D
2% RU (%(RUSRUDWH [ X FWLRIQ_| IRU D St
RQ

aWKH KLJK TXDOLW\ RI LWV DXGLW z(ﬁgy P RRKERN oDIWR R ALRF HB¥o R P
DUAXOR WHULQUMNRDONRZ BGIHR RAUBXMQHMAY
JOREDO RSHUDWLRQV NH\ ULVNV DRFRKBRLGD SROLEWHKVG (& YXQHMDBQG =

VI\VWHPV DQG LQWHUQDO FRQWURO DUBPWHYRMNFW WR URWDWLRQ UHTXLUH

ALWV DXGLW HIILFLHQF\ DQG HIIHFW INHRYHV Yg;‘: Hl@-\"\)’ HU H DQ LC
ORZHU IHH VWUXFWXUH GXH WR WKL LL&XW Hb st'PLEE&&v EJ/U \\‘zgg/&'_-é

RXU EXVLQHVVHV PD[LPXP RI ILYH FRQVHFXWLYH \HDUYV
a WKH WLPH DQG H[SHQVH WKDW ZRXQ@BH ONRUEBWY EWKH $XGLW &RPPLWW
PDQDJHPHQW DQG VWDII LQ RUGHU WRHREERPYEW dHDXG DXGLW SDUWQHU
DXGWU DG HQJDJHPHQW 7KH OHDG DXGLW SDUWQC
ALWV FRPPLWPHQW WR PDLQWDLQLQWWKW FD $RDEHS\HG KHBREHK I WK HQG RI

WKH )LUP
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M&RQWHQWV

$8',7 0$77(%%7,),&$7,21 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50
)((6 3$," 72 35,&(:$7(5+286(&223(56$HGLW UHODWHG IHHV

7KH $XGLW &RPPLWWHH LV UHVSRQVLEGH WR U HOHIW WE D W @ F REKHU WHH) PV V X
DQG IHHV DVVRFLDWHG ZLWK WKH )LWHDWJ B WH QMW DR WIERQROO\ SHUIRUPH
LQFOXGLQJ WKH DQQXDO LQWHJUDW HIH DXEN MU RHIGWSKKHE QILIFPIRFRXQWLQJ LU

&RQVROLGDWHG )LQDQFLDO 6WDWHPHBOWMHVWDWLRQ DQG DJUHHG XSRQ SUF
UHSRUWLQ QG FRQWUF

$JIJUHIJDWH IHHV IRU SURIHVVLRQDO YHéJ)gflg_Ll%o/l\‘Swgg UHBWA 'R gdngVVLQ
-30RUJDQ &KDVH DQG LWV VXEVLGLDYLHM [RY Y KHE T YNEQ\(F ®G (6% LOLW

‘HFHPEHU DQG ZHUH LOQYHVWPHQW DQG OHQGLQJ SURFHVVH
<HDU HOGHG ‘HFHPEHU DQG GXH GLOLJHQFH UHYLHZV UHODWH

LO PLOOLRQV GLYHVWLWXUHV 7KHVH VHUYLFHV DUH
PTIRTY FRQQHFWLRQ ZLWK WKH UHFXUULQJ DX

LQFUHDVH LQ DXGLW UHODWHG IHHV L\
UHQGHUHG GXULQJ WKH FDOHQGDU \HE
LQWHUQDO FRQWURO UHSRUWLQJ UHT)
HQJDJHPHQWY GXH WR FRQWLQXHG EX'

7KH DPRXQWV UHSRUWHG LQ WKH WDE@[HmﬁaYH H[FOXGH DOO IHHV SDLG
WR 3Z& E\ LQYHVWPHQW FRPSDQLHY DQG DVVHW PDQDJHPHQW

IXQGV HJ SULYDWH HTXLW\ PXWXD)dJ”'b R H WK ﬁ—PWYJﬂi' PG "HFHPEHU
IXQGY DQG FROOHFWLYH LQYHVWPH(W\P EvO K PG WP B WHERWMWR SU
YHKLFOHV WKDW DUH VSRQVRUHG PD DRy D BERUHGREIND ) HVIRURKMHMY

VXEVLGLDULHV RI -30RUJDQ &KDVH E>‘</ LbYLH'f VRV\VQEQ%&W&Q;W\FJH@GZ\LWPBU\ C
WKH )LUP DWWHU PLOOLRQ DQG ;

$XGLW IHHV $8',7 &200,77(( $33529%/ 32/,&,(6

$1' 352&" 85(6
JRU WKH \HDUV HQGHG 'HFHPEHU DQG IHHV IRU

WKH DQOXDO LOQWHJUDWHG DXGLW RI7TWK H XIGU MW & ReAFPQ WROH I6DW SROLFLHV D
)LOQDQFLDO 6WDWHPHQWY DQG RI WK I$X GUWU&RIPEPW W WHIHOWRR © Whi S KRWRNH T
ILQODQFLDO UHSRUWLQJ DQG TXDUW HXYG LWH Y IHFODMWRIIGWIXG) MU UWHU Y LFHV |
&RQVROLGDWHG )LQDQFLDO 6WDWH P MWW VZHQG |HHVPIRIJOWRK® DQQXDO LQW
PLOOLRQ UHVSHFWLYHO\ )HHV IR B QARG BIW HIG QLOQNDHIE MDD 6 WD W H P H C
VWDWXWRU\ VXEVLGLDU\ DXGLWV D WDAKKB\L Y DUWH GRIDWUHHES R Q & W D I FOHLUUH.G HEW W
VWDWXWH RU UHIJXODWLRQ DQG FR P DREBW ROHHBWHLIAWDRIGY SRIG VHGW W HU Y LF
UHODWHG WR 6(& ILOLQJYV DQG RWKH B XAIPY GRP PLOVOHN ZBWRUJRQ &KDVH U
DXWKRULWLHV ZHUH PLOOLRQ DQGRW SWRBIOERQRU D GH PLQLPLV H[FHS
UHVSHFWLYHO\ 7KH LQFUHDVH LQ $XBUW DISSVRYIK BRZXIL\WEBHRWURD\ EH 2
GULYHQ E\ WKH )LUVW 5HSXEOLF %D QM, B Rifd Yk Wik8 Q i GAWLRR PR Hu R
FRQWLQXHG EXVLQHVV JURZWK HVWLPDWHG FRVWY LQ H[FHVV RI
&KDLU Rl WKH $XGLW &RPPLWWHH DQG
HVWLPDWHG FRVWV OHVV WKDQ RU HT>
WR WKH )LUPZLGH &RQWUROOHUUV RIII

$XGLW UHODWHG
7D
7RWDO
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M&RQWHQWV

$8',7 &200,77(( 5(3B577 0$77(56

$XGLW &RPPLWWHH UH%I—RJPJLW RI WKH IHHV SDLG WR 3Z& IRU

XGLW &RPPLWWHHUYV USUH DSSURYDO
7KH $XGLW &RPPLWWHH RI WKH %R D UKD RI E HUIRX URQR$DIBIRUIDQ
&KDVH LV FRPSULVHG RI IRXU QRQ P%ﬁ@@ﬁ@ﬁ %L%H WRUV 7KH
%RDUG KDV GHWHUPLQHG WKDW HDF | RXU FRPPLWWHH
KDV QR PDWHULDO UHODWLRQVKLS ZIZWHK $XGL W &R XRLGNHWHWM KIHQBW R DOGU VW H Y
GLUHFWRU LQGHSHQGHQFH VWDQG D USHUDRUG V& PRV CHDGF K PEHIPEHQAHNWQFH LQ

LQGHSHQGHQW XQGHU WKH OLVWLQJ &NWVDIDGHLLOEWR R QY KON/ WR (ZEKWKEHU WR
WKH JLUPUV VHFXULWLHY DUH OLVW HGH YDLHE X @ GRHRWID WIKGHH 8)(-.E V D\PVR R Q GRONUKEH

UHODWLQJ WR WKH LQGHSHQGHQFH RJ R \VARNYS 9
KDV DOVR GHWHUPLQHG WKDW HDFK B L@\/%I VP vé\gl—H X%%W%%H%%QS\]
DQG LV DQ DXGLW FRPPLWWHH ILQDQF Ié JI§ IE—Efl é/D g Sé

WH6( &

243z2&UV FXUUHQW DQG KLVWRULFDO St
&+$57(5 DXGLW LQFOXGLQJ WKH H[WHQW DQG

7KH $XGLW &RPPLWWHH RSHUDWHYV XQ&RDBPXQULBMLRR ¥ k3 WMHKHWKH $XGLW &
DGRSWHG E\ WKH %RDUG ZKLFK LV DYDWPYBERFPHRY RXU ZHEVLWH DW

MSPRUJDQFKDVH FRP DERXW JRYHUQBQEE UBRGHBRRRAPUDWHE \EURIHVVLRQD
DXGLW FRPPLWWHH :H DQQXDOO\ UHY IRHEMR KW LPKIDAM\W HQ FDXG IRXUIUHVK SHU
SUDFWLFHV :H KDYH GHWHUPLQHG W KWW HR ¥ H TR HIH D Q I GS. B DIFRWI B M/ R Q
DUH FRQVLVWHQW ZLWK WKH OLVWLQJTDDQ &D WEW LRH ZWKHU WG H D Q@@ GV RMW K |
SURYLVLRQV Rl WKH 6DUEDQHV 2[OH\ $¥ W QRUILFD JWHUROWHSRY WRH DXGLW H(

WKH $XGLW &RPPLWWHH LV WR DVVLVé\Aé%l%H\/%%%%%\}'\QU‘WH%Y[H[SJél[&I%EWLWI\

aWKH LQGHSHQGHQW UHJLVWHUHG SXE®LFKEWRKQDQGQUM IWIRH\VEUHDGWK DC
TXDOLILFDWLRQV DQG LQGHSHQGHQFHOREDO RSHUDWLRQV LQFOXGLQJ WK

4 WKH SHUIRUPDQFH RI WKH )LUP v LQWRTEDPROLXE YW RLGFWIREG HW " PWWH
WKH LQGHSHQGHQW UHJLVWHUHG SXB3&E\DCHEBVOWR QI QVWHE WXNWLRQDO N

AaPDQDJHPHQWUYV UHVSRQVLELOLWLHVR/\II ﬂ§|
SODFH DQ HIIHFWLYH V\VWHP RI FRQVW
WR VDIHIXDUG WKH DVVHWYVY DQG LQFlF&
YV
b

M8 Wi PR HRAE Ly v HV
g it
%ﬁ% LH %ﬁ%%ﬁ s
LQWHJULW\ RI WKH )LUPUV ILQDQFLD% o F"b ',_'|'E'SFF\
b5 DT B IARS i dw R0~y

FRPSOLDQFH ZLWK WKH )LUPUV HWKL
SODQV DQG SURFHGXUHV DQG ZLWK '

, , aH[WHUQDO GDWD UHODWLQJ WR 3Z&U
$8',7 &20081,&%$7,216 $1" )((6 SHUIRUPDQFH LQFOXGLQJ UHFHQW 3.
‘H GLVFXVVHG ZLWK 3Z& WKH PDWWHUVLQAPXIGHRI WMt VE HOR EWPEOX @UWIME RUN R
E\ 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHU\BHKYW WiRpbé DIBG@ $2HQJ UHYLHZ H[DP
$XGLWLQJ 6WDQE&RPBXDRFDWLRQV ZLWEEHGDW\VLY RI 3Z&UV NQRZQ OHJDO

&RPPLWWHREXGLQJ 3Z&UV RYHUDOO DXGUWFHHRSIH PR &/ RXWLAMR XOG LPSDLU 3
DSSURDFK DV VHW IRUWK LQ WKH WHURNURIJW KHIAXBOJIDPRXEPWQW OHWWHU

3Z&UV RYHUDOO DXGLW VWUDWHJI\ IRU JQL | D NV - <
LGHQWLILHG E\ WKHP DQG WKH QDW)?LF\I—%I-&D%}(-B\}LE%%Y%WSRQIHV/V/\IIéHL)YU)SUV PQGH‘
VSHFLDOL]HG VNLOOV QHFHVVDU\ WRasMHRRIPSWR § U EMFERHIY O RE BW& YUY THE
KDYH HVYWDEOLVKHG SURFHGXUHV WR GRNY4VYMHOSQEY WD SN Wk ZLWK THHYV
KDQGOLQJ RI LVVXHV UHJDUGLQJ DFFRKDWNIRIDEEPYH PRABWLQJ

LQWHUQDO FRQWURO DQG DXGLWLQJPWWANHBYLV® BDIGE WY LRQRGC SRWRQWWB U
WKH DXGLW DXGLW UHODWHG DQG WDEGVHHUYHBEHWY ISYRY SISO G HE WS 48H JTK/NV H U
$XGLW &RPPLWWHH KDV DOVR HYDOXDWHGOX@E FIRA KA XEHEL WKR®D O FRVWV
DXGLW UHODWHG DQG WD[ VHUYLFHV SR\t &H G LE)JI3B QAR QRWHERBHQW U
3Z&UV LQGHSHQGHQFH DFFRXQAQ) I1LP
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M&RQWHQWV
$8',7 0$77(%H%',7 &200,77(( 5(3257

3Z& SURYLGHG XV WKH ZULWWHQ GLVFED®D XHMHYQMQ & UMK H @M WAKHY H GLVF XV
UHTXLHGE 38$2 94V WIFVDQG, QAHBHIGHIH5 X®! HQFRXQWHUHG GXULQJ WKH DXGLW Wi
&RPPXQLFDWLRQV ZLWK $XGLW &RPPPWWHHYDERQ AHY® UIDUWHUO\ DQG $QQ
,QGHSH@IHNEH GLVFXVVHG DQG FRQD@EBHBUA WK 3ZBVSHFWLYHO\ SULRU W
WKHLU LQGHSHQGHQFH ZHOO DV DFWLRQV WKH $XGLW &RPPLW

$V D UHVXOW RI WKLV HYDOXDWLRQ MG LHYH 328 KDV WKH

FDSDELOLW\ WR SURYLGH WKH QHFH VODQD JH[FSHHQW LVHE UHQVGHBMIDE MRF KV W K
DQG SURIHVVLRQDO VNHSWLFLVP WR ERQWR@MXGDWR @ XIGQ DVWQ WIKIHO) 6 WDWNWH P H C
EXVLQHVVHYVY RQ D JOREDO EDVLV DQIBFER DEBYRY HGWKKBIFFRXQWLQJ SULQF
DSSRLQWPHQW RI 3Z& DV -30RUJDQ &WHKWHRYLWHEGHSWRWEHYWI $PHULFD U8 ¢
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILGBVIRXWVHGVRERUFMNWQ VR DVHUV &RQVR(
VKDUHKROGHU UDWLILFDWLRQ 6WDWHPHQWV ZLWK PDQDJHPHQW W K H

ODQDJHPHQW LV UHVSRQVLEOH IRU W é l\J/B A VVHG ZL
D O
5,

RYHU ILQDQFLDO UHSRUWLQJ WKH
QJ W K

F
-30RUJDQ &KDVHUV &RQVROLGDWHG )ﬂf '-
UHVSRQVLEOH IRU SHUIRUPLQJ DQ LQGH? D - e
&KDVHUV &RQVROLGDWHG )LQDQFLDO" .- 5 : b
HITHFWLYHQHVV RI LQWHUQDO FRQW = | b&ﬁ L @i%}ﬂ"%&s
0 D

DFFRUGDQFH ZLWK DXGLWLQJ VWDQG > (fﬁ XV DOG R
38$2% 7KH )LUPUV ,QWHUQDO $XGLW:= I o0 Q H

GLUHFWLRQ RI WKH *HQHUDO $XGLW ze |—PLO § Fﬁ%k’éRU\
EXVLOHVVHY DQG WKH QGHSHQGHQ 0D @ BIHEHRG o
QWHUQDO $XGLW UHSRUWYV GLUHFWQ\ KR5S RP d(Bgzm
DGPLQLVWUDWLYHO\ WR WKH )LUPUV & -o_.‘.i VEE

SUHSDULQJ DQ DQQXDO DXGLW SODQ Poe R OE LW R ol DS’('&
LQWHQGHG WR LQGHSHQGHQWO\ WHV - ROE no‘ o iihys WDWHPHC
JRYHUQDQFH ULVN PDQDJHPHQW DQQ& LW POAM B G

[0

]
]
»

PHPEHUV RI WKH $XGLW &RPPLWWHH D B3 SUR/' 4“4‘".' 0\
HQJDJHG LQ WKH SUDFWLFH RI DFFRXO@WJLE@J RU DXGLWLQJ DV QRWHG
DERYH WKH $XGLW &RPPLWWHHUV U RQV V,WR PRQLWRU DQG
DERYH WKH PUSTRVEEBEW WY

7LPRWK\ 3 )O\QQ &KDLU

7KH $XGLW &RPPLWWHH UHJXODUO\ PHIHWD HD®M & KIRIDG®V

QVRWIRQ/Z W WH) 1P WP DRI HP HQMQMDAXGAVRY 3KHEH 1 1RYDNRYLF

DQG ZLWK 3Z& DQG DOVR KROGV SULYDWHSVHNMVQEBVIHWK WKH
*HQHUDO $XGLWRU DQG ZLWK 3Z& ZLWKRXW PHPEHUV RI

352;< 67%$7 (67 -3025*$1 &+$6( &2



hﬂE&&Bﬂ&RQWHQWV

6KDUHKROGHU 3URSRVDOYV

QWURGXFWLRQ

3523268/
,QGHSHQGHQW ERDUG FKDI UPDC
35223268/
+XPDOIWDUIDQ UIVNV GXH WR |
FKIRIH SRTAHY

3523268/
,QOGILIHQRXY SHRSOHYVY ULJKWYV |

3523268/
RURIV YRWI QJ DOLIJQPHQW

352326%/
S5HSRUW RQ GXH GIOILIJHQFH LQ
DQG KIJK ULVN DUHDYV

352326%/
BKDIUHKROGHIU RSSRUWXQLW\ WI
HIFHVVIYH JIROGHQ SDUDFKXWH

352326%/

S5HSRUW RQ UHVSHFWLQJ ZRUNIF
AVIOTFH WA/

5(&200(1'$7,21

9RWHS , 16VKDUHKROGHU SUHR
L SUVHOMG

7KH QDPHV DGGUHVVHV DQG EHQHILFLDO KROGLQJV RI WKH SURSRQHQWY DQG DQ\
FR VSRQVRUV WR D SUR VDO DUH DYDLODEOH WR VKDUHKROGHUV XSRQ UHTXHVW E\ ZULWLQJ WR
WKH 6HFUHWDU\ DW WK GGUHVV OLVWHG RQ SDJH

-3025*$1 &+3$6(

Qo

R 1 .
2 [ ] 352;< 67$7(0(17



M&RQWHQWV

6+$5(+2/'(5 352326%$/6
 QWURGXFWLRQ

S3URSRVDOV O KDYH EHHQ VXEPLWWHG E\ VKDUHKROGHUY DQG ZLOO EH YF

2XU %YRDUG DQG VHQLRU PDQDIJHPHQW VSHQG D VLIJQLILFDQW DPRXQW RI W
HQJDJLQJ ZLWK WKH SURSRQHQWYVY WR EHWWHU XQGHUVWDQG WKHLU YLHZYV
FRQVLGHULQJ WKH RSLQLRQV RI RWKHU VKDUHKROGHUV WR SULRULWL]H VK
WKH UHTXHVW 7KH %RDUGUV IRFXV LV RQ LWV ILGXFLDU\ GXW\ QDPHO\ DG
VKDUHKROGHUYV

7KH VKDUHKROGHU SURSRVDOV DQG VXSSRUWLQJ VWDWHPHQWY DSSHDU LQ
WUHQGYVY ZH YH REVHUYHG D QXPEHU RI WKH SURSRVDOV GR QRW H[SODLQ |
WKH\ GR 6RPH SURSRVDOV SURYLGH QR HPSLULFDO HYLGHQFH RI ILQDQFLD
IDLOXUH RU PDWHULDO SUREOHP RU DVN WKH )LUP WR DGRSW SUDFWLFHYV V
RQ DVVHUWLRQV DERXW WKH )LUP WKDW ZH EHOLHYH DUH LQDFFXUDWH DQC(

7TKHUH LV PHDQLQJIXO FRVW DWWDFKHG WR WKH LPSOHPHQWDWLRQ RI HDFEk
UHTXHVW SUHSDUDWLRQ RI D UHSRUW 7KH )LUP DOUHDG\ SXEOLVKHV QXPH
WRSLFV WKDW ZH KDYH GHWHUPLQHG WR EH RI LOWHUHVW WR D EURDG EDV
UHTXLUH FRQVLGHUDEOH WLPH DQG UHVRXUFHY WR SURGXFH LQFOXGLQJ V
SRWHQWLDOO\ GXSOLFDWLYH UHSRUWYV LV QRW D JRRG XVH RI UHVRXUFHV

V@ WG

$IWHU D WKRURXJK HYDOXDWLRQ WDNLQJ LOQWR DFFRXQW WKH SRWHQWLDC
ILQDQFLDO LQWHUHVWY DV ZHOO DV WKH WKHPHVY DGGUHVVHG LQ WKH SUR
VKDUHKROGHU SURSRVDOV SUHVHQWHG ZLWKLQ WKLV SUR[\ VWDWHPHQW

‘H ILUPO\ EHOLHYH LQ WKH YDOXH RI VKDUHKROGHU HQJDJHPHQW DQG UHFF
SHUVSHFWLYHV RQ YDULRXV LVVXHV :KLOH WKH %RDUG UHFRPPHQGYVY YRWH
HQJDIJHPHQW ZLWK WKH SURSRQHQWY DQG RWKHUV ZKR VKDUH RXU FRPPLW

352;< 67$7 (0417
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hnEQiBJ&RQWHQWV
6+$5(+2/'(5 352326%/6
352326%/ x ,1'(3(1'(17 %2%$5" &+$,5$O$1:IDG GLUHFWRU FDQ EH JLYHQ D OL\
WKDW SUHYHQWY WKH &KDLUPDQ

. HQQHWK 6WHLQHU KDV DGYLVHG XV wg@pﬁt%%&gww\@ww}é@w#ﬁ:%éwe (

WKH IROORZLQJ UHVROXWLRQ
B3OHDVH YRWH \HYV

,QGHSHQGHQW %RDUG &KDLUPDQ x 3UF

%2$5' 5(63216( 72 352326%/
6KDUHKROGHUV UHTXHVW WKDW WKH °/RD(%J|§D%I "L HE WiRMW RRGRSEMERRP H QG

HQGXULQJ SROLF\ DQG DPHQG WKH J@yH F440 WK%@FWMV\’/\S@YRU WEH 1ROC

QHFHVVDU\ LQ RUGHU WKDW VHSDUDW KROG WKH RITLEH
WKH &KDLUPDQ DQG WKH RIILFH RI'W 2 SURSRVDOUV UHTXHVWHG SROLT

6HOHFWLRQ RI WKH &KDLUPDQ RI WK
WKH VHSDUDWLRQ RI WKH RIILFHV RI
WKH &KLHI ([HFXWLYH 2IILFHU

‘KHQHYHU SRVVLEOH WKH &KDLUPDGQ
,QGHSHQGHQW 'LUHFWRU

7KH %RDUG KDV WKH GLVFUHWLRQ W
RI WKH %RDUG ZKR LV QRW DQ ,QGHS
ZKLOH WKH %YRDUG LV VHHNLQJ DQ ,(C
%RDUG RQ DQ DFFHOHUDWHG EDVLYV

W LV D EHVW SUDFWLFH WR DGRSW \
SROLF\ FRXOG EH SKDVHG LQ ZKHQ W
RXU FXUUHQW &(2 RU IRU WKH QH[W .

7KLV SURSRVDO WRSLF ZRQ VXSSFk
DQQXDO PHHWLQJ ,W WDNHV PXFK P
FRQYLFWLRQ RI WKH PHULWYV RI WKL
VKDUHKROGHU SURSRVDO WRSLF DQ
UHFRPPHQGDWLRQ RI WKH %RDUG RI
DORQJ ZLWK WKH -30 %RDUG RI "LUHF

7KHUH DUH DW OHDVW ZD\V VXSS
PDMRULW\ YRWH 7KLV YRWH ZDV |
EHFDXVH WKH SURSRVDO KDG WR VZI
JORVV\ PDQDJHPHQW VSHFLDO VROLF
VKDUHKROGHUYV ZKR KDYH QR DQ LQC
YRWLQJ DGYLFH

7KH DOVR UHSUHVHQWHG D PDMRL
LQYHVWRUV ZKR KDG DFFHVV WR LQGC
$Q\ SURSRVDO WKDW JHWV DERYH
PDMRULW\ YRWH IURP WKH PRVW LQI
DQ RYHUZKHOPLQJ DEXQGDQFH RI DX
VKDUHV WKDW KDYH QR RWKHU VRXU
WKDQ -30 PDQDJHPHQW

7TKH %RDUG RI 'LUHFWRUYV GLVLQJHQ:
SROLF\ WKDW LW FRXOG DOZD\V KDY/
LPSRUWDQW MREV DW -30 DV ORQJ D’
DQ\ HI[FXVH WR QRW KDYH DQ LQGHSH

VHULRXVO\ -30 V VR FDOOHG /HDG 'L

YLRODWHYVY WKH PRVW LPSRUWDQW D

LQGHSHQGHQFH $V GLUHFWRU WHQX v

LQGHSHQGHQFH JRHV GRZQ 0U %XU
WHQXUH $QG 0U %XUNH JRW WKH PRY
GLUHFWRU DJDLQ LQ VXUSDVVLQJ
-30 $XGLW &RPPLWWHH DQG 0U
WKLUG KLIJKHVW LQ DJDLQVW YRWHV

-30 DPOVR QHHGVY WR WDNH WKH UROH7I|3><I% /%

-3025*$1 &+$6(—&2

-DP H)

LQWHUHVWY RI WKH J)LUP V VKDUHKR
WKH %RDUGUV DELOLW\ WR XVHA WYV
ERDUGURRP LQVLIJKW DQG RQJRLQJ "
WR PDNH WKH EHVW LQIRUPHG GHFL'
VWUXFWXUH EDVHG RQ FXUUHQW IDF

a 7KH %RDUG HYDOXDWHY WKH )L.UPUV

DW OHDVW DQ DQQXDO EDVLV DQG E
MXGJPHQW WR GHWHUPLQH WKH DSS
FRUH %RDUG IXQFWLRQ DQG D NH\ S
ILGXFLDU\ GXW\ WR VKDUHKROGHUYV

/
a,0Q WKH %RDUG HQKDQFHG We

BULQFLSOHV E\ DGRSWLQJ D JH UuD
QH[W &(2 WUDQVLWLRQ WKH &KDLU

VHSDUDWH VXEMHFW WR WKH %RDU
OHDGHUVKLS VWUXFWXUH WKDW EHV
VKDUHKROGHUV DW WKH WLPH WKLYV

3 &RQWUDU\ WR WKH SURSRQHQWUV D

GHWHUPLQHG WKDW WKH FXUUHQW /
'LUHFWRU 6WHSKHQ % %XUNH LV L
KDV DOORZHG KLP WR JDLQ LQYDOXI
NQRZOHGJH PDNLQJ KLP H[WUHPHO\
,QGHSHQGHQW 'LUHFWRU 0U %XUNF
RYHUZKHOPLQJO\ VXSSRUWHG E\ VKI
PRUH WKDQ Rl VKDUHKROGHU YRV
GXULQJ KLV WHQXUH

a 7TKH %RDUG HPSRZHUV WKH /HDG ,QG

UROH WR LQFOXGH UREXVW UHVSRQ
DXWKRULW\ WR SURYLGH D VWURQJ

WR WKH &KDLU $ /HDG ,QGHSHUGHQ
ZKHQ WKH &KDLU LV QRW LQGHSHQG

3 7KH SURSRQHQWUV DVVHUWLRQ WKD

LQGHSHQGHQW ERDUG FKDLUPDQ LV
EDVLV ,Q DQ\ HYHQW WKH )LUPUV V
D FRPELQHG &(2 DQG &KDLU LV HYLG
ZLWK UHVSHFW WR WKLV FRPSDQ\

:F/VE;%VLGHUV
HD FRLU
i lﬁL"DU\Gx
X\SLYV FRUSRUDW

LWW K/ QGHSHQGH

WS 'R OHDG

Q
7 |
\& %Q\FF&?H %?H wpl\jé UK/PR}VL QZHK F\;VQK |\4A

PRVW HIIHFWLYH LQ DGYDQFLQJ WKH L
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7KH %RDUG V UHWHQWLRQ RI GLVFUHMKIRBXWQ HEWLHA® JQGHS 8 8 B E B WV KIUS
VWUXFWXUH HYLGHQFHV LWV LQWHQW Q/GR S HOK QW FRQ/V WG XD\ LRIV VDR OVF
PHULWV Rl VHSDUDWLQJ WKH &KDLU RQ8WLW SWVYRYDRQVQ BZDHTSIHU PDNLQJ
H[HUFLVH Rl WKH %RDUGUV GLVFUHWLRIGG QBHGEQ CHQWIXQAHFWRU 0U %X
FRQVLGHUDWLRQ RI DYDLODEOH LQI|RRYPHWIKRHD P Q HYWN.FSRY\WHR L K\KD U |
VXFK DV WKDW SURSRVHG E\ WKH S U R\SKRIQH Q WRI'W R B WHE BRXOGHIQWY RDWHIVW R U |
FRXOG SUHYHQW WKH %RDUG IURP D&EWWHQJ WKH JRYHUQDQFH

VWUXFWXUH WKDW LW EHOLHYHV LV %QMV\SL[EJEP%F\'/ %B&JG\X/P'BEHSWL}}meW&H#\

RI WKH )LUP DQG LWV VKDUHKROGHU\QRQVLGHUV LQO GHWHUPLOLQJ LWV OHD
7KH LQGHSHQGHQW GLUHFWRUV RI W KR QMRIDQIGH @ WO'OXRQWH | MGKIHQ ALLLDROAU 8 HU | R
OHDGHUVKLS VWUXFWXUH RQ DQ DQQXWRJEBVVVRQRUH\ LQWKHDWRPHE DV G|
GHWHUPLQHG WKDW LWV FXUUHQW OHDRH WWKD W H/RHOW WXHMPR QYWKIDNVH WK
FRPELQHG &(2 DQG &KDLU FRXQWHUEDOOREWGREA BIMMVWFWRYH H[HFXWLRQ RQ
HITHFWLYH /HDG ,QGHSHQGHQW 'LUHFWRSBS R Q6B Q VE DWW HVIHWY "WWBW KDMWLQJ D
DQG LWV VKDUHKROGHUV ,Q GHWHUPAKILQUPDWVUZKBGHYNWKLSRYWUKGEMWX UM |
WKH %RDUG FRQVLGHUV DPRQJ RWKHIBWRNYEWRQY DWX HFRPSAEWVIOVH RQGRIQ FH
WKH %RDUG WKH LQGLYLGXDOV VHUYHODWLREDIGIHU ¥ KMWSZ B RQLACLRIGM  WHKH
QHHGY DQG RSSRUWXQLWLHV RI WKHDQGPVIWU RVKIHFRPBSIB QWEBHULRIPPDQFH
ORQJ WHUP SHUIRUPDQFH DQG VKDUHKRRPGNUWUMHGE DFWNEBWHKZ&RDLUPDQ DQ
WKHVH IDFWRUV DUH GLVFXVVHG LQ BRIWH YGHIWIEL 62F B O RVK DX KID D FRERNQV W
HYDOXDWLRQ LV LPSRUWDQW EHFDXVRIXWBGEHK R PIHGRW Y DQ/R R | | RWUD ®8BUSH U |
DQG WKHUH LV QR FOHDU FRQVHQVXWQERXWPIHEHD ®DGHD GEUBB&S \HDUV D.
VWUXFWXUHV $ IL[HG SROLF\ UHTXL URQW SHIBIRU P WG RWQK B IWWRKIHWKRHO HA: % D Q|
IDLOV WR FRQVLGHU PDQ\ IDFWRUV 4FRFRUIFGIMQIJTKNLVOHRGHUVRISRXWSHUIRUP
VWUXFWXUHY YDU\ DPRQJ FRPSDQLHWH®RIDWWQ B MHKMHURDIXHVW HDUQLQJV L
6WHUOLQJ V &RUSRUDWH *RYHUQIXQFMW R WY\HF XCHIPRQVWUDWHY WKH FDSDI|
&RPSHQVDWLRQ 6XUYH\ VWDWHY WKDKDRIURKE DQGRYIHVQNRF BUVHHLQJ WK
SXEOLF FRPSDQLHY OLVWHG RQ WKH BERPEDQWGIDRGHEHTDQGKWKH BIIHFWLYHQ
FRPELQHG &(2 &KDLU UROH DQG DW W® Hs HWHRWPK D@LV LAKH O MAHHU VKLS VW

FKDLU DQG &(2 SRVLWLRQV DUH VHSDUDWHG, \ FERLYY b orne Lwy arL
QRAICEHBHEHW :
3ULQFLSOHV EDVHG RQ LWV DQQXDO L

$V SDUW RI LWV DQQXDO UHYLHZ RI OHDGHUNWKWLS BQYG XFRNXKWS RAQVH MMRFD V & L
FRQVLGHUV WKH UROH RI WKH /HDG , 8RB ® '8 HRMUHHGV | HHGIE DVIRNU WEKKIRKH K H[W H
UHVSRQVLELOLWLHY GHPRQVWUDWH WKBW:RBDHQW\ IERBPERWK @WSWRIHUHQF
HPSRZHULQJ WKH /HDG ,QGHSHQGHQWR'UUWHBDRID WH &KLIYH DYGD& (2 SRVLWL
VWURQJ HIIHFWLYH FRXQWHUEDOD Q FHKW FE XWKUIH Q 2 &TBRH$WDGUHVXOW WKH
,QGHSHQGHQW 'LUHFWRU UROH DW WERUSEBOWHIREXNVW DR FKVIQLQREQSOHV
WKH %RDUGUV SULRULWLHYV DQG SURE& RV WHWD QIVQ & LKR.Y WHK/IBVR QWK_HE L&AKLDW. UH IV (
LQFOXGH IDFLOLWDWLQJ LQGHSHQGH®QMS BY B WWL INKXE RHPW QDR HPKIWRDUG U
DQG SURPRWLQJ RSHQ GLDORJXH DP RWUDWKHW IQREH KH QUKHHQIWRDUG OHDGHUYV
GLUHFWRUV GXULQJ %RDUG PHHWLQJWKBWLHFHBDQWLYWWWKDPURARROGHUV ,Q
ZLWKRXW WKH SUHVHQFH RI WKH & (2 WIK}HGYERDNVWTH B B VWHRIPUQHY WKDW UHWD
PHHWLQJV &RQWUDU\ WR WKH FODLPRWKHWMELV I QRERVOPOH RKXQG/HOW GLUHF
,QGHSHQGHQW 'LUHFWRU KDV PHDQLHXDHGWWH H\Q WE G HOM R/ DMK H )LUP L\
LPSRUWDQW UROH LQ WKH %RDUGUV ,QQBSWRIE HIQWP UM HWPVWFERHWR 1RALOLWD
%RDUG WKH )LUP DQG VKDUHKROGH B U EDHIMHPIH W URPHWKRIDUG ZLOO FRQWL
LQGHSHQGHQFH DQG GHSWK RI NQRZ®WEXF\URGHVR QOQ SRYYXNYO HE® ¥ELV HYH
RXU /HDG ,QGHSHQGHQW 'LUHFWRU DV, 2HQQ DEV{;(H{JWF %XL% R WKkH st
H[SHULHQFH WKDW FRPSOHPHQWYV RQ@I%D%J\%@ V&M %| P SRUDUA

VWDQGDUG FRUSRUDWH JRYHUQDQFH S

XQGHUPLQH WKH DXWKRULW\ RI WKH &I
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7KH %RDUG UHFRPPHQGY D YRWH DJDASBBW5W,KE\6 BITREEA KDY PBHBHXNEGHUJI\ W
LW SURPRWHY DQ RYHUO\ UHVWULFWBRK LFHFKOL@VFBIUD QDMRVILW\RDWEELQJ

OHDGHUVKLS VWUXFWXUH RI WKH %RDU I&IEER YH W
%RDUG IURP H[HUFLVLQJ LWV GLVFUHW \%z%%t% y‘v" RUR BDQNLQY

EHVW LQIRUPHG GHFLVLRQ RQ LWV OH Alf | OHE
H[HUFLVH RI GLVFUHWLRQ LV FULWLFD é’E d%ciﬁ
LWV ILGXFLDU\ GXWLHV 7KH %RDUG E

RQ VHSDUDWLQJ WKH &KDLU DQG &(2 %-@@FK\DXWWJ(H{GQ\MMLQ@QFH DQG ID
WUDQVLWLRQ LWV VWURQJ JRYHUQDQERLPPIFHDEMLR G BR W XN WALRIDELY
OHDGHUVKLS VWUXFWXUH DQG LWV HP SFZ HW RHQMW HRWV VOKHDF XUUHQMWFWLRQ L

/HDG ,QGHSHQGHQW 'LUHFWRU EHVW WHWHHIOWSKUR BLURVRRE DQG D UHGXF
WAKDUHKRTGHY/ B

a-30 KDV SURPLVHG WR SKDVH RXW FL
FRDO HIWUDFWLRQ LQGXVWU\ E\

a 7KH - 3 ORUJDQ 'HYHORSPHQW )LQDC
'), ZDV HVWDEOLVKHG LQ -DQXDU\

352326%/ x +80$1,7$5,%1 5,6.6 '8¢ 72 @Sﬁs&uw RI WKH 81 6XVWDLQDEOF

HFRQRPLHV
&+$1*( 32/,&,(6 Q
FOLPDWH SROLFLHY DSSHDU WR F

1DWLRQDO /HJDO DQG 3ROLF\ &HQWHW%WKQCHWM%%OWW LMUvw JRDO

LOWHQGY WR LOWURGXFH WKH IROORZLQJ UHVROXWL
5\562/9 'SKDUHKROGHUYV UHTXHVW WKH 9

:+(5($67KH JOREDO HQHUJ\ FULVLV KD & IVERSXF MW DODOVIHY W
DQG SROLF\ PDNHUV DWWHQWLRQ RQ W¢<H ﬁﬁtlﬂ)léz\\//\é ﬁdD\PHSLL(Bb RHYdbav
SULFHV 5XVVLD V LQYDVLRQ RI 8NUDJRK AR §PL|5V€§'G PP R B BEPH o B Wirw

X 7KH %RDUG RI 'LUHFWRUV UH

YRM$*$,16WKLV SURSRVDO

WKH KDSKD]DUG ZRUOGZLGHIWKNBQVLWLRY WR YRKEDIPH G R EXW KDYH OL
HQHUJ\ KDV DUJXDEO\ LQIOLFWHG JUIB%WI—H{NW(Q'%P OR® VWREHZDREAXWRREF H
DQG HQHUJ\ SULFHYV QXFOHDU 3HUVSHFWLYHV IURP D IXOO

a$FFRUGLQJ WR )DWLK %LURO ([HFXWERQRRPUMWWRQRQRMKXHUQPHQWDO RUJ
,QWHUQDWLRQDO (QHUJ\ $JHQF\ GHX®® RXE®J 6 bWWRIYW \OW H WRXHV FRXOC
PRVW YXOQHUDEOH WR UPBRAMIURIOIRDVBORLHB SUVEIGWG SROLWLFDO RU YLH.
WKRVH ZKR ZLOO EH KLW KDUGHVW ERRUXCWLRQROVISFHERPWLY WY PWURYY D
LQ $IULFD $VLD DQG /DWLQ $PHULFY KERHHD XKR RPK UHKEXWLPYSRYWLOLQJ FR
SULFHVY DQG WKHLU ZHDNHU FXUUHQRIYHNJQPHQW GULYHQ QDUUDWLYHV RQ

& PLOOLRQ SHRSOH SULPDULO\LQ é v ) RRVLGH
ﬁg\é%\%}%%@f biTHe KEHF?!)CSHQEHUJ

KDYH DFFHVV WR HOHFWULFLW\ "RKQ &KULVW\ 5F

R
A45HGXFHG LQYHVWPHQW LQ IRVVLO |)<L 15 V5 i B SHRW MH-RWR DWH O\
LPSDFWV WEHGRRWJI SRYHUW\ LV QRW | LE
Wy DXGLW SUHSDUHG I

H
ZLWKRXW DFFHVV WR FKHDS DQG UHoYBE H

. RPLWW LGHQWLDO RU SURSULF

4'HYHORSLQJ QDWLRQV UHSUHVHQW §§|¥V(5"LW RORVR XdhF T Vo (REE XYy Q HV V
JURZWK*xRU GHFOLQHXIRU -30RUJDQ &K DQG

WKH JOREDO HFRQRP\

KWWSV ZZZ GDLO\PDL, FR XN VFLHQFHWHFK DUWLFOH '"HYDVWDWLQJ WUDQVLWLRQ JUHHQ HQHUJ\ F
KWWSV ZZZ ZVM FRP DUWLFOHV DPHULFDV QHZ HQHUJ\ FULVLV

KWWSV ZZZ FQEF FRP LHD GHYHORSLQJ QDWLRQV WKH QXPEHU RQH FDVXDOW\ RI WKH HQHUJ\ FU
KWWSV ZZZ LHD RUJ UHSRUWV VGJ GDWD DQG SURMHFWLRQV DFFHVV WR HOHFWULFLW\

KWWSV ZZZ EURRNLQJV HGX DUWLFOHV LW LV XQIDLU WR SXVK SRRU FRXQWULHY WR UHDFK JHUR FDUER(
KWWSV WKHEUHDNWKURXJK RUJ MRXUQDO QR  VSULQJ OHW WKHP HDW FDUERQ

KWWSV ZZZ EORRPEHUJ FRP QHZV DUWLFOHYV MSPRUJDQ MRLQV QHW ]JHUR EDQNLQJ DOOLDQFH ZL
KWWSV ZZZ XQHSIL RUJ QHW JHUR EDQNLQJ

KWWSV ZZZ MSPRUJDQFKDVH FRP QHZV VWRULHY MSPF WR DGYDQFH FOLPDWH DFWLRQ DQG VXVWDLQDEC
KWWSV ZZZ UHXWHUV FRP EXVLQHVYV VXVWDLQDEOH EXVLQHVV MSPRUJDQ VHWYV HPLVVLRQV WDUJHW\
KWWSV ZZZ FQEF FRP MSPRUJDQ VD\V LW ZLOO IXQG ELOOLRQ LQ VXVWDLQDEOH GHDOV WKLV
KWWSV ZZZ MSPRUJDQFKDVH FRP LPSDFW VXVWDLQDELOLW\ HVY FRPPLWPHQWYV

KWWSV VGJV XQ RUJ JRDOV

-3025*$1 &+$6( —&2 352;< 67$7(0(17




M&RQWHQWV

6+$5(+2/'(5 352326%$/6
%2%5"' 5(63216( 72 3523269%/ $W LWV FRUH WKH SURSRVDO IRFXVHV
EQLPDWH FKDOJH D RITHUV QR HYLC

7KH %RDUG RI 'LUHFWRUV UHFRPPHQ%M%\(NKFIP YRBUN KBS a Y ERPPLWPHOW
MSS%%%

YRM$*$,16WKLYV SURSRVDO IRU WKH IRQ;Q—|

a-30RUJDQ &KDVH EHOLHYHV LQ

QRW UER\FRWWU FRPSDQLHV RL
PDGH EDVHG RQ IDFWV EXVLQH
VKDUHKROGHU YDOXH QRW VRF

2 7KH )LUP V REMHFWLYHV DFURV
GHYHORSPHQW DFWLYLWLHV DC
DQG RXU LQYHVWPHQW REMHFW
WR WKH )LUPUV 6XVWDLQDEOH
GHVFULEHG EHORZ

A 7KH )LUPUV FRPPLWPHQW WR IL
WULOOLRQ WR DGYDQFH ORQJ V
FOLPDWH FKDQJH DQG FRQWULE
GHYHORSPHQW U6XVWDLQDEOF
H[SOLFLWO\ VXSSRUWV WKH 8QI
'"HYHORSPHQW *RDOV WKH ILUV
HUDGLFDWLRQ ,Q DQG \
IDFLOLWDWHG ELOOLRQ WR:
WKH VXVWDLQDEOH GHYHORSPF

a 7TKH )LUP VXSSRUWY FOLHQWYV L
WKH HQHUJ\ VHFWRU RXU ILQD
QHHG WR EDODQFH HQHUJ\ WUD
UHOLDELOLW\ DQG DIIRUGDELO|
ZRUOG ZLOO FRQWLQXH WR UHT
\HDUV DV DOWHUQDWLYH HQHU.
KDV HVWDEOLVKHG FOLPDWH W
EDODQFH

a 7TKH UHTXHVWHG DXGLW ZRXOG

XQFOHDU KRZ LPSDFWV RI WKH
VXVWDLQDEOH GHYHORSPHQW F
KXPDQLWDULDQ HIITHFWV RQ HP
GHILQHG RU TXDQWLILHG DV SD
SURSRVDO GRHV QRW SRLQW W
DSSURDFK KDV KDG VXFK LPSDF

a 7KH UHTXHVWHG DXGLW ZRXOG

UHVRXUFHV IURP WKH PHDQLQJ
GRLQJ DQG ZRXOG LQFXU XQQH
VKDUHKROGHUVU H[SHQVH JLYI
DQG GLVFORVXUH WKH )LUP DO

H\ODQFH DUH LQFRPSD\
EHOLHYH RXU DELOLW\ WR FDSLWDOL]F
PDQDJH ULVN LQFOXGLQJ WKRVH SUH\
ORZ FDUERQ HFRQRP\ GHSHQG RQ FRQ
ZLWKRXW UHJDUG WR SROLWLFDO RU L

7KH )LUPUV REMHFWLYHV DFURVV RXU
DFWLYLWLHY DQG FOLPDWH DUH FRPSC
KDV FRPPLWWHG WR ILQDQFH DQG IDFL
\HDUV x IURP WKURXJK WKH HQG RI
ORQJ WHUP VROXWLRQV WKDW DGGUHYV
FROWULEXWH WR VXVWDLQDEOH GHYHC
'"HYHORSPHQW 7DUJHWU ZKLFK ZH EH(
WKH WUDQVLWLRQ WR D ORZ FDUERQ H
VRFLRHFRQRPLF GHYHORSPHQW DQG L«
DQG FRPPXQLWLHY DURXQG WKH ZRUO(
PHDVXUHG DFURVVY ERWK VXVWDLQDEL!
REMHFWLYHYVY DUH E\ GHILQLWLRQ FRPE

ORUH LPSRUWDQWO\ ZH GR QRW DJUHF
WKDW SURJUHVV RQ EXVLQHVV GULYHC
SURJUHVV RQ VXVWDLQDEOH GHYHORS
JLUPUV VXVWDLQDEOH GHYHORSPHQW |
DUHDV RQH RI ZKLFK LV GHYHORSPHQ\
VRFLRHFRQRPLF GHYHORSPHQW LQ HP}
HPSKDVLV RQ PRELOL]LQJ FDSLWDO WF
6XVWDLQDEOH 'HYHORSPHQW *RDOV U
SURSRQHQWUV FODLP WKDW RXU SROL
6'*V LQ DQG WKH )LUP ILQDQFH

ELOOLRQ WRZDUG LWV 6XVWDLQDEC
LQFOXGLQJ ELOOLRQ IRU GHYHORSIH

7KH )LUP SXUVXHV LWV VXVWDLQDEOH
DOVR VXSSRUWLQJ FOLHQWYV LQ WKH H
ILQDQFLQJ DFWLYLW\ UHIOHFWV WKH Q
WUDQVLWLRQ ZLWK HQHUJ\ VHFXULW\

ZLOO FRQWLQXH WR UHTXLUH IRVVLO |
DOWHUQDWLYH HQHUJ\ VRXUFHV VFDOH
UHFRJQL]JHG WKH QHHG WR ZRUN WRZD
HQYLURQPHQWDO JRDOV LQ D ZD\ WKD'
JURZLQJ HQHUJ\ GHPDQG WR SRZHU VR
SURJUHVV DQG IRVWHUV HTXLWDEOH H
VHFXULW\ DQG DIIRUGDELOLW\ 7KH )LL
SURKLELW IRVVLO IXHO ILQDQFH LQ GH

-30RUJDQ &KDVH PDNHV LQGHSHQGHQWORXVDQH&KDEHFIWVREKQ&HEDMMK® QFLDO
RQ IDFWV DQG EXVLQHVV SULQFLSOHDQAGRIDIGYDDREKLWNMHZAREIWKHUPPELWLF
LQWHUHVWY Rl WKH )LUP DQG RXU VKHOWMHQRWIGHY B XUSRMHNR WRHIOSIIRQIP SHR !
RXU GHFLVLRQ PDNLQJ ZLWK LQSXW IDREG YHWB®DLAQW WKW MWERQPVDRVANKHH Y H
HI[SHUWY DQG VWDNHKROGHUV ZLWKRSONW WHBYUEHWROWKA L U HRROIQALLIF D/OK R U)
VRFLDO OHDQLQJV 7KLV DSSURDFK KHQSWY HJDERORIXERWR PONBQ DQG WUDC
LQGHSHQGHQW GHFLVLRQV EDVHG RQQEX\RHQHWN US IR RIDIIFRQ 7H DRWHNLRQ
WKDW WKH SURSRVDO DGYDQFHV YLHZWY UWWRWDHV LDFU B OMNHFSIWRE DMKRLU ORQJ W
PRGHUQ VFLHQWLILF FRQVHQVXV UHJDRIWBNY Z IFWK PLIVEXK VWD R DI G GURGXFW !
FRQWUDVW RXU EXVLQHVV SULQFLSOHROEWVRQW¥WRURBHOR EV IGHIW YQGEL Y H
WR UDYRLG RQH VLGHG SROLWLFDO RAHVDWERRUIGMWHEIRDY JRDYVXUIHG E\
WKH SURSRVDO
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GLWLRQ LQ 1RYHPEHU WKH )LBRQHISDQGRIL, D\ VIRIQROYB® QG 7ULE
QG XVH B6FRSH W W WR LWQ/GFSHQHEGMD WQERX ® WIL[ LW D WDIHAVL Q W H L
K LQFOXGHV ILQDQF UR FDUEW R GGRZMWEVJI HRQH | DG L] RIQLARFBISH. R QORI IV
J\ OL[ WDUJHW HQFR VHV D MRRWMUSYHNE QWM QHWVMV IRU -30RUJD
O\ WKDW EHWWHU F UHV W KHK B UHKHRD @ HE HY 0)OEWHW LW RXBQQIUBA S
DQG QDWXUDO JDV WR ORZ FDUEGRVIOHONLBQE |HQR FDVERIRQGDRU KPIVC
WULFLW\ JHQHUDWLRQ DQG EHWHKNNW RHYYGRH A WYDIQFEZ @H SAXFBIB R W VWKHG
GUV HQHUJ\ WUDQVLWLRQ 8VH RQGMKH Q&K IV LOIKWWD ULIHAVD XGLQJ EDQN
RWHV ILQDQFLQJ WKDW LV VHQ V3MSHOL QiR MDGHSWRYIG\L RU G L | | HUMQIWR C
V RI HQHUJ\ ZKLFK LV LQFRQVLVEH\QIHBEQNK WKMGVRUWRIHQDEOH WKH
RIIV WKH SURSRVDO LPSOLHV(QEULGJH /LQH DQG /LQH WDU VDQG

HWDLOHG LQIRUPDWLRQ DE R X W @IKIH{ QIRXAU @ HIXE ML QUDER MV KH *UH DV
SPHQW 7DUJHW WKH 'HYHORSEHIQU GIRDQFHQ,IQV\ELBKOILLER UHURXW |
7 DQG RWKHU HIIRUWV LV DYDlO@EPME R Q) WX6IL@IY HRXWORBUWKDW /LQH
RQV SDJH RI RXU ZHEVLWH ZKLF®GHLI@PGMX GRHY MKGH 5L VIR UV %D 6 6L WIHQW!
OLPDWH DQG (6* 5HSRUWV WZHOYH IHGHUDOO\ UHFRJQL]HG 7ULEL

Wi
l By

VLGHOQ
%%%% \\-/| H LQ
R WUk e 4.2

ZRXOG3GRYHD® MWL P& GD W WRI@MOAR\QWKPGV X E N
QLQJIXWVZRERHVBEWY WHKHP QD@D ¥ B/DIRS Bl Q B MH.|
LQJ DQG ZRXO FHVVDSPDFR QWD LDWRV KN WHWRO HIRVH UDQ |
[SHQVH JLYHQ WK H UHSRWGW 19Q -DXQY/GREIIRGFDHR/S R U H -WEKRUJIJDQ IL
UP DOUHDG\ SURYLGHV 7LHUUD (QHUJ\ ZKLFK KDV EHHQ FRQQ
YLRODWLRQV RI WKH ,QJD DQG 3DVWRYV
7KH %RDUG RI 'LUHFWRUV UH '"HVSLWH PDNLQJ FRPPLWPHQWV W
YRM$*$ 16WKLY SURSRVDO VLWHY0RUJDQ ILQDQFHV 3HWURS$PD]RQ
WKH <DVXQL 81(6&2 5HVHUYH GHVSLWH
RSSRVLWAORBGRULDQ FRXUWYV UXOHG LC
B3HRSOHV ZHUH QRW DGHQ$XWXWOW FRQ V
352326%/ x ,1',*(1286 3(23/(6 5,*+UBBIHUHQGXP YRWH RSWHG WR KDOW G
1' . &$7256 WKH FRPSDQ\ HVWLPDWHYV ZLOO FRVW
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80 ULJKWV DQG ULVN PDQDJHPHQW
5(62/9('6 KDUHKROGHUV UHTXHVW WKHGHRIUG)RI&LQREIWRFWXGH JXLGDQFH |
SURYLGH D UHSRUW WR VKDUHKROGHD&GDMWVVHNVVFRFPBEORH HFR VWWKXQWUDFEN L
RPLWWLQJ SURSULHWDU\ DQG FRQILGRGWIHQ@RXYIRUPHOWNY ROKR}IWOBQRYJID Q
WKH HITHFWLYHQHVV Rl -30RUJDQ &KBVHQRLFE ONVSWBLFRODIH HQYLURQPHQ\
SUDFWLFHV DQG SHUIRUPDQFH LQGLFDGLRHQ RXQVUHHNBSIWANWLODYH GHVFULEH (
LQWHUQDWLRQDOO\ UHFRJQL]JHG KXPDQ QW RIKW DV YWROGDAUIWKI RQWHUQDWLR
,QGLJHQRXV 3HRSOHVU ULJKWV LQ LWMHAWVLWHEROOELEVRERYWGSURWHFW
JH RUDWH DQG SURMHFW RD@DJEQQ PDWHULDO ULVN

G
QHUDO FRUS
(

Ff
:+(5($67KH 81 '"HFODUDWLRQ RQ WKH 5LJKWV Rl ,QGLJHQRXV
3HRSOHV DQG ,QWHUQDWLRQDO /DERXU 2UJDQL]DWLRQ &RQYHQWLRQ

KWWSV zz7Z XQ RUJ GHYHORSPHQW GHVD LQGLJHQRXVSHRSOHVY GHFODUDWLRQ RQ WKH ULJKWV RI LQGLJI
S 1250/(;38% 12 3 B,167580(178B,"'

KWWSV 7ZZZ FRORUDGR HGX SURJUDP ISZ VLWHYV GHIDXOW ILOHVY DWWDFKHG ILOHV VRFLDOBFRVWBDQGBP
LQGLJHQRXV ULJKWYV

KWWSV ZZZ GHPRFUDF\QRZ RUJ ZKRBLVBIXQGLQJBWKHBGDNRWDBDFFHVV

KWWSV zzZZ UDQ RUJ ZS FRQWHQW XSORDGYV 5$1 %ULHILQJB/LQH B.;/ SGI

KWWSV 7zZZ VWRSOLQH RUJ QHZV ZRPHQ OHDGHUV OLQH

KWWSV PLFKLJDQDGYDQFH FRP ZS FRQWHQW XSORDGV SGI

KWWSV ZZZ ED\PLOOV RUJ BILOHV XJG I Bl H G DIHGGTF I SGI

KWWSV QDUI RUJ QLOO GRFXPHQWYV %D\OLOOVBEDQLVKB(QEULGJH SGI"BJD

KWWSV 7ZZZ FRORUDGR HGX SURJUDP ISZ XQLWHG QDWLRQV UHVSRQGV VHFRQG WLPH YLRODWLRC
KWWSV DPD]JRQZDWFK RUJ QHZV FRS IURQWOLQH FRPPXQLWLHYV FRQIURQW MSPRUJDQ FKDVH RQ
KWWSV H[LWDPD]JRQRLODQGJDV RUJ KWWSV QHZV PRQJDED\ FRP KRZ FRORPELD GLVHQIUDQFKLYV
KWWSV ZKF XQHVFR RUJ HQ QR JR FRPPLWPHQW KWWSV 7z7ZZ MSPRUJDQFKDVH FRP FRQWHQW GDP MSP
KWWSV zZZZ IW FRP FRQWHQW H DFI H H EH H FEH E

KWWSV 7ZZZ RKFKU RUJ HQ VWRULHYV FRXUWV UDWKHU VSHDUV XVHG GHIHQG LQGLJHQRXV WHUULWR
KWWSV QHZV PRQJDED\ FRP HFXDGRU UHIHUHQGXP KDOWV RLO H[WUDFWLRQ LQ \DVXQL QDWLRQDO
KWWSV FOLPDWHMXVWLFHDOOLDQFH RUJ MSPRUJDQ

KWWSV 7ZZZ FRORUDGR HGX SURJUDP ISZ ILUVW SHRSOHV UHVSRQVH HS FULWLFDOO\ ZHDN HTXD\
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%2$5' 5(63216( 72 352326%/ ,QGLJHQRXV 3HRSOHV :H UHFRJQL]JH W

7KH %RDUG RI 'LUHFWRUV UHFRPPHQ(gH 3 \g jﬁ* '%%‘@5#8@#&;3 WLRQI(:%XL
YRM$$ 16WKLV SURSRVDO IRU WKH IRQ] ZLWK FOLHOWY RU S
H FU D UHYLHZ RI D
24 -30RUJDQ &KDVH VXSSRUWYV |XQGD%H§${ % (?:Fl[x$ R UH QHIDWLY
KXPDQ ULJKWV DFURVV DOO RXU Obg H Y @jtégp WDNHY VW
HDFK UHJLRQ RI WKH ZRUOG LQ ZKIPL@@D% GLVSRVLWLRO
23DUW RI WKH )LUPUV ULVN PDQDJHP UR Vv ﬁRgo I—‘E‘V
DVVHVVLQJ RXU FOLHQWVU DSSURI%N% _W@bg%_k ;55‘) U%Bﬁg%cgi/vDrgl—TLﬁLFuRHpFr
s A0 ? R SRTEY X oLy o
ZKHUH DSSURSULDWH :H KDYH ILU Y g{ ; % y ohesty S
VWDQGDUGV LQFOXGLQJ DQ HVFD ﬁb Fﬁ H
HQN ¥ r‘éﬁbw WH WKRVH

SURFHVV FRQGXFWHG E\ ( 6 VXEMH
Q ( bR QRGLIHQ

RQ HQYLURQPHQWDO DQG VRFLDO
LQFOXGLQJ WKRVH UHODWHG WR ,

H

H[b—(
D FOLHQWUV WUDQVDFWLRQ LV FROV S U'ﬁGH\S\??ﬁLEbVY
LPSDFWV UHODWHG WR ,QGLJHQRXW ¥YHBRSOH¥DQW LVVXHV DUH QRW UHVR

4 7KH 3URSRQHQW PDNHV LQDFEFXUDWWVEVYHINIRBDLQD PR WMRWRELIHQRXV ¢
JLUPUV ILQDQFLQJ DFWLYLWLHV DG ER®RYHXEMHEQERPYUDQWHG WR D
GHWHUPLQDWLRQV E\ VRXUFHV WKBWDSHEHY Y Rw Wik R ¥ B u Lo\

DOLJQHG ZLWK RU NQRZOHGJHDEO HoDBRY W xRSR YWR 8 i 6RBGHPEOwW WK H
ORQJ WHUP ILQDQFLDO LQWHUHVWEHVFULEHV WKH )LUPUV ILQDQFLQJ DF!
2 7KH )LUP KDV DGRSWHG DQG LPSOHRHHWAW IRBSWRSDLOWW FRPSDQLHV D
SROLFLHV DQG SUDFWLFHV WKDW D\GGVXEM HFIH. ¥R GAHHUKQWPUQ DWH®RQV E\
E\ WKH SURSRQHQW QHFHVVDULO\ DOLJQHG ZLWK RU NQRZ(
VKDUHKROGHUVU ORQJ WHUP ILQDQFLE

-30RUJDQ &KDVH VXSSRUWYV IXQGDPHBWDOREH K ¥Ry VR HYYpWKEH VXEVWD
ULJKWV DFURVV DOO RXU OLQHV RI EXYNHHAR D d*@qj#ﬁ#NLuR@J\LF§§\ﬁ1G RQ
WKH ZRUOG LQ ZKLFK ZH RSHUDWH 7RAY MWPARENMYEHE WY Wiy RXU FOLH
SURWHFWLRQ DQG SUHVHUYDWLRQ RIPREPIEUILYKkWN R ISHR SHP W\HR K H
SULQFLSOHV VHW IRUWK LQ WKH 8QLWKI® YI1DWURQYLYQLEDWYE® DSSURDFK WR
'"HFODUDWLRQ RI +XPDQ SLIJKWV DQG W& RWKH UBBHO-DMHIGGLWW LRGY. JHQR XV 3HRS
*XLGLQJ BULQFLSOHV IRU %XVLQHVYV P @ ¢HUWWPP QPEDRIEKWY D:&KE WHODWHG UHS
UHOHYDQW ZH FRQVLGHU D UDQJH RKbQWbHURHPE WRQOORY LEH BRI LHHUBGLEO
SULQFLSOHV WR LQIRUP WKH )LUPUV DEHURPWKYHQRVYQRIL@KFHDWOURDFK
(6 ULVNV LQFOXGLQJ WKH ,QWHUQDW®RRD X QQUFRTN BRUSBURW HRROY Z R X
)& (6 SBHUIRUPDQFH 6WDQGDUGV ZKKBW PIGREAEVYVWHKHHVK PHDQLQJIXO DGC
WUHDWPHQW RI ,QGLJHQRXV 3HRSOHV DQ OFEQXGH O OH RI

JUHH 3ULRU DQG ,QIRUPHG &RQVHQWX) 7KH %RDUG RI 'LUHFWRUV UH

3DUW RI WKH )LUPUV ULVN PDQDJHPH QW e o e
DSSURSULDWH DVVHVVLQJ RXU FOLHQWVU DSSURDFK WR DQG
SHUIRUPDQFH RQ ( 6 PDWWHUV LQFOXGLQJ WKRVH UHODWHG WR
,QGLJHQRXV 3HRSOHVU ULJKWV 7KH BI5@RB POL/QWD BGY K WRZLGH $/,*10(17
SROLFLHV DQG VWDQGDUGYV IRU WKH FROVLYWHOW LGHOWLILEDWLRQ
HVFDODWLRQ DQG PDQDJHPHQW RI Wﬁ'f)é_fﬁfs’ %%Q/%%LLGVW'F"\HYYFEMVMV RPLQI
WKDW SUHVHQW LQFUHDVHG ( 6 ULVN-YIKHEWHREHL YEHLRYH G PE6 B wiiRG IROC

DQG GXH GLOLJHQFH SURFHVV FRQGXR\\EHE6EI0REG VXE MW ¥ WW DWWONHWPHQW
H[SHUWV ZKHQ D FOLHQWUV WUDQVDRBWVRQAWHKRQOYREBHUOHGQWR IKIIDYGI VH U Y L

PDWHULDO LPSDFWV UHODWHG WR ,QGLJHQRXV 3HRSOHYV
“3030 XOQGHUVWDQGV WKH XUJHQF\ DQC

:KHQ PDWHULDO ULVN DQG LPSDFWV DUWN.6HGWMWWVHESHZ bWK YHHIPEYBFWMRRQ F
,QGLJHQRXV 3HRSOHV RXU SROLFLHV.OHTKUPRGHY GLOIH WA WRREFHKDUH
XQGHUWDNHQ WR UHYLHZ DQG FRQILURUKBEWNLIRK) SWRRBHMAWW WXEH FRVWOLHYV
WUDQVDFWLRQV GHPRQVWUDWH HITHEWDYHH WD RBRROGH Us HQY DX HERBPQGWQ L H
ZLWK DIIHFWHG FRPPXQLWLHV ZRUN KR EDHFR PEHKPRBIHUBIOWMYPIRWQG LQYROY

WR IRVWHU EHWWHU FRPPXQLFDWLRQ |

WKH ERDUG Rl WKH FRPSDQLHV WKH\ R

VK

KWWSV UHSRUWV MSPRUJDQFKDVH FRP LQYHVWRU UHODWLRQV DU FHR OHWWHUV KWP
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+RZHYHU

-30$0UV YRWLQJ UHFRUG R@8BQO2PDWH6U B DAYRER CHR SR VDX HV W

KDV GURSSHG GUDPDWLFDOO\ SXWW LIQQFXOWX CIHUWEKHK LRGORY KQ U

LQYHVWPHQW ILUG?K/DLSSH(ERWGFRQUJ\WR
WKH WRS FRWLIHUVHFRUG RQ
SURSRVDOV -30%®RIUDYNHIBDDJIHUV
DVVHVVHG

MXVWLFH UHVROXWLRQV
UHVROXWLRQV RXW RI
SURYLGHG E\ 'LOLJHQW

IURP 13;

%%%%%géJQPHQW RI -30$0UV SROLF
RDOV RI WKH 3DULV $JUH|

RI ZKLFK -30$0 RU WKH EDQN LV SDUV
VWDWHG SROLFLHV

.Q 3080 YRWHV GHFOLQHG IXUWKHY RRpREGLARW
IRU H[DPSOH ¥

ILOLQ 6 oL
5HFRPPHQGDWLRQV RU VWUHQJWKHC

GLYHUVLW\ DQG FOLPDWH UHODWHG |

QQ\F&KU\W/RHDISDRWLQJ UH|

R%bv XDO IXQ
FRPSD

vav]P

7KLV SUR[\ YRWLQJ UHFRUG VHHPV LQFRQVLVWHQW ZLWK -30$0UV
PHPEHUVKLS LQ VHYHUDO LQYHVWLQJ)/OLZQIJ:;WQI@@\@QY]_I-B\( 72 352326%/

a7KH 3ULQFLSOHV IRU SHVSRQVLEOH 7@ HoRWRIQK 3uHFWROFBEAFRPPHQ G\

LQYHVWRU QHWZRUN UHSUHVHQWL

Q¥ 6 Y s k WUEORER DR IRVYVWIMY 1RO C

XUJHVY LQYHVWRUV WR YRWH RQ (6* LVVXHV SULRULWLILQJ
UDGGUHVVLQJ VIVWHPLF VXVWDLQD 3. 3 ORUJDQ $VVHW ODQDJHPHQW ,QF

a7KH 1HW =HUR $VVHW ODQDJHUV ,Ql
SROLFLHV FRQVLVWHQW ZLWK QHW

'KHQ YRWLQJ -30%$0 ORRNV SULPDULC(
VSHFLILF FRPSDQ\ QRW ULVN WR WK
EHOLHYH LV VKRUWVLIKWHG

7KH 35, DQG WKH &KDUWHUHG )LQDQ|
DQQRXQFHG D QHZ GHILQLWLRQ RI V)

UO7KH XVH RI LQYHVWRU ULJKWV
DQG HQKDQFH RYH U D ORID DRRQW W
EHQHILFLDULHV LQFOXGLQJ WK
VRFLDO bDQG HQYLURQPHQWDO
LQWHUHVWVbGHSHQGA
,QYHVWRU LQIOXHQFH GRHV QR\
XQOHVV LW LV XVHG WR SURWHF
WHUP YDOXH IRU FOLHQWYV DQG
LQIOXHQFH WR SURPRWH VKRUW
SHUIRUPDQFH RI LQGLYLGXDO F
PDUNHWV ZLWKRXW UHJDUG WR
FRQVWLWXWH VWHZDUGVKLS U

6LPLODUO\ GLYHUVLW\ LVVXHV DUH

FRPSDQLHY DQG LQYHVWRUV )RU \HI
GLYHUVLW\ OHDGHU \HW LWV SURI\
PLVDOLJQHG ZLWK LWV VWDWHG SRV

‘H IXUWKHU EHOLHYH ILGXFLDU\ UHV.
WKH LPSDFWV RI FOLPDWH DQG GLYH
FRPSDQLHVY DQG WRWDO SRUWIROLR\
\SHADOUHMEHZ

5(62/9(6KDUHRZQHUVY UHTXHVW WKH
LQLWLDWH D UHYLHZ RI ERWK -30%0U
DQG SUR[\ YRWLQJ SROLFLHV UHODW
FKDQJH DQG UHSRUW UHVXOWV WR V
UHDVRQDEOH FRVW RPLWWLQJ SURS

KWWSV

-3025*$1 &+$6(—&2

ILGXFLDU\ WR LWV FOLHQWYVY LV FRP
VROHO\ LQ WKH EHVW ORQJ WHUP LC
ZLWKRXW LWV GHFLVLRQV EHLQJ FR(
LWV PHPEHUVKLS LQ RUJDQL]DWLRQ
VRFLDO LQLWLDWLYHYVY RU REMHFWL)Y

a-3050 DOUHDG\ SURYLGHYVY DQG FRQV

GHWDLOHG UHSRUWLQJ WKURXJIJWOAD
FOLHQWY FRQFHUQLQJ LWV VWHZDU
HQJDJHPHQW DQG SUR[\ YRWLQJ

A 2WKHU DVVHW PDQDJHUVU SUR[\ YRV

LUUHOHYDQW DV -30%$0 PDNHV LWV R
IRU LWV FOLHQW DFFRXQWYV 9RWLQ.
GHWHUPLQDWLYH RI ZKHWKHU -30%$0
ORQJ WHUP LOQWHUHVWY RI LWV FOLI
UHIOHFW WKH DVVHVVPHQWYV -30%$0 E
VKDUHKROGHU SURSRVDOV

2 -30$0UV SUR[\ YRWLQJ SUDFWLFHV D

GHVLJQHG WR DSSURSULDWHO\ IRFX
ULVNV DQG RSSRUWXQLWLHV DW LQC
WKH REMHFWLYH RI HQFRXUDJLQJ DF
WHUP VKDUHKROGHU YDOXH IRU -30%
SURSRQHQW DVVHUWY WKDW SURJ\ Y
XVHG DW DQ LQGLYLGXDO FRPS®Q\ V
HFRQRPLF VRFLDO DQG HQYLURQPFH
DSSURDFK PD\ FDXVH QHJDWLYH XQL
FRQVHTXHQFHV LQ D ZLGH YD U LHW\
FRXOG EH FRQWUDU\ WR LQYHVWPHC
FOLHQW DFFRXQWYV

a-3080 VWHZDUGVKLS SULRULWLHV LQ

DQG GLYHUVLW\ LVVXHVY DPRQJ RWK
ILOQDQFLDOO\ PDWHULDO ULVNV ZH E
SRVH WR WKH FRPSDQLHV LQ ZKLFK
-30$0 DOUHDG\ SURYLGHYV YRWLQJ J>
GLYHUVLW\ DQG FOLPDWH UHODWHG
WR UHYLHZ SURSRVDOV FDVH E\ FDV
ZKDW LW EHOLHYHV LV LQ WKH ORQJ
FOLHQWYV

ZZZ XQSUL RUJ LQYHVWPHQW WRROV GHILQLWLRQV IRU UHVSRQVLEOH LQYHVWPHQW DSSURDFKH
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-3 ORUJDQ $VVHW ODQDJHPHWQW ,QF PD@DFBHUV IRU WKH SURSRVLWLRQ WKD
ILGXFLDU\ WR LWV FOLHQWYV LV FRPRLOHDHGWHR F¥ RWVY. QU SRIR HRIFVSYROQ H @ \KIF
WKH EHVW ORQJ WHUP LQWHUHVWY R+RZHW HROLNGWYQJ3VHMD WLV \DIGRS /UG Q
SROLFLHY DQG SURFHGXUHV WKDW DUDSYHRIPR QIFENOH GG HY LW& H GE MARWPE R QVJ V
WKLY REMHFWLYH LQFOXGLQJ -30%$0UDFFRREMO/ 3URY\ HMWBQH VXFK VWDWL
*XLGHOLQHV WKH U*XLGHOLQHVU ZRHFKDQEWDX\GH\GHWBK HIGFDQ DGGUHV)\
JXLGHOLQHV DQG SURFHGXUHV IRU YROLDIJHPHRWHAM. W® ERPYDEXOGDQYDIHPH
W\SHV RI LKAMVOKHHWKH *XLGHOLQHV WDNEAIQM B XDFF BXQWFWRUV ZKHQ LW EHO
YDULRXV UHJXODWRU\ IUDPHZRUNV BDO/GQHYVHEXPDMWHHVDO QGVNY ORUHRY
EXVLQHVV SUDFWLFHV LQ GLIIHUHQW UM OIHFQW WIK®IOD R V MAK\HP H)XQLVEWH O IQEBH S L V F
KDYH EHHQ GHVLJQHG ZLWK WKH RE MHFGLLYYLHS RD & Y KXHXR@GHAF WURSORVDO
WKDW HQKDQFHV ORQJ WHUP VKDUHKR@QIDHB PFHD@QW HZ LRVUK -BRBGD/QLHV

FOLHQWY -30$0UV SUR[\ YRWLQJ SUDFWLFHV DUH
-30$0 YRWHV SUR[LHV VROHO\ LQ ZKDD\S 5WRSHQ DNWHOA LR A/ WRIQHVEBHWFWILF OF
ORQJ WHUP LQWHUHVWYV RI LWV FOLHRNS BB RWRXQQLWY H\L \J KR XQG LWVGE B PLFRR
EHLQJ FRQVWUDLQHG RU GLFWDWHG W\KDWVSRHRFEMBWHKIQS) VKRXOG LQVWHDC
RUJDQL]DWLRQV RU SXUVXLQJ RWKHWRRSEDDO W& LMQAOMIAFHVWRRPPRQ HFRQR
REMHFWLYHV $V D JOREDO DVVHW P B@I)I1HWR QRBEKWDO DEDHWY AL IERQW DSS L
LQ D QXPEHU RI RUJDQL]DWLRQV L QPOXN®VDH QFGHHIGV PR Q VUHHTXHR@MHV LQ D ZLG
RUJDQL]DWLRQV WKDW IRFXV RQ LVVYONVLWKDRX OO0 EMH EHR@WHYBIW\ DMURH LQ Y H V V
ILQDQFLDOO\ PDWHULDO WR RXU FOLBERRRERRX QRY LQVWSHFE HL FDV N L IQR QD/Q
+RZHYHU -30$0 PDNHV LWV RZQ LQGHRPSEIDQ W R FWHNWDRIDQMH DWBLQ DFWLY
SUR[\ YRWLQJ GHFLVLRQV ZKLFK DURDWWDAVR QVFWUDLWYN® R KRG KHWBXEGLF
E\ LWV PHPEHUVKLS LQ RUJDQL]DWLRRZQHG BR RWEBWHZRYQHAR KQ® EBISULVH
FRQWUDU\ WR -3030UV ILGXFLDU\ GXWAUDRN WK FAFROLEHRWHMQYLURQPHQWDO V\V

-30$0 DOUHDG\ SURYLGHV DQG FRQW HR?:VQ %\yp%g Q@Yé % ) RI HF
UHSRUWLQJ WR LWV FOLHQWYV FRQFH {g\gﬁ, A %@ \%KFL N L h%\}vwr-ll}
LQFOXGLQJ HQJDJHPHQW DQG SUR]J\ L XE LQ

LQFOXGHV -30$0UV DQQXDO ,QYHVWPHQW H W/H HD IIGR/KRAGHEPNERVRIRRNQAGDY U
ILOLQJV RQ )RUP 1 3; IRU - 3 ORUJDQIRXWNODQIXWY RY BQEHUW. W\ DQG FOLPI
DQG UHSRUWLQJ WR LQGLYLGXDO FODHC@®MGE 1KLY WHOROWDQJIZKQMOWEHYV HC
GHWDLOHG LQIRUPDWLRQ FRQFHUQL@HPRY -BRWIL YRWEO GDYIRWWRIFRRDH VKDL
SUR[LHV DV ZHOO DV H[WHQVLYH LQIPUPDQVWQPRQDBABHWDOW VXFK D SUHVFL
HQJDJHPHQW RQ LVVXHV WKDW LW EHGGHHVLRDHH 30HODFDEQOLWDWR ULPDW® H
WR WKH ORQJ WHUP LQWHUHVWYV RI| LMQWHHHQWY RF ALRX\Q WO L HQWO® XIBQ Q@ NV X E
ULVNV DVVRFLDWHG ZLWK FOLPDWH PKKCDQUHHKBRQG KX\ DRUFW & DWDRI -30$0 DV
PDQDJHPHQW -30%$00V WUDQVSDUHQF) OROF\év V= § S\/ VEWR WL 1y LOFC
XQGHUVWDQG KRZ -30%0 LPSOHPHQWYV % L[Y\s/ %ﬁ%@%ﬁg% %ywm KXPDC
ORQJ WHUP LQWHUHVWYV RI WKHLU DF '?q DOFLDOO\ PDWHULDO ULVNV ZF
2WKHU DVVHW PDQDJHUVU SUR[\ YRWW®H FFHRPEED®VY. HDWUHQ UK HEKHYBEQW YHVW
-30$0 PDNHV LWV RZQ ILGXFLDU\ GHFKDYVRORWRQJILIXY. GCIOOHQMN DSSOLFDEOH
DFFRXQWV LQFOXGLQJ LQYHVWPHQWFDQBDSWH U HYGRDWIPG GHUFXMVRQPRU PDQ\
*LYHQ LWV ILGXFLDU\ LPSHUDWLYH GHKEGH®R@HRIFRQMHP SODWW FDVH E\ F
PDQDJHUV RU PXWXDO IXQGV VKR XO GWERW R B SFROUHE LWK HR IGWRIHVLRWOXHV LQY R(
WKDW -30$0 PDNHV IRU LWV FOLHQWVDRG WKHFEARYWORFPINQMWKRW DUH UHOH
LPSOHPHQWDWLRQ RI -30$0UV *XLGHGRPSDQIV )R ULIGPOFALDAHN WR/ IWHVOHFWHG
FOLHQWY -30$0 GRHV QRW IROORZ RWRHRRPSUBWHRDIQDIRUWK RPHULFD HQ
GHWHUPLQH KRZ WR EHVW LPSOHPHQSWRERVIDDOWHD WH FRWW\BHDWEJIJRE\D FD
RI -30$0 FOLHQWYV ,Q WKLV UHVSHFWWEH QROHYWRPW RIKMKIHBESRGRQWO WR
KDV FLWHG YRWLQJ VWDWLVWLFV DQOW RKIDSUMRBDWYLBIWNK HROHKVHW ROVW KM S L

-3 ORUJDQ $VVHW ODQDJHPHQW U-30$0U LV WKH PDUNHWLQJ QDPH RI WKH LQYHVWPHQW PDQDJHPHQW E
DFWLYLWLHV RI -30RUJDQ &KDVH &R UV 8 6 DVVHW PDQDJHPHQW EXVLQHVV DUH SULPDULO\ FRQGXFWHG
UHVSRQVH UHIHUV WR -30$0

-30$0 KDV VHSDUDWH JXLGHOLQHV IRU GLIIHUHQW UHJLRQV LQ ZKLFK WKH LVVXHU RI D VHFXULW\ LV RUJD
YRWLQJ JXLGHOLQHY WKDW UHSODFH (QYLURQPHQWDO DQG 6RFLDO 6KDUHKROGHU ,VVXHV RI WKH 1RUWK
LQ DFFRXQWVY ZKRVH RZQHUV KDYH FKRVHQ WR LQYHVW LQ FHUWDLQ VXVWDLQDEOH VWUDWHJILHV

352:< 67$7 (6417 -3025*$1 &+$6( &2



zpEoH RII&RQWHQWYV
6+$5(+2/'(5 352326%/6

‘H EHOLHYH VXFK JXLGHOLQHV DUH D*SLSAHRS WIKMHW H OH QNGIHLFO R UUHLGY MAR - VAKX B R&ZQ
-30$0 WR UHYLHZ VKDUHKROGHU SURSRVYDBNVSORYVR QG HUX\DUIQHVDMD QW +XPDQ
EHOLHYHV LV LQ WKH EHVW ORQJ WHBEBLIQFNSOHV VWY RO IRQVFREISHD@QWN V :W RG
QRW EHOLHYH WKDW LW LV LQ WKH EH VW WYWEHNHDENBY DEHDEDR HH FSR\W B QW LW R
DGRSW SUHVFULSWLYH JXLGHOLQHV W@&W W USQLPPMLDR/RHD & FK2X P30 10 WWIXWIRLOOG O D Z
YRWH RQ HYHU\ PDWWHU -30%0 LV FRRMVEMBRH@WDIYW LWV FXUUHQW
DSSURDFK WR YRWLQJ SURILHV LO DFFRUGDRONE 4Lt Ra 8 XG0y b
HIITHFWLYHO\ VHUYHV LWV GXW\ WR LWV FOLHQWYV DQG HQKDQFHV WKH ORQ.
WHUP YDOXH RI WKHLU DFFRXQWV 7KH HQ WHQB® URHSRY WL 2RREE §RWSRL
SURYLGH VKDUHKROGHUV ZLWK PHDQLQJFAREIOEBW WL RRTDOHGQY kI WPHwWRLIRQU | D
DQG DV VXFK ZH GR QRW EHOLHYH LWYHPWHEIHWKBQ\WKRVH LQ RWKHU HPHI
GHVWUXFWLRQ RI SK\VLFDO FDSLWDO
7KH %RDUG RI 'LUHEWRUYV UH VWDWH FRQWURO DQG VX% SSHRHKW LMX
YRM$*$ 16WKLY SURSRVDO Rl H{LHFXWLYHV LQGLFDWHG SHUFHQV
LQYHVWPHQW SODQV DQG RYHU RQH W
GXH WR JHRSROLWLFDO YRODWLOLW\

352326%/ O 5(3257 21 '8( ',/,*(1&( OXQWLODWHUDO RUIJDQL]DWLRQV VWD
$))(&7(' $1' +,*+ 5,6. $5($6 SDVVLQJ OHJLVODWLRQ RQDRDP&®GDWRU

VXVWDLQDEOH LQYHVWPHQW UH DRWGW L
7KH 6LVWHUV RI WKH 3UHVHQWDWLRQ RO ®KF) %Rb ¥RIPS b U VQVERD UH 8RUW F
$EHUGHHQ 6RXWK 'DNRWD KDV DGYLYKGp KW MKDYOOW K NHEW H QG WER Q1O LF W
LQWURGXFH WKH IROORZLQJ UHVROXWLRRQG OHDGLQJ HQYLURQPHQWDO V¥

5(62/9('6KDUHKROGHUV UHTXHVW WKHF$RWHEELRQ DPRENRHPNV WLWXWLRQDO L
FRPPLVVLRQ DQ LQGHSHQGHQW WKLUG BRRHWIEHSRGMP BN UHDVRQDEOH

FRVW DQG RPLWWLQJ SURSULHWDU\ gl RpUAP WRROc BR oPARIWIBRR EDQN E\ PD
&KDVHUV -30& GXH GLOLJHQFH SURFRHIAV AER GHWIRLRL D & 1 ARD WRR OV K L S
(WY OHQOLQY XQOHUZULWLEY RU RWeHUKHUWAATNOLG FROTCEIM 6 1A ik
DQG KLJK ULVN DUHDV &$+53 H[SRVHgWyWEWLRP QUPHEVPFRBRELFW YLROL
RWKHU PDWHULDO ULVNV KXPDQLWDULDQ DQG KXPDQ ULJKWV OL

6KDUHKROGHUV VHHN D UHSRUW WKD¥y AV% ERR PP QD PESRYHRIHEM G H -30
GLVFUHWLRQ XQGHUZULWLQJ VHUYLFHV IRU VWDWH

4'LVFXVVHV KRZ -30& DVVHVVHV PLWLRBHHUL HQ EAUAGIERBYN KV WHRQ PELTXH
KXPDQ ULJKWYV DQG PDWHULDO ULVRVDRQP REXYY BPFEL $UDEEDHQHIXHOD

4 (YDOXDWHV ZKHWKHU DGGLWLRQD03§?ER/&QEF¥{%gﬁ%ﬁﬁw\e(ﬁg%%g\gﬁHQWDo
JRYHUQDQFH PHDVXUHYV DUH QHHGH b NV

*+(5($67KH :RUOG %DQN HVWLPDWHYV w?{? \\’/Vé{DLSV %/QH%V ;VKDWE;%%HFQP

WZR WKLUGV RI WKH ZRUOGUYV SRRUQ% 35 ‘ol f_% V\?L‘b%@m -

FKDUDFWHUL]HG E\ IUDJLOLWQGFRRXVLFW DQG YLROHQFH

PD\ KDYH KHLIJIKWHQHG YXOQHUDELOLW\ WR ZLGHVSUHDG KXPDQ
ULIJKWYV DEXVHV DQG YLRODWLRQV RI QDWLRQDO RU LQWHUQDWLRQDO ODZ

KWWSV ZZZ ZRUOGEDQN RUJ HQ WRSLF IUDJLOLW\FRQIOLFWYLROHQFH RYHUYLHZ

KWWSV 7z7ZZ XQGS RUJ SXEOLFDWLRQV KHLIJIKWHQHG KXPDQ ULJKWV GXH GLOLJHQFH EXVLQHVV FRQIOLFW

KWWSV HTXDWRU SULQFLSOHV FRP DSS XSORDGV +XPDQB5LJKWVB$VVHVVPHQWB6HSW SGI

KWWSV zzZZ LIF RUJ FRQWHQW GDP LIF GRF PJUW LIF IFV VWXG\ SGI

KWWSV DVVHWV H\ FRP FRQWHQW GDP H\ VLWHV H\ FRP HQBXV WRSLFV FHR H\ FHR RXWORRN SXOVH VXU

KWWSV FRPPLVVLRQ HXURSD HX EXVLQHVV HFRQRP\ HXUR GRLQJ EXVLQHVV HX FRUSRUDWH VXVWDLQDEL

KWWSV ILQDQFH HF HXURSD HX VXVWDLQDEOH ILQDQFH GLVFORVXUHV VXVWDLQDELOLW\ UHODWHG GLVF

KWWS 7z7ZZ HQWHJUHUDSRUODPDWU RUJ WU PDLOLQJ LPDJHV 5HSRUWLQJ RQ HQWHUSULVH YDOXHB

KWWSV WUHQGV KLIKOLJKWV FRP

KWWSV 7ZZZ EDQNLQJRQFOLPDWHFKDRV RUJ

KWWSV 7zzZZ EDQNWUDFN RUJ SURMHFW OHIDBJROGBPLQH

KWWSV ZZZ EXVLQHVV KXPDQULJKWYV RUJ HQ IURP XV H[WUDFWLYHV LQ HDVWHUQ HXURSH FHQWUDO DVLI

KWWSV ZZZ EDQNWUDFN RUJ SURMHFW PRIDPELTXHBOQJ

KWWSV ZZZ EDQNWUDFN RUJ GRZQORDG LQYHVWLQJBLQBWKHBPLOLWDU\BFDUWHOB BLQWHUQDWLRQDOB
BILQDOBLQYHVWLQJBLQBWKHBPLOLWDU\BFDUWHOBXSGDWHGBUHSRUW SGI

KWWSV SXWLQ RUJ LQGH[ KWPO UDQNLQJ

KWWSV EDQNLQJRQFOLPDWHFKDRV RUJ

KWWSV ZZZ LFLM RUJ LQYHVWLIJDWLRQV ILQFHQ ILOHV JOREDO EDQNV GHI\ X V FUDFNGRZQV E\ VHUYLQJ

KWWSV zZZZ MSPRUJDQFKDVH FRP DERXW RXU EXVLQHVV KXPDQ ULJKWV

KWWSV ZZZ EDQNWUDFN RUJ GRZQORDG HQYLURQPHQWDOBDQGBVRFLDOBSROLF\BIUDPHZRUNB BHQ)
KWWSV DVVHWYV FWIDVVHWY QHW X EYJYWKF '- OX5 /XN J\ YS+T;=S EEDH FD E HIH FG E G $% 1B
KWWSV ZZZ FLWLJURXS FRP UFV FLWLJSD VWRUDJH SXEOLF *OREDO (6* 5HSRUW SGI

KWWSV 7ZZZ QRUWRQURVHIXOEULJKW FRP HQ NQRZOHGJH SXEOLFDWLRQV FDF H DQ] VHWV D JOREDO SL
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WR3$5' 5(63216( 72 352326%/ DERXW WKH H[LVWHQFH RI VXFK SUDFW

WY R RVSHF
7TKH %RDUG RI 'LUHFWRUV UHFRPPHQ ﬁoélgg'gHgPL\LlvasHuQW\S/ =
YRM$*$, 16WKLY SURSRVDO IRU WKH IR IQF]H \

IRFXV RQ WKH PDWH

4-30RUJDQ &KDVH VXSSRUWYV |XQGDf5'|9 8 \{RFLFE)SOHLLJJE\\/NNLSE
KXPDQ ULJKWV DFURVV DOO RXU o W
H

HDFK UHJLRQ RI WKH ZRUOG ZKHU 1 VLIQLILFDC

VEDODWHG Z

4-30RUJDQ &KDVH FRQVLGHUV D UDc,&q;HDBl @,
UHFRJQL]JHG SULQFLSOHV WR LQIRUP W K H
PDQDJLQJ WKHVH ULVNV DV LQGLFDW H ‘LJ

a3DUW RI WKH )LUPUV ULVN PDQDJH
va

'_

H WQR@QﬁQU OHDGHUV
UPUV DSSURDEK LQ
RURO(ED HHYREYRDE  XQVXE V)

VR év\g topwirooo |

DVVHVVLQJ RXU FOLHQWVU DSSUR
VRFLDO U( 60U PDWWHUV LQFOXG

.-# HFHVVDUL
KXPDQ ULJKWV ZKHUH DSSURSULD QJP | IQ ° HUHVW\l}J )O)<
SROLFLHVY DQG VWDQGDUGV LQFO |'Sl RR( é (?\%(\.IEJMHWDLO O w
GHAQHFHSIRHWRIGEMGE (6 \iEVRW KXPD LIKWV ODJV KL WKUHH R\
P DAMUH SHWZ KHQDQHZ RUH IMAQ) FOHQAY QUL O X 9° "

W X %/URDFK WR KXP
B RS e wiE PR B R v T
47KH SURSRVDO PDNHV EURDG XQV%EUVQI'D AVEBREEFNY ol ¥ XN @HVY ED

W Lb P SBRVEE Ly WRFOLHQ
WKDW WKH )LUP KDV RSHUDWLRQV D\%E BQ? L§\b

LPSOLFDWHG LQ YLRODWLRQV RI L y DEWL LﬁgLQ/\YDE'LB PDQ U
DQG KXPDQ ULJKWV ODZ DQG FLW % Q\&#&V\I/FP YA '?VV;’(EGHHESVLD'
LQDFFXUDWH DQG ELDVHG GHWHUPY GXFV? X&WHU Lo
HQ LH

CVXEMHEW

ZU)I

WOIEH GG R ADLID B CHEZ AT RT3 A h & VWHSY D
ORQJ WHUP ILQDQFLDO LQWHUHVW\C:/;

247KH )LUP KDV DGRSWHG DQG LPSOHPHQWHG D53
SROLFLHVY DQG SUDFWLFHV WKDW D8 USHHRERRHEQAWR & ¥ HWHNK B WLQEd D UH:
E\ WKH SURSRQHQW 7KH sURSRQHbQ\ﬁk‘le'Qﬁ#\P\DWYWéHgGI—ﬁdDWWH EXW KD\

QHHG IRU RU SRWHQWLDO EHQHILWVKLWX P DUWX 4RwPe BUKdRRDWH VXFK D
ZRXOG EHQHILW VKDUHKROGHUV 7KH ¢

-30RUJDQ &KDVH VXSSRUWYVY IXQGDPHRWMD O GWHDEL PGCHRBWHE&XPOE® LPSOHPHC
ULJKWYV DFURVYV DOO RXU OLQHV RI ERQGQEHVNFMNQGE H\WQ WVIIDBW B HDLQR@ RIIXO O\
WKH ZRUOG ZKHUH ZH KDYH D SUHVHEGFAMWKH SBIREBQHGWNRDWHQ WKH H[SHQ
KXPDQ ULJKWYVY DQG VRFLDO ULVN LVVMXHAREUHHY W.KRQWI ZRXOW EGREBDDOXLUHC
FKDOOHQJH 6RPH FRPSDQLHVY DQG S WXKWH® WRNZR WKH QHR XYW BRUWIROHRROGI
PD\ EH OLQNHG WR DUHDV ZKHUH WKI-WJQ-H[BUJI-RS(IQ\JRDQJ RU SRWHQWLDO
FRQIOLFWY DULVLQJ IURP JHR DQG VRFlab = \
WKHVH FRQIOLFWV KDYH WKH SRWHQ ¢¢. 7KH %RDUG RI LUHFWRUV UH
GHFLVLRQ WR VXSSRUW FRPSDQLHV Dy GERGEUERE 16WKLV SURSRVDO

QHHGV WR EH FRQVLGHUHG KROLVWLFDOGO

FRPPXQLWLHY RI FRQWLQXHG ILQDQF—L—B'G—V-H-U—Y—L—FFH-V—B'Q-%W(—S—S—R-U-W—

-30RUJDQ &KDVH FRQVLGHUV D UDQJH R23I26MHUQOWLRPHODN (5 23325781,7
UHFRJQL]JHG SULQFLSOHV WR LQIRUP 2MKH 8 6® BV DB/SURBERKIILQ-87 (6

PDQDILQI WKHVH ULVNV DV LQGLFDWHE QY 6% 1 RBY o v Lvmo xv wk

$ SDUW Rl WKH )LUPUV ULVN PDQDJHRMHKHWIROBRHANYILQHPXGXWLRQ
DVVHVVLQJ RXU FOLHQWVU DSSURDFK WR HQYLURQPHQWDO DQG VRFLDO
O(6U0 PDWWHUV LQFOXGLQJ WKRVH UHODWHG WR KXPDQ ULJKWYV

ZKHUH DSSURSULDWH :H KDYH ILUPZLGH SROLFLHVY DQG VWDQGDUGYV

IRU WKH FRQVLVWHQW LGHQWLILFDWLRQ HVFDODWLRQ DQG PDQDJHPHQW
RI WUDQVDFWLRQV DQG DFWLYLWLHVeWKEDWKROHHUQWI HQ KN WV W & D(WS W K W Ny
ZKLFK LQFOXGH DQ HVFDODWLRQ DQG/ KXHHKROIGHQ bts SURF¥FHITWRI VHQLRU P
FRQGXFWHG E\ ( 6 VXEMHFW PDWWHUSHNS &MV ZKHRKD W BLUHHRYWEBMYV IRU JRO
WDQLRNRQ LY FRMCGHHG W KDYHP DMUDAP SCRV ZLWK DQ HVWLPDWHG YDOXH H[FHHGLQ

‘KHQ PDWHULDO ULVN DQG LPSDFWV UHODWHI vk KREB Y B PW v UM WD UJ
LGHQWLILHG RU GXH GLOLJHQFH LQGEFMRWRVYDQ BRYR EPHE M MRLRRRHG (T
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*ROGHQ SDUDFKXWH SD\PHQWYV LQFOW@HSEF'DS/Q@3!{‘&)6L(\/\77\2R3J58W2<6ﬂ11
FRPSHQVDWLRQ WKDW LV SDLG RXW RU YHVW VGXHW I'—8

H[HEXWLYH V WHUPLQDWLRQ IRU DQ\%%#% %QWW% o4 %HFRPPHQG\
WKRVH SURYLGHG XQGHU HPSOR\PHQ ¥ % dx

WKH IROC
SODQV DQG FKDQJH LQ FRQWURO FO~ """ Smam

SODQV EXW QRW OLIH LQVXUDQFH
FRPSHQVDWLRQ HDUQHG DQG YHVWH

(VWLPDWHG WRWDO YDOXH LQFOXG
SD\PHQWYV RIIVHWWLQJ WD[ OLDELOL
YHVWHG XQGHU D SODQ JHQHUDOO\ I
HPSOR\HHV SRVW HPSOR\PHQW FRQ\
H[SHQVH DQG HTXLW\ DZDUGV LI YH\
SHUIRUPDQFH FRQGLWLRQ ZDLYHG C

7KH %RDUG VKDOO UHWDLQ WKH RSW
DSSURYDO DW DQ DQQXDO PHHWLQJ
DJUHHG XSRQ

*HQHURXV SHUIRUPDQFH EDVHG SD\ |
EXW VKDUHKROGHU UDWLILFDWLRQ R
DOLJQV PDQDJHPHQW SD\ ZLWK VKDU

7KLV SURSRVDO LV UHOHYDQW HYHQ
SDUDFKXWH OLPLWV $ OLPLW RQ JR(
OLPLW $ VSHHG OLPLW E\ LWVHOI GF
VSHHG OLPLW ZLOO QHYHU EH H[FHH
UXOHV DVVRFLDWHG ZLWK D VSHHG C
WKH OLPLW LV H[FHHGHG :LWK WKLYV
DUH D QRQ ELQGLQJ VKDUHKROGHU Y
XQUHDVRQDEO\ KLJK JROGHQ SDUDFF

7KLV SURSRVDO SODFHV QR OLPLW R
RWKHU W\SH SD\ 7KLV SURSRVDO WK
DELOLW\ WR DWWUDFW H[HFXWLYH W
ORQJ WHUP HTXLW\ SD\ EHFDXVH LW
SDUDFKXWHYVY W VLPSO\ UHTXLUHV W
SDUDFKXWHVY EH VXEMHFW WR D QRQ
VKDUHKROGHU PHHWLQJ DOUHDG\ VF

7KLV SURSRVDO LV UHOHYDQW EHFD?>
SD\ YRWH GRHVY QRW KDYH D VHSDUD
UHMHFWLQJ JROGHQ SDUDFKXWHYV

7KH WRSLF RI WKLV SURSRVDO UHFHI
VXSSRUW DW

YHG ([

6SLULW $HURG6\WWHPV
$ODVND $LU

JLVHUY

3OHDVH YRWH \HV

S a7KH )LUP GRHV QRW SURYLGH JROGH

DJUHHPHQWY LQFOXGLQJ DQ\ DFFHC
SD\PHQWY RU VSHFLDO EHQHILWYV XS
7KHUH DUH QR HPSOR\PHQW DJUHHP
([HFXWLYH 2IILFHUV U1(2vU DU RW
VHYHUDQFH EHQHILWY DOO HPSOR\}
VDPH OHYHO Rl VHYHUDQFH WKDW L)\
VDODU\ RU IRU 8 6 EDVHG HPES

a 7KH NH\ WHUPV RI WKH SURSRVDO DI

RXU J)LUP V FRPSHQVDWLRQ SURJUDF
LV GHVLJQHG WR HIIHFWLYHO\ DOLJC
VKDUHKROGHU YDOXH ,PSOHPHQWLC
LQWURGXFH FKDOOHQJHV LQ LQWHU
SRWHQWLDOO\ XQGHUPLQLQJ WKH Zt
ZH KDYH DFKLHYHG LQ RXU H[HFXWL
VWUXFWXUH 6SHFLILFDOO\ WKH SU
VKDUHKROGHU DSSURYDO RI VHYHUL
H[FHHG WLPHV WKH VXP RI WK F
VDODU\ SOXV WDUJHW VKRUW WHUP
DSSURSULDWH EDVHG RQ WKH VWUX|
FRPSHQVDWLRQ SURJUDP :H GR QRV
VKRUW WHUP ERQXV SURJUDP QRU (
OHYHOV IRU RXU 1(2V

a 7TKHUH DUH IXUWKHU DPELJXLWLHV D

WKH SURSRVDO RQ WKH GHILQLWLRGQ
DZDUGV WKH LQFOXVLRQ RI HTXLW\
ZLWK JHQHUDO PDUNHW SUDFWRFHYV
WR WKH PXFK EURDGHU GHILQLWLRQ
GHVFULEHG LQ WKH SURSRVDO

A 7KH )LUPUV FRPSHQVDWLRQ SKL®RV

DQG ZHOO JRYHUQHG ORQJ WHUP D
FRPSHQVDWLRQ LQFOXGLQJ SD)RU
WKDW HIITHFWLYHO\ DOLJQ WKH LQW!
VKDUHKROGHUV &RPSHQVDWLRQ IRL
VWURQJ %RDUG RYHUVLJKW

a 7KH J)LUP FRQGXFWY DQ H[WHQVLYH

DQG HQJDJHPHQW SURJUDP WR GLUF
IHHGEDFN ZLWK RXU VKDUHKROGHUYV
VKDUHKROGHUV KDYH QRW UDLVHG \
FRQFHUQV UHODWLQJ WR WKH )LUPU
RUSLWCRMEHY

6KDUHKROGHU 2SSRUWXQLW\ WR 9RWH RQ ([FHVVLYH *ROGHQ

SDUDFKXWHYVY 3URSRVDO
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a,Q DGGLWLRQ WR RXU VKDUHKROGI%R
VKDUHKROGHUYV KDYH D GHWDLOH

SURJUDP LQFOXGLQJ DQ DQQXDO N RSUN R JHPHQW 'HYHOR
HQVDWLRQ OH)
DSSURYHG E\ VKDUHKROGHUYV DQGB

F v U VKRUW WHUF
% .:5‘ d 8 Be DEOH FRP
SROLFLHV DQG KDYH D QXPEHU RI g VLR(\Q\/FTD%FGHE\I
WKHLU YLHZV RQ WKH )LUPUV H[HF

([HFXWLYH &RPSHQVDWLRQ U6D\ R ﬁ% \% I VI_L\\,/“P_PSHWHUPLQHV 2s
WKH )LUPUV /RQJ 7HUP ,QFHQWLYH X H}? DEQH SD\ PL| EHW2
SURYLVLRQV LQ WKH HTXLW\ DZDU HYWY R \7&'}{ VTLQFOXGLQJ 3¢
WUHDWPHQW RI XQYHVWHG HTXLW\7REDBGMUXQGHW KHUWPREQJXLWLHY DQC

WHUPLQDWLRQ HYHQWYV SURSRVDO RQ WKH GHILQLWLRQ DQG W
XQGHU GLIIHUHQW WHUPLQDWLRQ VFEH(
$V GHVFULEHG LQ WKH &RPSHQVDWL DUGY% R R 3O PbIEA\VALWK JHQHU

U0& $U LQ WKLV SUR[\ VWDWHPHQW RWHRKO B ROV DR WVSY R D@V WR WK
JROGHQ SDUDFKXWH DJUHHPHQWYV LARE%EROIBPFEKEMFORY BIYEULEHG LQ
FDVK HTXLW\ SD\PHQWYV RU VSHFLDO EXOHIYWVRRSWE DNVNEWKEYHSUBSRVDO KL
FRQWURO 7KHUH DUH QR HPSOR\PHQW FiIWViPHRLI RV JbHd QL ¢y DY\ WKH IRXU
QRW HQWLWOHG WR VSHFLDO VHYHUBPYRPRRADRQW W OpoloY H AFsRS-A RHAH QW D.
SDUWLFLSDWH DW WKH VDPH OHYHO RUNRNMY¥HUDOBPHD GOOWL RO®®\ YW HUD QF#
LQFOXGLQJ 1(2V DUH HOLJLEOH IRU WRW Vi pVW R WHABHO 8 F ¥ D4 & K PMA v

EDVHG RQ \HDUV RI VHUYLFH FDSSHG DY) ypHHNNYMRPISMUOPDWLRQ SKLORVRS
PD[LPXP FUHGLW G SSIHEDDOW LRU 8 6 7400 JRYHUOHG ORQJ WHUP DSSURDF
1(2VRU d LQ WKH FDVH RI OV /DNHHFAREHBRY BB\ 1RIVSHUIRUPDQFH SUDI
DUH QRW HQWLWOHG WR DQ\ VSHFLD @ EHWQD D DD VPR @ DWORED FN J U

1(2VU SRWHQWLDO WHUPLQDWLRQ SDYPIYOWRVEXHWEIDQAR WP B HPAWKE ZLWK V
UHWLUHPHQW RU LQYROXQWDU\ WHU"FbQ% PLRG A WK R WWUHD YAKP W Y KSSRUY
GLVFORVHG DQQXDOO\ LQ WKH SURI[\ %W REySQHY DQG VWUDWHJ|
SRWHOWLDO 3D\PHQWYV 8SRQ 7THUPLQBWY RD%@%@H&H}Q RHAWRRPSURIUDI
RQ SIDUHDQG WKH )LUP LV UHTXLUHG WROILWHIRWRWKHHHPOMMIBLBRRGU HPSOR
WHUPV RI DQ\ VXFK DJUHHPHQW DQG YRR AGIDEV PR DVLILQJ VXVWL
SD\PHQWV WR 1(2V $GGLWLRQDOO\ WHRHWYRQ@PQ\P QWIRE LW\ 1(2VU St
GLVFORVH WKH DGRSWLRQ DPHQGPHYW RBUFHGPWVEHRX RO R DSADR CBW) IR
PDWHULDO FRPSHQVDWLRQ FRQWUDFRRVRK Qud R Vg R WK ROGHL
1(2 $00 VXFK GLVFORVXUHV DUH WR REHYPYER Uk ‘?HUIDUU.HG HTXLW\
ILOLQJ RU DV DQ H[KLELW WR WKH TX@QJWH—LV@RSVJ %g&g dIS_ RRYQV DQG FR

=

VWUR8J VKRDU QJ UHTXLUHPHQW
7KH SURSRVDO ZRXOG UHTXLUH WKH %RDUG WR UUHWDLQ WKH RSWLRQ W
VHHN VKDUHKROGHU DSSURYDO DW D@%‘dbb&@OMﬁﬁ\WE%b‘@VWWURQ LV VXEM
PDWHULDO WHUPV DUH DJUHHG XSR QRJ H ¥ I VW iy ¥/ ®RDUG LQ LWV RY
DIWHU WKH IDFW UHTXLUHPHQW LV QRMW PDWVHRRPSHIOMP W RRX SULQFLSOHV D
EXUHOABLERAEHY DQG TXDOLILHG EHQHILW SURJUDPV D
DVVHVVPHQWY DQG FRPSHQVDWLR DI
7KH VKDUHKROGHU SURSRVDO VKRXOBROWR H i, 0 & MW R Gp © XBloW R DLW M R L ¢
LQKHUHQW DPELJXLW\ ZKLFK OHDY H\ RRRAVIE H HP W QWYIUPA HWPRWLER +5 D

DQG KLQGHUV RXU DELOLW\ WR H||HF§\U§¢+\QML,$\§ HPHQW DQG PHDVXUH
LWV LQWHQGHG RXWFRPHV 7KLV SURSRYV P H OLPLWHG DV
HQWLWOHG WR UJROGHQ SDUDFKXWH®HDYPRH RN PUHHI[WHQVLYH VK
WUDGLWLRQDOO\ DZDUGHG LQ WKH XBRRPPRIOHQWHBWRRY BPF QIR R IZKLEK
FRQWURO ® RULQWHUSUHWHG WR P HORWWKDLY H & WKHRXLO GF DISISIG\EWRN RU FF
SD\PHQWY DZDUGHG XQGHU DQ\ WH U PHYIW DG Wy 8 RDILHUL HVQR @ XS®IDFIV LFHV
LQ WKH HYHQW RI UHWLUHPHQW HPSW R HLHQWX 'SRIPW ROWERQFRIWQV RQ WKHFH
UHVLJQDWLRQ ,Q HLWKHU FDVH WKHBBRIBQVDWLR/QLSSHE DEFR FDKU B B BK QNRKA
IRXQGHG RQ WKH )LUPUV SUDFWLFHYV2XRU%RDPG OrHD O2ZMHQWKHUHHGEDFN LW
WKHUH ZDV DQ 1(2 GHSDUWXUH WKH\WKBERYD W KR XYRW WHHPE QUOURXIK HQJ
UHTXLUH VKDUHKROGHU DSSURYDO RGMHARHVWQYDH GB KNYIWHRVUUWKBEWLQJ UH)
H[FHHG WLPHV WKH VXP RI WKH H [@HWMULYEHEY IRP KX W DO D3RSO EWDWHPH
WDUJHW VKRUW WHUP ERQXV U 7KH SURBRQIIR W KO IRRMNE R/ SWEHRMGOHR [H F
UHIHUHQFH WR D VKRUW WHUP ERQXVs URQ® DPKEY g LM Y ¥ ofQAHUIHWDLR UHV SR
ZKDW ZRXOG DFWXDOO\ EH IDFWRUHGy RQWROWKH/RHBSRKBEHU IHHGEDFN 1U
FDOFXODWLRQ JLYHQ WKDW WKH )LURYLM R B Y QY ML R QUK BRIUKROERYY uH
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JLUPUV RXWVWDQGLQJ FRPPRQ VWRFEHSXBYWLXQHQGNYH WWH UHHZIWBGVR DO
VWURQJ VXSSRUW IRU WKH 6D\ RQPRYWSURBAVIDLE GZWWRHQW SURPRWH D
VXSSRUWLQJ DQG VKDUHKROGHUV H[EBXH\QHNG/ WFXBMUX BRQ WH QXH G VBV KBS Y H |
VXSSRUW IRU WKH PDQDJHPHQW W H D P RIQQNGU WEOHW)H. U\PR) YD WKW D DWHKUY\HFRQRPLF
ORQJ WHUP SHUIRUPDQFH DQG SD\ IRUGBHUIRUPDQFH

FRPSHQVDWLRQ SURJUDP DQG SUDFWLRHY v\ WKLY WKH OLHASRE QU KLY
,Q DGGLWLRQ WKH )LUPUV /7,3 LV D SSKIRWHI & FFR UWHK® DHKHRIDHG HU D DWW IBY WK DV

JRYHUQV WKH VSHFLILHG SURYLVLRQYURY IWKH IHTX IHP\SDRDMIBY ZLWK SURWH
DJUHHPHQWY RQ WKH WUHDWPHQW RGKQNHIVPNLIQ® MIRQW)\KRDMHUGWKH &RPSDQ)
XQGHU FHUWDLQ WHUPLQDWLRQ HYHGWRKIZEHWY ,G LADRAU DPDIVOD W E B QREDNGH G F
E\ RI RXU VKDUHKROGHUV DW RXU LQFO®QIGKRO OBFMWLQHOLILRXYV EHOLHIV
*HQHUDOO\ XQYHVWHG HTXLW\ DZDUE D LIWAHD LROWI HLRVW)GF K KSR VI FWLRQ DJC
HPSOR\HH OHDYHV WKH )LUP 8QGHU SFRBILWIHBDW)HEU—PGLIQI—DIWLRQ

VFHQDULRV VXFK DV GHDWK UHWLUH @ié\)/ $ . F' (% DY WKH
WHUPLQDWLRQ ZLWKRXW FDXVH XQY Q zg( 03} gﬁh o LV
WR YHVW LQ DFFRUGDQFH ZLWK WKHL] DGLEDO \

VFHQDULRY ZKHUH DQ HPSOR\HH LV J IJE}E\J{? Y 7KH &RP
JRYHUQPHQW RIILFH FDSDFLW\ DQG
GLYHVW -30 VWRFN EHFDXVH RI SRWH E’L \| mlﬁﬁ%ﬁ

JLUP ZRXOG FRQVLGHU SRWHQWLDO FKLOGUHQ 7KL

‘H EHOLHYH WKH )LUPUV FXUUHQW FRPSFHIQ\)(/FDRALLI—RGQFSRHISFD/QUH—I—\NGLVFULPLQD\
HITHFWLYHO\ DOLJQ WKH ORQJ WHUP QQ@SURNWY R QHVHKFXWLFHDUDWOGEOH J
VKDUHKROGHUV 2XU VKDUHKROGHUVOKHIY.N GGIHWWIRLD WE RWIRQBBWRRQHV 1XQ
DERXW 1(2 FRPSHQVDWLRQ DQG SRWHQMHGRPYQGFFRWEBDQJ WR WKH J)UHHGR
WHUPLQDWLRQ SD\PHQWYV LQFOXGLQHPSIOHR\IDIFW AHKMHWE R/ @ Fi i) i QDHUEH WKRD W W |
JROGHQ SDUDFKXWH DJUHHPHQWYV L QRODEG ILRQU }H)[@\UBWF/PHQBILW\DMHHLG UHOLJLR

FDVK HTXLW\ SD\PHQWY RU VSHFLDO HIL E{ bg
FROQWURO DQG VHYHUDQFH SURYLVLR g %d_@ H VDPH ||
6KDUHKROGHUY KDYH PXOWLSOH RSS

N R ¥ RRB
FRQFHUQLQJ FRPSHQVDWLRQ SUDFWL ?Wﬁ'@m

GHPRQVWUDWHG PHDQLQJIXO UHVSR \[V)VFBI;)I(EDVL

WKH SURSRVHG SROLF\ LV XQQHFHVV 3 WKH UDMW

PHDQLQJIXO DGGLWLRQDO EHQHILWV g H ly

@l 7KH %RDUG RI 'LUHFWRUV UH &RPSDQLHV PD\ DOVR IDFH DGGLWLRQE
YRM$*$,16WKLV SURSRVDO SURJUDPV WKDW PDNH GLVWLQFWLRQV

GLVFULPLQDWH EDVHG RQ UHOLJLRXV .
6XSUHPH &RXUVBVBXGHQMRQM UQDLU $G
352326%$/0 5(3257 21 5(63(&7,1* 25 PAEWRQEBRIT Y "HRROLIKW RI WKHVH ULV
& 9./ / %(57 (6 PXVW DNH LPPHGLDWH VWHSV WR DV

T ’ ’ DQG DFW WR UHPHG\ WKHVH FRQFHUQV

%RZ\HU 5HVHDUFK QF%[RIQQmmqu?RJ 0
'‘DWHG -%O\ KDV DGYLVHG XV WKDW Wgﬂ%ﬁ;’g‘ﬁﬁqgggg\\vaURHQT)é%VGWL\\’/VVK;H’
LQWURGXFH WKH IROORZLQJ UHVRoxgh% L VEULPLODWLRG UHEROW ZLWKL,

6833257,1* 67$7{®QRUJIDQ &KDVH LV RERWN WRB H[FOXGLQJ SURSULHWDU\ LC
ODUJHVW FRPSDQLHV LQ WKH 8QLWH® GWIKLBY WR O VW RZRAR\Y RRYG\WUW LW X W H
SHRSOH $V D PDMRU HPSOR\HUO&WD YBWLKRRX OHY DBXBOMAWJ KRZ &KDVH
WKH IUHH VSHHFK DQG UHOLJLRXV |UHMSIRPWRH R.SVO/R KHPIS\D B\PIG \B URK/ISVHHE W L Y H
LV OHJDOO\ UHTXLUHG WR FRPSO\ ZLWKOPLDQR Q DZY FOXRHIEL WHQULJILRXV YLH
GLVFULPLQDWLRQ DJDLQVW HPSOR\HHY VY WXRYHHW\SRFW\WF WBHVHQW WR &
LQFOXGLQJ UHOLJLRQ DQG VRPHWLPHV SROLWLFDO DIILOLDWLRQ

KWWSV ZZZ YLHZSRLQWGLYHUVLW\VFRUH RUJ FRPSDQ\ MSPRUJDQ FKDVH

KWWSV ZZZ YLHZSRLQWGLYHUVLW\VFRUH RUJ SROOLQJ

KWWSYV H[FKDQJH FRP SGI "FBLG

KWWSV ZZZ IR[EXVLQHVV FRP SROLWLFV FKDVH EDQN DOOHJHGO\ VKXWWHUV EDQN DFFRXQW UHOLJLRXV
KWWSV IOYRLFHQHZV FRP UHWDLO KHDOWK FRPSDQ\ KDV FKDVH DFFRXQWV VXGGHQO\ WHUPLQDWHG RZQ
KWWSV PLVVRXULLQGHSHQGHQW FRP GRQDOG WUXPS MU HYHQW FDQFHOHG DIWHU FKDVH EDQN F
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%2$5' 5(63216( 72 352326%/ ZRUNSODFH HQDEOHV WKH )LUP WR EH
DQG RSSRUWXQLWLHYV LQ WKH F

7KH %RDUG RI 'LUHEFWRUYV UHFRPPHQ%\{(H

Q \
YRMS$*$,16WKLV SURSRVDO IRU WKH IRQQRA E&%\JM\};&#%?@\?&Q%Q \CgVUKLHQLIiIIZ%}éVMV

a:H EHOLHYH WKDW KDYLQJ DQ LQF%%%}H \%Qp W DQ L\?VI\:/OVC([\)”(S:'BV%RUI
VXSSRUWLYH DQG LQFOXVLYH ZRU LUR HQW Z |_I|-|5f:||
LQGLYLGXDOV IURP DOO EDFNJURX@GWY BQIG VHRQ® B3 KIHAWRHHO RT WKH )L
YDOXHG DQG UHVSHFWHG DQG FUHDWUWRR PRI UHITAMWIDBIESOWR DQQXDOO\
DFFHVV WR RSSRUWXQLWLHYV LQ RXQREHXHVNVGHNAGS DUINCX DWH LRDNRFSOLDQF
RXU FRPSDQ\ VWURQJHU RXU EXVLIMHWR/ PHRIHL Y RAIHBWOEDWH FRQGXFW DQCGC
DQG RXU LQVWLWXWLRQ D EHWWHLDU@R[E®\ORFURHJB>RMDM$H\AFR_\BU]FHFQSWO\ UH

47KH )LUP KDV LQ SODFH D &RGH R WW@’@ y&RGH JLUP SROLI
3ULQFLSOHYV DQG DQWL GLVFULPLQDWRRY §&¥E WKDW DUH

LQWHQGHG WR SURPRWH HTXDO RS7S<R—UW_7&J®LJW\(®QI§O 2SSRUWXQLW\ $QWL
SIHHGWUP [DWRQDQGKDDAP HUWE RU $QWL +DUDVVPHQW 6WDWHPHQW WKH
DIDIQMHP S HHV RXU FRPPLWPHQW WR PDLQWDLQLQJ D

a7KH )LUP PDLQWDLQV LQWHUQDO SURFEXYVIHXHWRURJHBEWHREDO FROOHJILD
FXOWXUH WKDW HPSRZHUV HPSOR\HRVLWRQIHYW LQ ZKLFK DOO LQGLYLG

FRIFH.OV DQGXWI) HY YOURXVAXUH VAR DWHW DQG GLJQLW\N 7KH 6WDWHPHQW FOHDU
HP SB HH QAP QRW WROHUDWH GLVFULPLQDWLRQ KD

HoW
*
a7KHUH LV QR HYLGHQFH RI GLVFULE g\/\';'&%OQR\SHRHOVLW
RU SROLWLFDO YLHZV 3URGXFLQJ\X)/ HELILEDOO\
ZRXOG GLYHUW UHVRXUFHV IURP WIKE (5<U DPRQJ WKH
JLUP LV DOUHDG\ GRLQJ WR FUHDW%(bgllz'P #?

LOQFOXVLYH EXVLQHVY DQG ZRXOG GGLWLRQDO
LQIRUPDWLRQ WR VKDUHKROGHUV Q DGGLWLRQ WKH )LUP SURYLGHV UH]I
DFFRPPRGDWLRQV WR HODEOH WKH HJ¢

$W -30RUJIDQ &KDVH ZH EHOLHYH WKRWOKDOYRRY BRAIGQAIXKEX UYDQFHY DQ

ZRUNIRUFH D VXSSRUWLYH DQG LQF QY ZWW QY4 ¥GRPHOWW L HY DQG
ZKHUH LQGLYLGXDOV IURP DOO EDFNJURXQGV DQG JHRJUDSKLHV IHHO

YDOXHG DQG UHVSHFWHG DQG FUHDWKB JPRURMHRW MFEO HAERYQDAGVRURF
RSSRUWXQLWLHY LQ RXU EXVLQHVV SHRSRAMUWY HBRAR\HKY BWpdBbYH FRQF
VWURQJHU RXU EXVLQHVV PRUH SURRSPREMKBWE\RRY WEKHWILWRWI R JIDE-Q L
EHWWHU JOREDO FRUSRUDWH FLWL]H@WV@LRNN\W@DE\H/HQYJL\M/\RQQ@QWUHP'EM
ZLWK WDNLQJ D EURDG OHQV ZKHQ VRRY#IHQM¥K DWH@WD‘Q%QEWNO%'L@BOLFLF
DQG IRVWHULQJ DQ LQFOXVLYH ZRUNDRQWL GrRY¥PHOR-GRWULR RxRQWL KDUDVV

HPSOR\HHV DUH UHVSHFWHG WUXVWHEGDOGRERGBIUPINGHWEBLBYORFLWHY |
WKHLU PRVW SURGXFWLYH VHOYHV W{R ZRYN) B GY RVY RMKE DU WR FEZSD W H 7KH
FRQWLQXDOO\ ZRUN WR FUHDWH D Q G pht k@R FRIOR RO ¥ B o0 \ UHR/ESSH

HTXLW\ DQG LQFOXVLRQ DQG WR OHYﬁp@éH\Wﬁ{j %cg WIRFE SH WY S HIF WM LY A KH|
DQG H[SHULHQFHV RI RXU HPSOR\HHVgWR 3L ¥khUgRHRLQ VM VWG RQ YDULS

REMHFWLYHV ,Q WKLV UHJDUG ZH D%%SS&FWH @H WﬂF’—l@ VR K DV HPSO]
UHFRJQLWLRQ RI RXU FXOWXUH LQF 111 HlsQ RATVRW SN 1D w
7LPH ORVW ,QIOXHQWLDO &RPSDQL \j(FRM DV §o JDIHPHQW RSHU

SODFHG LQ WKH WRS ILYH RI J)RUWXQHR¥p{ iR \HVWQQRV RYWAG I DLUQHYV
&RPSDQLHVU OLVW IRU WKH VHFRQG FBQNk'fR(\O(/RYHVNH\P%UYH\V WKH )LUP UH

7KH )LUPUV &RGH RI &RFBXGWVRBGHRVESRH 4KHUH WKLQJV DUH JRLQJ ZHOO
DQG DQWL GLVFULPLQDWLRQ SROLFLRY 9RIENK@D My HYHNR Y B URW HBHB W

WKDW WKH )LUP GRHV QRW WROHUDWH GleFiUkPhOPWKRQ L U B GGLYMENRREW Vv

RXU &RGH VWDWHV WKDW GLYHUVLW\RD Q& FROWERR B d;l ,s,ydgaggkwl_yg/RgM
WKH )LUP 7KH &RGH LV EDVHG XSRQ PxTR YRWL R/ W% DQ ROJ
ZRUNIRUFH WKDW LQFOXGHV LQGLYLGXRY ¢l WK S\ § ¥ WLE\D,_FI}IJ XFG VR
DQG SHUVSHFWLYHV IRVWHUV FUHDW§g ¥ bW Y 4R QS WP @)@LLCQLFV@\XVSL,_MJ-HFg@wd\I
HQYLURQPHQW WKDW DOORZV DOO HRRORGWD WHRBUPQBEWR! FROGXFW FF
EDFNJURXQG WR EULQJ WKHLU PRVWSYREFEWE KB W HOSYrRWR WRPSOLDQF

KWWSV zzZZ MSPRUJDQFKDVH FRP FRQWHQW GDP MSPF MSPRUJDQ FKDVH DQG FR GRFXPHQWYV FRGH RI FR
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SURFHVVHV DQG SURFHGXUHV 6XFK RYHUVLJKW DGGV DQRWKHU OD\HU
RI DFFRXQWDELOLW)\ IRU WKH )LUP DQG LWV HPSOR\HHVY DQG SURYLGHV
DGGLWLRQDO LQV ISILKDNFW,GRYHT MRHIVPVR RU D

UHSRUW RQ WKH )LUPUV UHVSHFW IRU HPSOR\HHVU UHOLJLRXV DQG
SROLWLFDO YLHZV WKH SURSRVDO GRHV QRW SURYLGH DQ\ FUHGLEOH
HYLGHQFH WKDW WKH )LUPUV SROLFLHY DQG SUDFWLFHV KDYH EHHQ
LQHIIHFWLYH 7KH 6XSSRUWLQJ 6WDWHPHQW PLVOHDGLQJO\ FLWHV
VXUYH\ UHVXOWV DQG XQIRXQGHG DOOHJDWLRQV RI GHEDQNLQJ DQG
UHIHUHQFHY RQH DVSHFW RI RXU FRPSUHKHQVLYH HPSOR\HH
EHQHILWY ZLWKRXW DQ\ FRQWH[W ,W GRHV QRW PDNH D FRPSHOOLQJ
FDVH WKDW WKHUH DUH DFWXDO FRQFHUQV UHJDUGLQJ HPSOR\HH
GLVFULPLQDWLRQ EDVHG RQ UHOLJLRQ RU SROLWLFDO YLHZV 7R SURGXFH
WKH SURSRVHG UHSRUW EDVHG RQ WKHVH DOOHJDWLRQV WKH )LUP
ZRXOG KDYH WR GLYHUW UHVRXUFHV IURP WKH PHDQLQJIXO ZRUN WKH
JLUP LV DOUHDG\ GRLQJ WR FUHDWH D PRUH GLYHUVH DQG

LGFOMYH EXMCHN

‘H UHPDLQ IRFXVHG RQ IRVWHULQJ D FXOWXUH WKDW UHVSHFWV DQG
FKDPSLRQV DOO Rl RXU HPSOR\HHV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ
WKRVH ZLWK GLYHUVH EDFNJURXQGV DQG SHUVSHFWLYHV :H EHOLHYH
RXU SROLFLHVY DUH WUDQVSDUHQW DQG SURYLGH IRU HIIHFWLYH
DFFRXQWDELOLW\ 7KH UHTXHVWHG UHSRUW LV QRW QHFHVVDU\ DQG
ZRXOG QRW SURYLGH RXU VKDUHKROGHUV ZLWK PHDQLQJIXO
DGGLWLRQDO LQIRUPDWLRQ

X 7KH %RDUG RI 'LUHFWRUV UH
YRM$*$ . 16WKLVY SURSRVDO
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,1)250%$7,21 $%287 7+( $118%/ 6+$5(+2/'(5 0((7,1*

'QIRUPDWLRQ $ERXW WKH $QQX

*HQHUDO

‘+< $0 , 5(&(,9,1* 7+(6( 0$7(5,$/6" WKH BHFUHWDU\ E\ VHQGLQJ DQ HPDLO
<RX DUH LQYLWHG WR DWWHQG -30R UIRWS RKDWHU V HFQGHWDHIDU dHMSA RGO VH FR
Rl 6KDUHKROGHUVY DQG YRWH RQ WKH SURSRWV®®D\V GHVFULEHG LQ WKLYV

SUR[\ VWDWHPHQW EHFDXVH \RX ZHUH, QR)@W%WVHQ\ WHFKQLFDO GLI
VKDUHKRIDBHU RQ WKH U5HFRUG 'DWHUHWLOJ VLWH RO WKH GD\ RI WKH PHI

-30RUJDQ &KDVH LV VROLFLWLQJ SURWL,jﬁ,yK X Hy 1 ¥vs WK @ RERQ WKDW Z
PHHWLQJ LQFOXGLQJ DQ\ SRVWSRQHIB’MQWQ/QB%R(JEMBX%R_'H WV

(YHQ LI \RX SODQ RQ DWWHQGLQJ WKH; BRIPRKR & VRLQW ¥/ K RBMI KR XU VKDL
RXU YLUWXDO PHHWLQJ VLWH ZH HQW\RX WR YRWH \RXU
K

VKDUHV LQ DGYDQFH XVLQJ RQH RI W PHWKRGV GHVFULEHG LQ WKLV
SUR[\ VWDWHPHQW WR HQVXUH WKDW: tBXU & RWH & I(0 0Ol E28 Y BSBHV WG WHPGS /|
DW WKH DQQXDO PHHWLQJ 2XU SUR[\ PDWHULDOV ZKLFK DUH DYD

MSPRUJDQFKDVH FRP LU DQQXDO UHSR
+(1 $1' :+(5( ,6 285 $118%/ 0((7,1*"

‘H ZLOO KROG RXU DDXAXDBO\PHBWLQJaRIXU 1IRWLFH RI $QQXDO OHHWLQJ |
bw D P (DVWHUQ 7LPH a2XU 3UR[\ 6BWDWHPHQW DQG

7KH DQQXDO PHHWLQJ ZLOO EH KHOGAaLZXD YL UNDXQXD® ® HHWRQ W | WRPOWD UH KR
RQOV 7R SDUWLFLSDWH LQ WKH YLUWKDO ML Q| Y5k WHG YHUVLRQV F

ZZZ YLUWXDOVKDUHKROGHUPHHWLQJ BRI kI w RS \m@ WKBHFWUROQLF

GLJLW FRQWURO QXPEHU LQFOXGHG )(@g_lLbsDug pguc\ngQﬂWLQJ LC
LQVWUXFWLRQ IRUP RU 1IRWLFH \RX S mlua,)b\(,\ﬂ_\RLw PDWLRQ DEF
I \RX KDYH DQ\ TXHVWLRQV DERXW DEHQWVHY) WIKﬁU\RdM EJQBQ SC

ZHEVLWH IRU WKH DQQXDO PHHWLQJ SOHDVH FRQWDFW WKH 2IILFH RI

SWWHQGLQJ DQG YRWLQJ DW WKH DQQXDO PHH!

&$1 , $77(1' 285 $118%/ O((7,1*" AXHVWLRQV SHUWLQHQW WR PHHWLQJ
6KDUHKROGHUYV DV RI WKH FORVH RI BXVLQHWKRIQPWR W L@k R\OGE MHAFNY WR W
DQG RU WKHLU DXWKRUL]JHG UHSUHVK&RREWEWHLNB O ¥ GHUIP S WRVHHE RrH Y TR U
DWWHQG RXU DQQXDO PHHWLQJ YLUWXDBRYWHERBO YK I Y WKW XDO PHHWLQ.
SURFHGXUHV LQ WKLV SUR[\ VWDWHPHQWg g1 927( $7 285 $118%/ 0((7,1*"

+2: &$1 , $6. 48(67,216 3(57,1(17 7XRX FDQ YRWH \RXU VKDUHV RI FRPPRG

0((7,1* 0$77(56" PHHWLQJ LI \RX ZHUH D VKDUHKROGHU
6KDUHKROGHUV PD\ VXEPLW TXHVWLROKHHRIRHPE ERVRUH WKH
PHHWLQJ IURP 0D\  WR 0D\ RGWXWKIQRFORSAVRILRRVROHVY RQ WKH 51

WKH PHHWLQJ ,I \RX ZLVK WR VXEPLW D TXHVWIKRPQ &YW IRIUHRWEKRQ VWRFEN R X
PHHWLQJ \RX PD\ ORJ LQWR ZZZ SUR RKRVKHHRRWPL YW\OLHQW WROHUKROGHU WR RO
GLJLW FRQWURO QXPEHU DQG |ROORRWHIGHRQ DW UROFW DRY@K DVR PHKHEW L ¥J
D TXHVWLRQ $OWHUQDWLYHO\ LI \RX ZLVK WR VXEPLW D TXHVWLRQ
GXULQJ WKH PHHWLQJ ORJ LQWR WKH YLUWXDO PHHWLQJ SODWIRUP DW
ZZZ YLUWXDOVKDUHKROGHUPHHWLQJ FRP -30 XVLQJ WKH

GLJLW FRQWURO QXPEHU DQG IROORZ WKH LQVWUXFWLRQV WR VXEPLW

D TXHMRQ

352;< 67$7 (0417
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+2:'2 , 927 ("

7R EH YDOLG \RXU YRWH E\ ,QWHUQHW WHOHSKRQH RU PDLO PXVW EH UHF
LQVWUXFWLRQ IRUP DV DSSOLFDEOH

, \RX DUH D , ] \RX DUH D EHQHILFLDO R~
VKDUHKROGHU Rl UHFRUG VKDUHV KHOG LQ VWUHHW

7TKURXJK WKH YLUW X|C&P S BOBAKEDR INDENBNRIITHGAUCQ) | &RP SBIWM DQGVXEP IWD EDIRRQIEH GAUQ)

GXULQJ WKH PHHWLQWKH PHHWLQJ DW WKH PHHWLQJ DW
ZZZ YLUWXDOVKDUHKROGRDP WHWWEDBERRDUHKROGHUP
-30 -30

2Q0LQH KRXUV D B*R\ WRSXZHZ VBKIHR[\YRWH FR|PPD @R IRAYORZRWKIRWH FRP DG

L, QWHUQHW WR WU D Q\LRMW URFW ¥ RN Q J LQVWUXFWLRQV

LQVWUXFWLRQV XS XQWLO 30

(DVWHUQ 7LPH WKH 6D\ EHIRUH WKH
PHHWLQJ GDWH

%\ 7THOHSKRQH KRIXUV D GD\ x
8VH DQ\ WRXFK WRQH WHOHSKRQH WR 7KH DYDLODELOLW\ RI YRWLC
WUDQVPLW \RXU YRWLQJ LQVWUXFWLRQV XS GHSHQG RQ WKH YRWLQJ SUF
XQWLO 30 (DVWHUQ 7LPH WKH RUJDQL]DWLRQ WKDW KROGYV
GD\ EHIRUH WKH PHHWLQJ GDWH
%\ ODLO S5HWXUQ D SURSHUO\ H[HFRPHWIXG Q PGSERWHGOSURHFXW

FDUG LQ WKH SUH SDLG HORWD®RB HQ@QHVKIXFAVLRQ IRUP
SURYLGHG RU UHWXUQ LW MWK-BGRW JURX & KEMVON EURN!|
&R FR%URDGULGJH EHRMNHGHBHDOHU RU RWKHU
(GJHZRRG 1< RUJDQL]DWLRQV PDNH DYDLO

&$1 , &+$1*( 0< 927( $)7(5 , +$9( 927¢DLO <RX PD\ UHYRNH \RXU SUR[\ DQ
<RX FDQ UHYRNH \RXU SUR[\ DQG FKDQYHIRLQAS PRGHUDBIW HURQ LWRUIPH QHZ SUR]
EHIRUH WKH FORVLQJ RI WKH SROOV DWRRXMV KW KXRQ® IRRWHPWE W HEXB W HRE V2 C
WR WKH YRWLQJ GHDGOLQHV WKDW DUYRBWWDMWEMY RYRIKRHDHUGERRUFHRWLQJ
RU YRWLQJ LQVWUXFWLRQ IRUP DV DSSWOLRPROHWKH DQQXDO PHHWLQJ ZLC

<RX FDQ UHYRNH \RXU YRWH +2: $5( 6+$5(6 927 ("
HG E\ YDOLG |

4'XULQJ WKH YLUWXDO PHHWLQJ ,1\BY MUHV U%ﬁ v QQ< WDNLQJ RI W
PHHWLQJ DW ZZZ YLUWXDOVKDUHKR FR \RX GR QRW YRWH L
-30 \RX PD\ UHYRNH \RXU SURJ\ QY v [LHV WKH S
YRWH E\ YRWLQJ RQOLQH GXULQJ W i 3 Qvgy@ﬁgg\% G
DWLFbOO\ U N X
)

0

\/

P

DW WKH DQQXDO PHHWLQJ ZLOO QR 5XW K Fb'W

SUR[\ XQOHVV \RX SURSHUO\ YRWH B®: WKH DQOXHB(®HHWIDA(' ,) , '2 127

4,0 ZULWLQJ <RX PD\ UHTXHVW WKDW®3\RBxVU & PZRuISURA BB &7,216"
UHYRNHG E\ GHOLYHULQJ D zULW W HJX YRR G UK REES RMDR\K B Y HEK (R O G H
WR WKH DQQXDO PHHWLQJ YLD HPDIER RRW UHWXUQ D SUR[\ FDUG RU LI\
FRUSRUDWH VHFUHWDU\#MSPFKDVH FRPIRUDIEL BXWROR KERW 1§ FUHRY SHFLIL!
WKH 6HFUHWDU\ -30RUJDQ &KDVH WRKH SHYUBRRVRQPPHG DV SUR[LHV RQ W
$YHQXH WK )ORRU 1HZ <RUN 1HZ\RKYUNKDUHV LQ WKH PDQQHU UHFRPPF

42Q0LQH DW ZZZ SUR[\YRWH FRP <R§DP
L E

W H Q WKLV SURJ\ )

\FIE%Q El'%v‘y H'(I;W‘\ﬁ JF Lﬁ LQ WKHLU GL

DW 2ZZZ SUR[\YRWH FRP XQWLO { ; L W
GD\ EHIRUH WKH PHHWLQJ GDWH wé/ R A L\%??WHE;CW
JQWHUQHW SUR[\ VXEPLWWHG SULR K LRBE % €30

EH FRXQWHG $OWKRXJIK RXU %RDUG GRHV QRW DQW!|

A4 7THOHSKRQH <RX PD\ FKDQJH \RXU YRWI XWREQRRLEUPRGFLO0 EH XQDEOF

YRWLQJ PHWKRG GHVFULEHG DERYHC tWOHF WA ggg Qﬁi’\z‘o%WR'iﬁu DQQRXDO F
W

H
ODWHVW WHOHSKRQH SUR[\ VXEPLWIH! RYVRY Ff’\L/\J/ xB¥H RQ WKH S

PHHWLQJ ZLOO EH FRXQWHG UHV LQ IDY RI'V K RWKHU SHU\V
UHFRPPHQGHG E\ RXU *RYHUQDQFH &R

E\ WKH %RDUG
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%HQHILFLDO 2ZQHU RI 6KDUMRX+BIOW @6 BBOQWM HRMU EDRGN EURNHUDJH ILUP E|
EHQHILFLDO RZQHU RI VKDUHV KHOG Y QPVWDH HRW JDIAHDMWILR @ RB\ QRW YRWI
RUJDQL]DWLRQ KROGLQJ \RXU VKD UH VQGSRHWVX OWWRQWFIRILRFH \RIHFILWEKH RUJD
YRWLQJ LQVWUXFWLRQV IURP \RX KRZKIRKXHVVERKWW\D RW\ LEHHF MR WHH GQ VW U X F V
ZLOO GHSHQG RQ ZKHWKHU WKH SURRRVRQH. RIFR QM VG HURG WRHRXMQHD RO W W
RU UQRQ URXWLQH U DV GHVFULEHG EGBQ8HEFWRU Rl HOHFWLRQ 7KLV LV JHC

3DUWLFLSDQWYV LQ WRKH WN XonwHiQ RY BipiyY QRQ YRWH U

-30RUJDQ &KDVH N 6DYLQJV 30DQ:{J$3DD@G+zuqcp(581v&+q VEKH: ((1 +2/',1% ¢
VKDUHV KHOG LQ WKH &RPPRQ 6WRFN$BXQ & DY5 R WKE SHEREGSDWH $6 $ % |
J\RX KDYH DQ LQWHUHVW LQ WKH -39RUJIDPQ 6&3 PRQ @W@(F(I’# 1$0("
)XQG WKURXJK WKH 30DQ \RXU YRW Hg gg %_-yd?%@( Y R Y G H _30RU
LQVWUXFWLRQV WR WKH WUXVWHH 'FQBP\h W\h@ﬂa#l@‘b\MHXtﬂ(\’JlLR/Q\/\HQHU é;LL‘(JHL
WKH WUXVWHH ZLOO YRWH XQLQVWU)&/\FU\B‘@V BHNRPR WP SWOPHUVKDUH \F

SURSRUWLRQ DV YRWHG VKDUHYV UVKDUHKROGHU Rl UHFRUGU RI WKRVH
:+,&+ 352326$/6 $5( &216,'(5(" US28¢4 HIJHI2PLDO 2ZQHU RI 6K D U MR/XUHWDIGD UG
ul21 5287,1(U" DUH KHOG LQ DQ DFFRXQW DW D EDQN

7KH UDWLILFDWLRQ RI WKH DSSRLQWPRHRMWHRI VIO HQGHS RAKHQYW LPLODU R
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILERQWIIFRQWWO-RAQYHG WIRVKHDWPHY KHOG L
UURXWLQHU PDWWHU XQGHU 1<6( UXOQRY z$ EO &N YEHURMEHHIDIHG I MUPHVH SURJ!
EURNHU GHDOHU RU RWKHU VLPLODU YRRUN DQJ IDQWIVRIDX P I\L ROQIHRWIPO QYR P W K H
YRWH LQ WKHLU GLVFUHWLRQ RQ URXMDQH WV DWEHDV DL EMBHFLELD § R¥ QRIU
LQVWUXFWLRQV DUH QRW UHFHLYHG WKRP PUBHQH]IDWLIR® PAQWE KRZ WR YRV

$00 RWKHU SURSRVDOV DUH FRQVLG% $ BRYWUSHBHRSIE WU R Q6 2 QH
L LR

UXOHV DQG DUH WKHUHIRUH UQRQ G QDU\U PDWWHUV 7KLV

+$7 ,6 7+( 927,1* 5(48,5(0(17 72 $33529( ($&+ 2) 7+( 352326$/6"
AXRUXP S5HTXbUHPHH WQ\ EXVLQHVY FDQ EH WUDQVDFWHG DW RXU DQQXDO F
PDMRULW\ RI WKH VKDUHY HOQOWLWOHG WR YRWH DW WKH DQQXDO PHHWLQJ
TXRUXP $EVWHQWLRQV DQG EURNHU QRQ YRWHYV DUH WUHDWHG DV SUHVHC

S5HTXLUHPHQWYV IRUKHDMNW KVS WRKSHRYPWLQJ UHTXLUHPHQW IRU HDFK SURSRVDO

(ITHFW RI (ITHFW RI EURNH!
B3URSRVDO IRWLQJ RSWLRRARWH UHTXLUHPHEIBEVWHQWLRQV QRQ YRWHYV

&RUSRUDWH *RYHUQDQFH

O (OHFWLRQ RI GLUHFMRBY$,167 RU $BBMRULW\ R WKHLRRMW HM WDY W R W | ERXHIWHFG DV @QRW HQW
IRU HDFK GLUHFY2BWRQRPEQHMA |RYRMOHFKDVW YRWH
GLUHFWRU QRPLRQHH

([HFXWLYH &RPSHQVDWLRQ

O $GYLVRU\ YRWH RQ)ERPSH$QMIWRR @BBMRULW RI WKHERKDWAV DYV D YRWIR SHBEHBW x QRW HQW
SUHVHQW RU UHSUHVHQWHG YRWH

B S\ DGHONBG\RYRM
RQ WKH SURSRVDO
x $SSURYDO RI DPHQ G266 $*GGL67 RU $BBMRULW\ RI WKHERKDWAV DYV D YRWIR $HBHBW x QRW HQW
UHVWDWHG ORQJ WHUP LQFHQWLYH $6DAVHQW RU UHSUHVHQWHG YRWH

B SR\ DGHONBG\R YRM
RQ WKH SURSRVDO

$XGLW ODWWHUV
S5DWLILFDWLRQ RI LQ

BA6S HOS, B QW RLX $HEWRIRIU LW\ RI WK H&RKDWAAV DV D YR
SUHVHQW RU UH
B SR\ DGHMWBGWR YRM
RQ WKH SURSRVDO

VIH $$ x$WLK6H RUJDQL]DW
UHVHQWHG KROGV VKDUHV RI EHC
RZQHUV PD\ YRWH LQ
GLVFUHWLRQ

6KDUHKROGHU 3URSRVDOV

9RWLQJ UHTXLUHPHQMS IRUWHBFIRU $BBMRULW) RI WKHERKDWAV DYV D YRWIRSHE,HBW x QRW HQW
SURSRVDO DUH WKH|VDPH SUHVHQW RU UHSUHVHQWHG YRWH

B S\ DGHONBG\RYRM
RQ WKH SURSRVDO

JRU HOHFWLRQ RI GLUHFWRUV DEVWHQWLRQV KDYH QR HIIHFW EHFDXVH WKH UHTXLUHG YRWH LV GHWHUPLQHG D\
PDQDJHPHQW DQG VKDUHKROGHU DEVWHQWLRQV DUH FRXQWHG DV D YRWH $*$,167 WKH SURSRVDO EHFDXVH WK

$*$,167 SOXV YRWHYV $%67%,1,1*

JRU DOO SURSRVDOV PDQDJHPHQW DQG VKDUHKROGHU RWKHU WKDQ UDWLILFDWLRQ RI WKH LQGHSHQGHQW DXGL
WKH SURSRVDO

, LQ D QRQ FRQWHVWHG HOHFWLRQ RI GLUHFWRUV DQ LQFXPEHQW QRPLQHH IRU GLUHFWRU LV QRW UH HOHFWHC
WKURXJK D SURFHVV PDQDJHG E\ WKH *RYHUQDQFH &RPPLWWHH ZLOO GHFLGH ZKHWKHU WR DFFHSW WKH UHVLJQI
HIITHFWLYH GDWH WKH UHVLJQDWLRQ VKDOO EHFRPH HIIHFWLYH GD\V DIWHU WKH GDWH RI WKH HOHFWLRQ

7KH UHVXOW RI WKH DGYLVRU\ YRWH RQ FRPSHQVDWLRQ LV QRW ELQGLQJ RQ WKH %RDUG ZKHWKHU RU QRW WKH

352;< 67$7 (0417 -3025*%1 &+86( &2
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6 0< 927( &21),'(17,%/" +2 6 3$<,1* 7+( &2676 2) 7+,6

3UR[\ LQVWUXFWLRQV EDOORWYV DQG3¥RWRQI7WREXODWLRQV WKDW LGHQW!]
LQGLYLGXDO VKDUHKROGHUV DUH KDQ®RUGDIR K PVRIR QK Us BAKDW \§ KR W IRNYYY
\RXU YRWLQJ SULYDF\ -30RUJDQ &KDY¥URILAQ QRYRGIYG ROV MWIKIBY UHWDLC
SUR[\ LQVWUXFWLRQV RU EDOORWYV RIQIFQ GUR b&X/R QW K DUW K R @G WM HiE X Wa W
WR WKRVH UHFRUGLQJ WKH YRWH RUWRYIFAIWDWURBOXRUEGRYPHYV IURP EURN
DFFRUGDQFH ZLWK DSSURSULDWH OHEDBRNHIREHDO HRW DO & RWKAHU- M P LOD
E\ WKH VKDUHKROGHU EHQHILFLDO RZQHUV RI VKDUHV :H KD

&28/' 27+(5 0877(56 %( (&, (" $7 7+ DHII:_.PHEQX]LIJ_\F/'HSPDHUWWQgIU\IéHDU{/\ll_';LRIRDXSV\?URT[CL
$118%/ O((7,1*" Q Q S

‘H GR QRW NQRZ RI DQ\ PDWWHUV WK3BWRALID® RBK BRI WPXE/MUBGVRVSWKEHEURN |
DQQXDO PHHWLQJ RWKHU WKDQ WKRWEH RNNEB UG HNGHNYRYBG , RWKHU VLPLOD!I
VKDUHKROGHU SURSRVDO WKDW ZDV BHRBHWFQDE[ROREBHG FHRMN WIKQVWHHYV DV
SUR[\ VWDWHPHQW RU LV RWKHUZLVH, U D
PHHWLQJ LV QHYHUWKHOHVV EURXJK%%@%%@%%%@EW@ IwWhHLGr
&KDLU ZLOO GHFODUH VXFK D SURSRYV RUGHU DQG LW ZLOO EH
GLVUHJDUGHG ,I DQ\ RWKHU PDWWH G\ DYWL RWYGHW IWEH @YW DY R HHRPLVHH U L |
WKDW DUH SURSHUO\ SUHVHQWHG DW WERHIHHAMR Y SWEKH!ISURIOAWHTEBYW
EH YRWHG DW WKH GLVFUHWLRQ RI WXKHHESDR[Q KROEHONILFLDO RZQHUVU YR

+$7 +$33(16 ,) 7+( 0((7,1* ,6 32673 QL OGGLWLRQ WR VROLFLWDWLRQV E\ F
25%' -2851("" VHUYLQJ DV WKH SUR[LHV DQG -30RUJEC
<RXU SUR[\ ZLOO VWLOO EH JRRG DQ®IPDRHH YIRWHBPSWRYKHY PD\ VROLFLW
SRVWSRQHG RU DGMRXUQHG PHHWLQBREPRX QVDWLRQL BV EH HEBR WSRRUJIDQ
FKDQJH RU UHYRNH \RXU SUR[\ XQWLEG\LSKBRQHN RWHGE HOHFWURQLF FRPPXQLI

'+2 &28176 7+( 927(6 &$67 $7 285 +2:'2 , ,163(&7 7+( /,67 2) 6+$5(+2/"(

$118%/ 0((7,1*" 2) 5(&25"

SHSUHVHQWDWLYHV Rl %URDGULGJH }LQDOW LRIOV KR XW R RIGWKU \Q R | 2ZIHB® UEH [

WDEXODWH WKH YRWHY FDVW DW R X WD BRIQXDEOPHIRW LIQIV DHFWERIQUEKD QQJ |

(OHFWLRQ 6HUYLFHV //& ZLOO DFW DRIMKHW Q®H SHQGHOWR Q GYSRXWRUHZ <

R HBAARY 0D\ WR 0D\ 30HDVH FRQW
H 6HFUHWDU\ E\ VHQGLQJ DQ HPDLO

+(5( &$1 , ),1" 7+(927,1* 5(68/76 Zx\lé@SSRUDWH VHFUHWDU\#MSPEKDVH FR

$118%/ 0((7,1*" OLVW SULRU WR WKH DQQXDO PHHWLQ.
‘H H[SHFW WR DQQRXQFH WKH SUHOLPLQDU\ YRWLQJ UHVXOWYV DW RXU

DQQXDO PHHWLQJ 7KH ILQDO YRWLQJ UHVXOWY ZLOO EH UHSRUWHG RQ D
SXUHYBHSRWQ)RP . WDNZ LQEHI GG Z IW WH6( &
DQG EH DYDLODEOH RQ RXU ZHEVLWH

, QIRUPDWLRQ DERXW SDSHU DQG HOHFWURQLF

-30RUJDQ &KDVH XVHV WKH 6(& UXOH,FRRRRIHFHNQYRED® DIRWLFH DQG ZRXOC
ULRWLFH DQG $FFHVVU WKDW SHUPLWXUF BRKRIQEBW MR DOWQLYKSBURW E\ PD
PDWHULDOV WR RXU VKDUHKROGHUV RRBIUOW BB H Q WHi URDBGIOVR Z7 MILKVH SLLCRAM Y X/ F \

HQDEOHV XV WR H[SHGLWH GHOLYHU\ v

VKDUHKROGHUV DQG UHGXFHV WKH FEE@RH@%&@%V%%%%%%HFHLYH

PDLOLQJ SDSHU SUR[\ PDWHULDOV LH RX QW DQG
6KDUHKROGHUV HLWKHU E\ PDLO RU HF

,Q DFFRUGDQFH ZLWK WKH 1RWLFH DRG RRFEHRXXOHV RQ RU DERXW

$SUO ZH VHQW WKRVH FXUUHQW VKDU RO%;H) R) UHFRU _

R @ DUK WKH 5HFRUG 'DWH IRU WKJ’FE'D%%JXD éﬁlﬁvﬁ%% $89 218/ 352;<

D IRWLFH 7KH 1RWLFH FRQWDLQV LQW%UMPF%"\P&§'KHE'W&’%EP@/@RQWD

RXU SUR[\ VWDWHPHQW DQG DQQXDO UHIRUN REBRHPLFRYWR ARYSRYSOWH

D IRWLFH \RX ZLOO QRW UHFHLYH D BRP8Ws FrRs\ RI WkH SUR[\

PDWHULDOV LQ WKH PDLO 1 \RX KROG \RXU VKDUHV RI FRPPRQ V\
FRQWDFW \RXU DFFRXQW UHSUHVHQWD

ILUP EURNHU GHDOHU RU VLPLODU RU.
KROG \RXU VKDUHV

-3025*$1 &+$6( —&2 352;< 67$7(0(17
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,1)250%$7,21 $%287 7+( $118%/ 6+$5(+2/'(5 0((7,1*

+2:'2 , 6,1 83 )25 (/(&7521,& '(/,9($@WHUQDWLYHO\ LI \RX DUH UHFHLYLC
352;< 0$7(5,$/6" SUR[\ PDWHULDOV DW D VLQJOH DGGUF
7KLV SUR[\ VWDWHPHQW DQG RXU SHHKbFd- SR WRluWR WRXVHKROGLQJ SOH
6KDUHKROGHUV DUH DYDLODEOH RQ RXQYDRHFEPONVGFHHWLFHY DW |
MSPRUJDQFKDVH FRP ,I \RX ZRX0G ORKRHVWRZKROSROBY XHDWRM LQ VWUHHW
HQYLURQPHQWDO LPSDFW RI RXU D Q dEXWIRAN WAL G-UP D & 8RR FRH/IIWOH U R U
RI SULQWLQJ DQG PDLOLQJ IXWXUH PBRWRHULOW - QURY DY LIRS P g RV KRXVHI

DFFHVV WKHVH GRFXPHQWY LQ WKH IXMV*(@B\RFYMWH(HR)QWM#)@\HWM@@JLK@[}JS

WKDQ UHFHLYLQJ SULQWHG FRSLHV L& WﬁdW@ﬂ;@L I3U%\URR}( GULGJH JLODQFL
FRQYHQLHQFH \RX PD\ ILQG OLQNV WR VLJQ XSg 305 FZ ULWWHQ

GHOLYHU\ IRU ERWK VKDUHKROGHUYV %bHUE%Q@J@Qﬁ FHle LOQUYLFHV .Q

RZQHUV ZKR KROG VKDUHV LQ VWUHHWsQRR RWWKW @NUFH@HBOQ\ (GJHZR
LFVGHOLYHU\ FRP MSP FRQWDFWLQJ WKH EDQN EURNHUDJH Il

2Q0FH \RX VLJQ XS \RX ZLOO FRQWLQXY PR uIPMHIRY WKHRRXFKWKULESORX KR
HOHFWURQLFDOO\ XQWLO \RX UHYRNH WKLV SUHIHUHQFH

: 6+$5( $1 $''5(66 :,7+ $127+(5 6+$52 W KH U

(5(&(,9(" 21/< 21/ 3$3(5 &23< 2) 7+ |
352 < 0$7(5,$/6 +2 &$1 , 2%7$,1 $1 zé $f_§§7i61 025(,1)250%7,21 $%2
&23< 2) 7+( 352:< 0$7(5,%/6" - * (

-30RUJDQ &KDVH KDV DGRSWHG D SUF\?'é< : YH 3ULQFLSO|_\|/V (V&XRVGLHI-IT
UKRXVHKROGLQJ U 8QGHU WKLV SURF IT?’ LFO\ GW%W
GHOLYHU D VLQJOH FRS\ RI WKH SUR[ %b Q/QZV D

UHSRUW WR PXOWLSOH VKDUHKROGH HV W H G
XQOHVV ZH KDYH UHFHLYHG FRQWUD Exp U

PRUH Rl WKH VKDUHKROGHUYV (DFKV GHU ZKQR
UHFHLYH D VHSDUDWH SUR[\ FDUG 7 H VHEUL
HQYLURQPHQWDO LPSDFW RI RXU DQJX “30RUJDQ &I

SULQWLQJ DQG PDLOLQJ FRVWY $YHQXH WK )ORRU 1HZ <RUN 1HZ <R
.l \RXU KRXVHKROG UHFHLYHG D VLQJ RI SU X W,
\RX SUHIHU WR UHFHLYH D VHSDUDWH Wiy gg\@\yw&% VWUHHPTHX'
DQG $QQXDO 5HSRUW \RX PD\ FR SHDO 8QL
6HFUHWDU\ YLD HPDLO DW FRUSRUD RBP FE rb>f: LV SURD
YLD PDLO DW WKH 2IILFH Rl WKH 6HFLIJ< Uﬁé |¥ll';] ODOEH I
ODGLVRQ $YHQXH WK )ORRU 1HZ
RU E\ SKRQH DW DQG W@ PHQWV
ZLOO EH GHOLYHUHG WR \RX SURPSWO\ XSRQ UHFHLYLQJ WKH UHTXHVW

352;< 67%$7 (67 -3025*$1 &+$6( &2
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6+$5(+2/'(5 352326%$/6 $1' 120,1$7,216 )25 7+( $11¢

6KDUHKROGHU 3URSRVDOV DQG
$QQXDO OHHWLQJ

+2: '2 , 68%0,7 $ 352326%/ )25 ,1&/8622KRBY 768%0,7 352326%/6 $7 285
$118%/ 0((7,1* 2) 6+$5(+2/'(56" 0((7,1* 2) 6+$5(+2/'(56 7+%$7 $5( 127
JRU D VKDUHKROGHU SURSRVDO WR EH &QFOXEHG+( B SWKHK SHR(5,$/6"
PDWHULDOV DQG EH GLVWULEXWHG E2XU % Q OmRAAQ HEWH-IRQ W KWK/ RERLVVLRQ
$QQXDO OHHWLQJ RI 6KDUHKROGHYYR SRVDOVRHBERYW D PXVIW EKROGHU ZL\
UHFHLYHG E\ WKH 6HFUHWDU\ RI -30RRHB® L&KIDN HVER DHRRHOE WKW QE XW WK D

'"HFHPEHU 6XFK SURSRVDOV PXVRORBPSQ \&KIDWIK W QURI\ VWDWHPHQW

UHTXLUHPHQWYVY RI 5XOH D SURPXOJDWHG E} WKH 6HEXULWLH
DQG ([FKDQJH &RPPLVVLROQ JOYNS mx VBT SBZTVRWRTY ExviqHvy

DW RXU QH[W DQQXDO PHHWLQJ PD\ EH
+2: &%$1 , 68%0,7 120,1((6 )25 ,1&/8KRLLM H®WLWOHG WR YRWH DQG FRPS
352;< 0%$7(5,%$/6 )25 7+( $118%/ OUHAXIFUHPHQWY VHW IRUWK LQ WKH )LL
7KH )LUPUV %\ ODZV SURYLGH IRU D WFIRXWDR QSW R\ LDFIRHND WIKRQ UHTXLUH(
%\ ODZ HQDEOHYV VKDUHKROGHUV XQBX\MWEBHFLHIFKE YAHRE 8L W IKRIQ8H FAWRI W D U\
LQFOXGH WKHLU QRPLQHHYV IRU HOHF®QL W B UD W KD @ MFKAHR BQ RIMH VRK HE X VU R BIY V
SUR[\ VWDWHPHQW 8QGHU %\ ODZ 6H®RWRHD UOL it Uy WK D IQKFOSRKPW \

RU JURXS RI XS WR VKDUHKROGHU\/K%{?ﬁ BBV[E QAN QWR_I)EMO§URYLVLRQV

o DY Rh K JLUP O RONSRARE SR RO B e now v
OHDVW WKUHH FRQVHFXWLYH \HDUV %\HWE DYH D MSRVDO
%RDUG EXW LQ DQ\ HYHQW DW OHDVW.F{ HFWRUV DQRG KDYH VXFK

QRPLQHH V LQFOXGHG LQ WKH JLUPUV 'SUR|\ VWDWHPHQW LI WKH
VKDUHKROGHU V DQG WKH QRPLQHH ¥ SUBWLIMWD@WHPD ESOLYHBOHKROGHU Z
UHTXLUHPHQWY VHW IRUWK LQ WKH )DlZ(IV\ﬂ(\R%L\Vb\D\MR WKH SUR[LHV WR YRWH

VXDQW WR WKH DGY FH QRWLFH ¢
| D VKDUHKROGHU LV VHHNLQ) WR K ipir ROH R bl (g R QI 1T 5 5o
LQFOXGHG LQ WKH )LUPUV SUR[\ VWDWHPHQW WKH QRWLFH

UHTXLUHG E\ WKH )LUPUV %\ ODZV PXVAN BESIUHRYLYHG B\QRKBK 2) -3025*%1
6HFUHWDU\ Rl -30RUJDQ &KDVH QRW ODXW/IUEW KD Q
' HHPEHU DGQRNVDUHWDQ1 RYHP BHJ &RSLHV RI RXU %\ ODZV DUH DYDLODEC

32 oamo.T az0,1((6 )25 (1667 2 BISRLMERLIAIEY BERAY LSt
' 5(&7256 $7 7+( $118%/ 0((7,1*

! ) UDWH VHFUHWDU\#MSPFKDVH FR
7+$1 74528%+ 352;< $&&(66 WKH 6HFUHWDU\ -30RUJDQ &KDVH

8QGHU RXU %\ ODZV QRPLQDWLRQV |§¢H%|Xm,§5w,{3y fe,y\QKy,yU\NK@Q
WKURXJK SUR[\ DFFHVV GHVFULEHG DERY D\ EH PDGH E\ D

VKDUHKROGHU ZKR LV HQWLWOHG WR: ¥FWH D283 FRESODAV27'1 (W K RWKH® 25

DSSOLFDEOH UHTXLUHPHQWY VHW IRUWK 352 vKa$6\"ODZV 7KH QRWLFH

E\ VKDUHKROGHUV ZKR LOQWHQG WR QfRKITLIDHDKNRH GH U HFWRRBSIRW DOV WEK®IFOXGL Q.

$QQXDO OHHWLQJ RI 6KDUHKROGHSXURMXD\WQ VE WWRBHFKHY)HGPEDV %\ ODZV Vi

WKH 6HFUHWDU\ RI -30RUJDQ &KDVH QR LHFIHNURIL WK W EBBOUHWD U\ DW

-DOOY DGR OMIMDQWHFRHR BXMCHWRQ FRUSRUDWH VHFUHWDU\#MSPFKDVH FR

YHEUXDU\ 1RWLFH Rl GLUHFWRWIKIRBHEDMWRQV P V-BORUJDQ &KDVH

VDWLVI\ WKH SURYLVLRQV LQ RXU %\ 60HFZM WO D W L QDS E\ARXR) ¥ MIFZH< R U N

QRPLQODWLRQV DQG VHW IRUWK LQIRUPDWILHR QWHR®IO0OHE ERRXWMHIH \RX WR X
D E RI WKH 6HFXULWLHV ([FKDQJHBRWRNIDO ,I7TEHSURSRVDO LV VHQW E\

DGYDQFH QRWLFH SURYLVLRQV XQGHSIOR—DQ)/%\SOBZVG}UB EQ D GG LWPIDR@ WR

WR DQG VHSDUDWH IURP WKH UHTXLUHPH ) VKDUHKROGHU
PXVW PHHW LQ RUGHU WR KDYH D QR % G'LQ WKH
SR\ WP HOV

-3025*$1 &+$6(—&2
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IRWHV RQ 1RQ *$$3 )LQDQFLDO

7&( 527&( 7%936 DQG 3UH WD[ LQFRPH H[ //5 DUH HDFK QRQ *$$3 ILQDQF
VWRFNKROGHUVU HTXLW\ L H WRWDO VWRFNKROGHUVU HTXLW\ OHVV SL
RWKHU WKDQ PRUWJDJH VHUYLFLQJ ULJKWV QHW RI UHODWHG GHIHUUH
DSSOLFDEOH WR FRPPRQ HTXLW\ DV D SHUFHQWDJH RI DYHUDJH 7&( 7%9:
FRPPRQ VKDUHV DW SHULRG HQG 3UH WD[ LQFRPH H[ //5 UHSUHVHQWV L
SUH WD[ LQFRPH H[FOXGLQJ WKH FKDQJH LQ ORDQ ORVV UHVHUYHV 7KL
FUHGLW ORVVHV DWWULEXWDEOH WR WKH FKDQJH LQ DOORZDQFH IRU FU
DV LQYHVWRUYV DQG DQDO\WWY LQ DVVHVVLQJ WKH JLUPUV XVH RI HTXLW
JLUP V RSHUDWLQJ SHUIRUPDQFH DQG PDQDJHPHQW EHOLHYHV WKLV LQIF
UHVXOWYV DQG SURYLGHY DQ DOWHUQDWH SUHVHQWDWLRQ RI WKH )LUPU)\
FDOFXODWLRQV Rl WKHVH PHDVXUHV IRU WKH SHULRGY SUHVHQWHG

,Q DGGLWLRQ WR DQDO\]LQJ WKH )LUP V UHVXOWV RQ D UHSRUWHG EDVL)
WKHVH )LUPZLGH PDQDJHG EDVLV UHVXOWYV DUH QRQ *$$3 ILQDQFLDO PHI
EXVLQHVV RQ D UPDQDJHGU EDVLV 7KH )LUPUV GHILQLWLRQ RI PDQDJHG
UHVXOWYV DQG LQFOXGHV FHUWDLQ UHFODVVLILFDWLRQV WR SUHVHQW W
VHIPHQWY RQ D IXOO\ WD[DEOH HTXLYDOHQW EDVLV $FFRUGLQJO\ UHY}!
WD[ H[HPSW VHFXULWLHV LV SUHVHQWHG LQ WKH PDQDJHG UHVXOWV RQ
7KHVH ILQDQFLDO PHDVXUHV DOORZ PDQDJHPHQW WR DVVHVV WKH FRPSE
WD[DEOH DQG WD[ H[HPSW VRXUFHV 7KH FRUUHVSRQGLQJ LQFRPH WDJ[ LF
LQFRPH WD[ H[SHQVH 7KHVH DGMXVWPHQWY KDYH QR LPSDFW RQ QHW LC

R BXMCHW

1RQ *$$3 UHFRQFLOLDWLRQV

$YJ 7&( 52( DQG 527&( $YHUDJH IRU WKH \HDU HQGHG 'HFHPEHU
LQ PLOOLRQV H[FHSW UDWLR GDWD

&RPPRQ VWRFNKROGHUVU HTXLW\

/IHVV *RRGZLOO

/IHVV 2WKHU LQWDQJLEOH DVVHWYV

$GG &HUWDLQ GHIHUUHG WD][
OLDEPOLWLHV

7DQJLEOH FRPPRQ HTXLW\
1HW LQFRPH DSSOLFDEOH WR
FRPPRQ HTXLW\

5HWXUQ RQ FRPPRQ HTXLW\

5HWXUQ RQ WDQJLEOH FRPPRQ
HTXEw\

® SHSUHVHQWY GHIHUUHG WD[ OLDELOLWLHY UHODWHG WR WD[ GHGXFWLEOH JRRGZLOO DQG WR LGHQWLILD
LQWDQJLEOHV ZKHQ FDOFXODWLQJ 7&(

E SHSUHVHQWY QHW LQFRPH DSSOLFDEOH WR FRPPRQ HTXLW\ DYHUDJH FRPPRQ VWRFNKROGHUVU HTXLW\

F SHSUHVHQWY QHW LQFRPH DSSOLFDEOH WR FRPPRQ HTXLW\ DYHUDJH 7&(

352;< 67$7 (0417
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1RQ *$$3 UHFRQFLOLDWLRQV FRQWLQXHG

ODQDJHG EDVLV 7RWRBODQ HHW GUWHIGY H©HPH H U
LQ PLOOLRQV

5HSRUWHG 7RWDO QHW UHYHQXH

)XOO\ WD[DEOH HTXLYDOHQW DGMXVWPHQWYV
0DQDJHG EDVLV 7RWDO QHW UHYHQXH

P 3UHGRPLQDQWO\ UHFRJQL]HG LQ &RUSRUDWH ,QYHVWPHQW %DQN &RPPHUFLDO %DQNLQJ DQG &RUSRUDV

%936 DQG 7%936 $W 'HEHPEHU
LQ PLOOLRQV H[FHSW UDWLR GDWD
&RPPRQ VWRFNKROGHUVU HTXLW\

/IHVV *RRGZLOO

/HVV 2WKHU LQWDQJLEOH DVVHWV

$GG &HUWDLQ GHIHUUHG WD[ OLDELOLWLHYV
7DQJLEOH FRPPRQ HTXLW\

&RPPRQ VKDUHYV

%RRN YDOXIK SHU VKDUH

7DQJLEOH ERRN YDOXH SHU VKDUH

® 5SHSUHVHQWY GHIHUUHG WD[ OLDELOLWLHYV UHODWHG WR WD[ GHGXFWLEOH JRRGZLOO DQG WR LGHQWLILD
LQWDQJLEOHV ZKHQ FDOFXODWLQJ 7&(

E SBHSUHVHQWY FRPPRQ VWRFNKROGHUVU HTXLW\ DW SHULRG HQG FRPPRQ VKDUHV DW SHULRG HQG

F SBHSUHVHQWY 7&( DW SHULRG HQG FRPPRQ VKDUHV DW SHULRG HQG

3UH WD[ LQFRPH H[ //5

YRU WKH \HDU HQGHG
"HFHPEHU 3UH WD[ LQFRPH H[ //5 JLUVW 5HSXEOLF 3UH WD[ LQFRPH H[ //5 H[ )LUVW 5HS)>

LQ ELOOLRQV JLUPZLGH &&% & % JLUPZLGH &&% & % JLUPZLGH &&% & %
5HSRUWHG SUH WD[ LQFRPH

)XOO\ WD[DEOH HTXLYDOHQW
DGMXVWPHQWYV

0DQDJHG EDVLV SUH WD[ LQFRPH
&KDQJH LQ ORDQ ORVV UHVHUYHV
3UH WD[ LQFRPH H[ //5

$GGLWLRQDO QRWHV

7KH %DVHO ,,, FRPPRQ HTXLW\ 7LHU U&(7 U UDWLR LV XVHG E\ PDQDJHI
DQG PRQLWRU WKH )LUPUV FDSLWDO SRVLWDRRBV 5HRHWKHR &D $RMRAYO 5LV N
DGGLWLRQDO LQIRUPDWLRQ RQ WKLV PHDVXUH

-3025*$1 &+$6( 2 352;< 67$7(0(17
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3XUSR¥XH -30RUJDQ &KDVH &R /RQJ THUWRRPPLWWHHU VKDOO PHDQ WKH
,QFHQWLYH 30DQ WKH 0U30DQU LV DQ DIFCHIDGIMHPOIWWW Q-GY HORSPHQW &RPF
UHVWDWHPHQW HIITHFWLYH 0D\ V SERNDWEW RMRD Q\ VXFFHVVRU FRPP
VKDUHKROGHU DSSURYDO RQ WKDW G DWHX EFFIRWR HW-&HRU WX UHR| FRP SR\
&KDVH &R /RQJ 7HUP ,QFHQWLYH 30D QWXZ\R ERHGIEWR D GHDFK RI ZKRP L
UHVWDWHG HIIHFWLYH 0D\ 7KH 30DLQ POWREZY WKKHILQHG LQ 5XOF
&RPSDQ\ WR SURYLGH VWRFN EDVHG LQMHQWGENFXUIRVULHY DQG ([FKDQJH .
GHVLJQDWHG HPSOR\HHV WR DFTXLUH DS$FWR UL WY D VX EDMVMRHN WHILQLW
LQ WKH JURZWK SHUIRUPDQFH DQG ORQ\WWXVWDLQDEOH

KHDOWK RI WKH &RPSDQ\ DQG WR KD Wﬂ@z(ﬁ VKDOO PHDQ W
LQFHQWLYH LQ FRQWULEXWLQJ WR W %% :{L
1L VB gty vioun

VXFFHVV DQG SURVSHULW\ ,W LV DOVR
WKH &RPSDQ\UV DELOLW\ WR DWWUD FW UL&I—RWBDQ\IQ\MDGDDRJ-GDQ 30& DQ
HPSOR\HHV RI H[FHSWLRQDO WDOHQW,D W

&RPSDQ\ WR UHVSRQG WR D FKDQJLQJ Me '%LYU %O%OHTESSG?QPJHEE
HOYLURQPHQW LQ D IOH[LEOH PDQQHU Z ky S%%%R\HH KRR
HPSOR\HHVU LQWHUHVWY ZLWK WKRVH H% RSB R

VKDUHKROGHUV 7KH 30DQ DOVR SURWLCEJI-(IIVSIIDH?H—IH—MDQKDI@OVRHDQ DQ\ HP
HVYWDEOLVK WKH FRPSHQVDWLRQ RI 'L U HNHARRIDY

'"HILQLWRB@WXUSRVHV RI WKH 30DQ WRHINDQORILWNHW 9DOXHU VKDOO P}t
WHUPV VKDOO KDYH WKH PHDQLQJV VHW&FRRPPULKW WO MWKEWMFLILHY D GLIIHUI
BHARQ SHU VKDUH RI &RPPRQ 6WRFN W]

D U$FWU VKDOO PHDQ WKH 6HFXULWLH$§@W& %%VV\WEF:LHHVZRJR%EHE;\%VF

) DV DPHQGHG IURP WLPH WR WLP 01<6(U FRPSRVLWH WDSH RQ Wi
E U$ZDUGU VKDOO PHDQ DQ\ W\SH RI DRWUG IJWBREWH ®UH QR VXFK VDOH

SXUVXDQW WR WKH 30DQ BWRFN UHSRUWHG RQ WKH 1<6( F
F 0$ZDUG $JUHHPHQWU PHDQV WKH GR &5% g *& Q V\\ijgUDHYYHLUR?(JVH‘
HDFK $ZDUG LV HYLGHQFHG DV GHVF g g Wi PRTSR

FRPSRVLWH WDSH
G U%RDUGU VKDOO PHDQ WKH %RDUG, Mﬁ YR 738G $7DUGT Vv
SURYLGHG WKDW DQ\ DFWLRQ WDNH
DXWKRUL]JHG FRPPLWWHH RI WKH %R d @ $HVFULEHG LQ 6+
VFRSH RI DXWKRULW\ GHOHJDWHG WRJS’[XBWLFH?LFS:D_WMKE]OO PHDQ D¢
WKH %RDUG VKDOO EH FRQVLGHUHG ZQRORWVRM RO JUDQWHG DQ $ZDL

WHYSOLGIRUSKERAVR WLV 30Q R UBXEVLGLDU\U VKDOO PHDQ DQ\ |
H 0-30&0 VKDOO PHDQ -30RUJDQ &KDVHWK&RW ILPHGTXDOLILHV DV D VXEVI
H[FHSW DV RWKHUZLVH VSHFLILHG LOMNKLEHIOQOWMLRQ RI UVXEVLGLDL
SDUWLFXODU FRQWH[W DQ\ VXFFHVVRWFWKRQHWR RKMM(KH&RGH DV C
E\ PHUJHU FRQVROLGDWLRQ SXUFKDVR WLPHWOLRWZLWKVWDQGLQJ Wt
VXEVWDQWLDOO\ DOO LWV DVVHWV RERPWKWWHMWHLQ LWV VROH DQG L

| U&RGHU VKDOO PHDQ WKH QWHUQDOG{H\% L@_P%Qg\%\gﬁD%\ﬁvs\Q;S%\%?V&\uL\
DV DPHQGHG IURP WLPH WR WLP LBXE\,{G.[UU
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6KDUHVY VXEMHFW WR WKH 30DQ (OLJLBLQUL(\NBOR\HH VHOHFWHG E\ W

D 7KH VWRFN VXEMHFW WR SURYLVL E ! %ng%%?}ﬁ: g)%LEEbSD?_VL\J/HLFC
VKDUHV RI DXWKRUL]JHG EXW XQL E
DQG DXWKRULJHG DQG LVVXHG VK'IZ:) é{VF\J' Q WKH 30DQ

6WRFN KHOG DV WUHDV XU\ VKDUHWLFBLX\/EINI\NEWQWR

DAYV HOADVSURMGHGIO6HAWRYY  E DG

WKH QXPEHU RI VKDUHYV RI&RPPR I:\)/\}' WHH P D\ ?QE/JVQ\W?SVL
UHVSHFW WR ZKLFK $ZDUGV PD\ EH J 96?}?6% EXW QRW Ol
3OQIRP WWP FRPPHHQ 0D VHQWHG E\ $ZDUG
HQGLQJ 0D\ VKDOO EH PLOO I.E) LDWLRQ GXULQJ V
&RPPRQ 6WRFN SURYLGHG WKDW QRW

PLOOLRQ VKDUHV PD\ EH LVVXHG DE $W[KlHI(FJV\NR(IDQ $ZDUGV WR 'LUHFWF
LQFHQWLYH VWRFN RSWLRQV DV GHIVEBDGE HEX RHRWPRRQ 6WRFN VKDOO

Rl WKH &RGH YHVWLQJ H[HUFLVH VFKHGXOH RI
E ,Q DGGLWLRQ WR WKH QXPEHU RI VK S g G WgPyKV[\)/SEV&I?R))F()
6WRFN SURYLGHG IRU LQ 6HFWLRQ Q/ LF\”HU YHVWLQJ

DYDLODEOH IRU $ZDUGV XQGHU WKH OHVV WKDQ D ROH \HDU SHU

L VKDUHVY UHSUHVHQWLQJ $ZDUGYV WHW\WIIQUHDQG H[HUFLVH SHULRGV
FDQFHOHG VXUUHQGHUHG IRUIHMKDG RHVW RU EHFRPH H[HUFLVE
WHUPLQDWHG RWKHU WKDQ VKDUFWBXBYWDBEWNY. WXFK DV GHDWK
$ZDUGV RI VWRFN DSSUHFLDWLR QLQLYRKWWQ RD YWWRFNPLQDWLRQ RI
RSWLRQV VKDUHV ZLWKKHOG WRDWIKWHVHPHQW RI SHUIRUPDQFH R
ZLWKKROGLQJ WD[ REOLJDWLRQV RHWDICRGRDWDAW OHDVW RQH \HDU
RWKHU WKDQ WD[ ZLWKKROGLQJVRBVXBBLRWHGWKLQ GD\V Rl WK
$ZDUGV RI VWRFN DSSUHFLDWLRQDWIKYWIBRG RU LY D GHWHUP
RN ROWRQY UHJXODWRU\ RU RWKHU FRQVLGH

H[FHVV Rl WKD'

D
LLVKDUHY JUDQWHG WKURXJK DVVX Eg%ﬁ& %\l/GHI-ﬁGII:\%R WKH LQGLYLG

VXEVWLWXWLRQ IRU RXWVWDQGL

SUHYLRXVO\ JUDQWHG E\ DQ HPSO W LQ HITHFW IRU WK
WR LQGLYLGXDOV ZKR EHFRPH QSRBSDQIQ\MQMWWQRWKHUZLVH GHWH
UHVXOW RI D PHUJHU FRQVROLBRMLER QWRATXQANQWILKRD® O EH DGPLQ
RU RWKHU FRUSRUDWH WUDQV BRAWW R QVIKGY RDOHOW MRKHRI DQG $ZD
HPSOR\LQJ FRPSDQ\ DQG WKH &RPISMRWRMKEMHFW WR 6HFWLRQ  F
VKDUHV JUDQWHG WR VXFK (PS®B\HFHOHJDWH DQ\ RU DOO RI LWV L

[ SXXBNRFRQADRXYDOREQI DNRQYZ W RU (PSOR\HHV RI WKH &RPSDQ\

UHVSHFW WR VXFK PHUJHU FR

DFTXLVLWIRO RU RWKHU FRUSRIEE )Y iﬁ{f FHRLLYLROV RI W

\ DV UHWHQWLRQ DZDUGV LQ ?5 Q

VXFK WUDQVDFWLRQV DQG OO KDYH WKH DX
GLVFUHWLRQ WR D FRQVWUXH LQ\

LLBZDUGV ZKLFK E\ WKHLU WHUPV3IPDQEMHQGHIMWOSHLOUG $IJUHHPHQWYV

RQO\ LQ FDVK DQG UHVFLQG DQ\ UXOHV DQG UHJX!

F J)RU SXUSRVHV RI FDOFXODWLQJ Wif D P v Q\\/V§§{RQ$§%DUG\?V?<|;V(\)/(H)L
Rl &RPPRQ 6WRFN DYDLODEOH IRU

30DQ RQO\ WKH PD[LPXP QXPEHU
FRXOG EH LVVXHG XQGHU $ZDUGV K;g’ 2@%%5?
VKDOO UHGXFH WKH QXPEHU VSHF K, OV RI $ZD U
SURYLGHG WKDW WKH $ZDUG $JUH 5 V GLVEUHV
WKH H[HUFLVH RI RQH ULJKW XQG ZD v EOH TRU WKH
WKH QXPEHU RI VKDUHV RI &RPPR 3o H PD\ FRUUHE\
XQGHU WKH RWKHU $ZDUG )RU DY H DO\ LOFR:
SURYLGHG LQ 6HFWLRQ E L ZL \9 KH PDO.
RI VWRFN DSSUHFLDWLRQ ULJKWYV ?P g FDUUL
XQGHUO\LQJ VXFK $ZDUGV ZKHWK

LVVXHG WR SODQ SDUWLFLSDQWYV %JPCBJ a/ y E 'HFW
VKDUH OLPLW
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IRWZLWKVWDQGLQJ DQ\WWKLQJ KHUHLEMWWRRNVEKSSURGWW UR QWMKLIH KWV

&RPPLWWHHUV GHWHUPLQDWLRQV XQ K

$ZDUG $JUHHPHQWY DUH QRW UHTXLU Géjé;%g FZ\\'% |R’62 9 \U%\;LVLRK%VVF;
ZD\ Rl FODULILFDWLRQ WKH &RPPLWWH V. P @U'@F’QH WR
PDNH QRQ XQLIRUP DQG VHOHFWLYH GH h B HERSWERO ULikw:

$ZDUGV $JUHHPHQWY DQG 30DQ OXPEHU WR EH DZDUGHG DOG DO

7KH GHWHUPLQDWLRQV RI WKH &RPPLWWR GDWLRIQV RI VXFK $ZDUGV 6
DGPLQLVWUDWLRQ RI WKH 30DQ DV GHVVRQEHGLROQWVHRD\ VEP@OGEHRQH F
ILQDO DQG WKH %RDUG DQG WKH &RP P LIWW HRUPIDMF KK FYHVOHRULD RU VWD
OLDELOLW)\ IRU DQ\ DFWLRQ WDNHQ XQGHUFRURXUVXDQW WR WKH

30DQ LQ JRRG IDLWK LQFOXGLQJ DRV PRWER&GWPNMY HRFK Yoo HvwpEO

RI VWRFN RSWLRQV ZLOO EH PDGH W

RSWLRQV WR EH DZDUGHG DQG DOO F'?UBX(SEGE\IQVWKL%VQEHHCS?
FRQGLWLRQV RI VXFK $ZDUGV 6XFK |

i
FRQGLWLRQV PD\ LQFOXGH RQH RU P g VWRFNRDQSVSLUGHHFUL[E)V\\’IVLL
SHUIRUPDQFH FULWHULD RU VWDQGDY&GY - %ﬁ?!fﬁgue XQGHU W

6HFWLRQ ZHUH WR KDYH D ORZHU SHU VKD
E ,Q WKH FDVH Rl LQFHQWLYH VWRFN RBWRRIQWSWKHFNBEWRRQ ULIJKWV P
DQG FRQGLWLRQV RI VXFK JUDQWYV VKRGE SHQBXENHRWDQR $ZDUG RI \
DQG FRPSO\ ZLWK VXFK UHTXLUHPHQWRQIMWXPBWERQ ZLWK DOO RU DQ\
SUHVFULEHG E\ 6HFWLRQ Rl WKH &RBRFN @SWIRQV HLWKHU DW WK
LPSOHPHQWLQJ UHJXODWLRQV $ZDUG RI VWRFN RSWLRQV LV JUI

F 7KH &RPPLWWHH VKDOO HVWDEOLVK EiHla Mﬁ} JHVYKHF;C/AV' IPDRIV\\//VXRFFKI\
SULFH DW WKH WLPH HDFK VWRFN RS E? vV (Jf;HP ZJLWK D VW
ZKLFK H[HUFLVH SULFH VKDOO QRW Eg; %Q WKH )DLU 0D U
RI WKH )DLU ODUNHW 9DOXH RI WKH & \ﬁ E FN@

WKH GDWH RI JUDQW SURYLGHG WKDWPWKH Uy PRW RIVXEK RS
H[HUFLVH SULFH RI DQ\ $ZDUG Rl VWRBSR @ SMWHEBIW RADD VWRFN DSSUHI
QRW EH GHFUHDVHG DIWHU LW KDV EHB@ UWD®&WHH RIMKMIUFLSDQW WF
WKDQ DV SURYLGHG IRU LQ 6HFWLRQ&RPSDQYD®HBPRXQW HTXDO WR \
IXUWKHU WKDW DQ $ZDUG Rl VWRFN GSWHRIQYFMDE QRIHER® WKH )DLU
VXUUHQGHUHG DV FRQVLGHUDWLRQ LMXB[RKBRQXRPRBRQWEWRFN RQ WKH
JUDQW RI D QHZ $ZDUG XQGHU WKLV YWVRE N IDBSAKIBZDWGRQ ULJKW DQ
ZHUH WR KDYH D ORZHU SHU VKDUH HIHUFHVRXOMESOLHG E\ WKH QXP
BWRFN RSWLRQV PD\ QRW EH H[HUFL \BREFPHR Q BWIRE \WWKIDDPK UHVSHFW W

\ HOWD \MUWHUGDMR JUDQNV DSSUHFLDWLRQ ULJKW LV H[HUFL

G 7KH RSWLRQ H[HUFLVH SULFH RI HDFIX\% % I_Lg)ll"g DW L\ijKJHKvsDVVx
6WRFN DV WR ZKLFK D VWRFN RSWLR = R B%F%PELQDWLI
EH SDLG LQ IXOO DW WKH WLPH RI VX I!:))I%[@ ﬁ I%'F K

K

PHWKRG DQG IRUP RI VXFK SD\PHQW
GHWHUPLQHG E\ WKH &RPPLWWHH IURP WLPH WR WLPH

6HFWLRQ DSSUHFLDWLRQ ULJKW H[HUFLVH
6WRFN RSWLRQV VWRFN DSSUHFLDWLRQ ULJKW LV
D 6XEMHFW WR WKH SURYLVLRQV RI WK v i v XI—?RR\INV\I/EI?HO&HRVFYP\IIQVSDg
&RPPLWWHH VKDOO KDYH WKH VROH @ \yi% WKDW WKH SH
GLVFUHWLRQ WR GHWHUPLQH WR ZKR | \#‘FfEN DSSUHELDW

I
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G $ VWRFN DSSUHFLDWLRQ ULJKW RU7BS SRIFFOLBAOMHFRVMO.RQ GHWHUPLQF
WKHUHRI DOORFDWHG WR D VWRFNDRSMUWRQ PMIKPROD SMHJU R IGO WK DS SO
DQG QR ORQJHU EH HIHUFLVDEOH X®R@ WHKHQVMHRWLOQDWKLERVSHFW WR
RU HI[HUFLVH RI DQ\ UHODWHG VWRWKHR XWLYRQ WeRVNB¥NHUWDLQ WKH DP
DSSUHFLDWLRQ ULJKWYV PD\ QRW E3HH]RUPIDVIFEHO % DOMHVEHEZDUG 7KH DF
WKDQ \HDUV DIWHU WKHLU GDWH3RUURWRDMFH %DVHG $ZDUG DFWXD!

{OQWH P RXAQNHMP ICHGE

%@2‘3%? HUIRUPDQFH JREL
H % DUG GHWHU
UI

d@ UPDQFH SH
RWKHUZLVH UHODWHG WR VXFK 2WKH geg VHVLgLHV[F)EJ/HGV\'j
DQG DOO RWKHU WHUPV DQG FRQGLW é
2WKHU 6WREN %DVHG $ZDUGV DUH $ZDU
DQG RWKHU $ZDUGV WKDW DUH YDOX'H:I@LIGQ—IQ&ROHTR(UL\LIIDOEB—I[DU/WHEJYQI—GJPRV\D
UHIHUHQFH WR RU RWKHUZLVH EDVHRRQQLWHKR QY LRI CMUNHIWEWRFN %DV H
9DOXH Rl &RPPRQ BWRFN 2WKHU 6W RMAR %N \DH)G SZHDWMBWY LV MIHGBOVW RFN X Q
EH LQ VXFK IRUP DV WKH &RPPLWWH 3 DAKW DFL SHOWH ZR WKHGLYLGHQGV RU
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ 9D\DEDWHYURRERPRRGVWLQJ DQG $
BN IL \KDUHVR &RP P RQBVRIN\VXEMRAR 6WRFN %DVHG $ZDUGV RI UHVWULFW
UHVWULFWLRQV RQ WUDQVIHU XQWLYRWIHBFRAIBWWLRUOLRUDWR YHVWLQJ
VSHFLILHG SHULRG RI VHUYLFH WKHIRBASRUGDFH WKDUHWSHPW WR $ZDU
RU WKH DWWDLQPHQW RI SHUIRUP D QWHVREWLHRWWHLGY N W RHFINFXQRW YV VSHFLIL
VSHFLILHG E\ WKH &RPPLWWHH LLL DVKBHRW@RW &RPBRQIRUPDQFH EDVHC
BWRFN LVVXDEOH XSRQ WKH FRPSOHWERXQP RDDWISE FOLQICGHGKSWLEB SDLG
RI VHUYLFH LY UHVWULFWHG VWRFDNQXREWXQG\L EW VHBXRVH @ K1 QKRHE H U
IRUP RI VKDUHV RI &RPPRQ 6WRFN D IYWHHUWWKKQHG H H WWKUHL FWHLLRPQVR | WK H $Z1
ODSVH DQG Y FRQGLWLRQLQJ WKH ULE“%EV :%@ IB%P$%_B¢J\&)6I¥§Q%%

WKH REFXUUHQFH RI DQ HYHQW RU WK WW B Lo H¥R U

PRUH SHUIRUPDQFH REMHFWLYHV DV PRBMH HIDFRK BHYHFQGDWGHRU IRU VH
BHFWLRQ 7KH & RPPLWWHH VKDOO GHWBBR L QU HFW WD WKDRIO UHFHLYH
JUDQW ZKHWKHU 2WKHU 6WRFN %DVHG $’IDUGV VERGOLEHVKH 'LUHFWRU L
VHWWOHG LQ FDVK &RPPRQ 6WRFN RU DWKRIP®WIL® B WIKRI® RIQRDAMKO SHUIRU
DQG &RPPRQ 6WRFN DZDUGV DUH JUDQWHG DQ DQQX

SHUIRUPDQFH % DN\KHHG&RAPLGMV HH P D\ IU&/H\/RFN XQLWV YD(;\?VTCI; DWD Z LW
WLPH WR WLPH HVWDEOLVK SHUIRUPDQ [\)/}éUdGB\Wng\LLE DQWI—?G XQGHU
VWDQGDUGY ZLWK UHVSHFW WR DQ $ZD VSHFLILFDOO\ DXWKRUL]JHG LC
D BHJRP DFHYDHGE$Z D) 7KHSHIRP DFAHIRDY KH FDVK UHWDLQHU
PD\ EH EDVHG XSRQ RQH RU PRUH RI WK E%gv K 6HEWLROQ
FULWHULD L LQFRPH EHIRUH RU DIWH (t\)/R GHEUHDVH
LQFRPH EHIRUH LQWHUHVW WD[HV GHS DV\\/\/%RQ DQ

DPRUWL]DWLRQ LL HDUQLQJV SHU \/EK[)IRJIHI HDEK FRIHOMWQUBDBEQHDU HDEK
FRPPRQ HTXLW\ LQFOXGLQJ UHWXUQ RQ LV\QDWHKHEIR® GREPAD GHVLIQDWHG

HIXW LY H SHOHP DQIHP HQV Y UHMUQRY DQQXDO FDVK UHWDLQHU RI L

LQYHVWPHQW YL VWRFN SULFH YLL WHKYH QDO JWREHSBK Q HQW 'LUHFW
HIEHR DR [ AHAWDXODN [ WDARR FKDLULQJ WKH -30RUJDQ &KDVH ¢
QRQ SHUIRUPLQJ DVVHWV WR SHUIRUPLERDVYGHWXGLW &RPPLWWHH RU 51
[L \KDUHKRTHUYDOHDGES [ 1L IHMUDRQDWHN LLL IRU FKDLULQJ DQ\ RW}

[LLL SURILWDELOLW\ RU SHUIRUPDQFH RWDQBQ®L ALEFLWWHH DQG IRU
EXVLQHVV XQLWV RU [LY DQ\ RWKHU F%DWMNUERDD\G GHWH WP BRRBLWWH I
E\ WKH &RPPLWWHH LQ LWV VROH GLVFUNWLEAD WKHGW\MURYDWHW WKWK L
IRUHJRLQJ FULWHULD PD\ UHODWH WR -30HV SHFWRWRPRKILF RISZWV GV PD\ |
6XEVLGLDULHY RU RQH RU PRUH RI LWV SQYDKIHR BR RWEXIOL WYXWKRUL]JHG
DGGLWLRQ WKH SHUIRUPDQFH JRDOV PDRQEH HD\OF WKMHWEHKEY LIQDWHG URC
ZLWKRXW UHJDUG WR H[WUDRUGLQDU\ LWHWPRNULEHG LQ L E\ XS WR
UHWDLQHUV GHVAILLE HEG X§ WR I
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7KH %RDUG LV DXWKRUL]J]HG WR GHEUH® WK HHYWWOHQMUWKRW DQ\ DPR X!
WR FKDQJH WKHLU IRUP GHIHUUHG FRPSHQVDWLRQ ZLWKI

H L WKH &RGH WKH
0
F 7TKH %RDUG PD\ DW DQ\ WLPH SURYLG éﬁg}\ F\gé gw DIJDLQVW

ZLWK D UHWDLQHU RU RWKHU IHH LQ REN RU ED
SURYLGHG IRU LQ 6HFWLRQV D DQ PHQW DQ\ DPRX
IRUVHUYRBHWSHFLILF SXUSRVH FRPPLW Q WUDYHO
DQ\ RWKHU VSHFLDO VHUYLFH LQ HD % % \SS W}-EMV 35 :}%_'V ORDQV
LQ WKH GLVFUHWLRQ RI WKH %RDUG Lf U §) \\PHQW REOL
GHFUHDVH DQ\ UHWDLQHU SURYLGHG$ §UIG E %% k}QWV UHSD\DEO
D DQG E HTXDOL]J]DWLRQ KRXVLQJ DXWRP
G $Q\ UHWDLQHU RU IHH SXUVXDQW WRHPISIOREHHF B URQUDPY WKH 3DUW
PD\ EH SD\DEOH LQ WKH IRUP RI FDVKwyIRIQ £RMESBIEQWLRQDOO\ LQ VLWX
6WRFN %DVHG $ZDUG RU DOQ\ FRPELOQRWER®PRYX QWY DUH RZHG WR WK
GHWHUPLQHG LQ WKH GLVFUHWLRQ Rp MR WRPAHG RE¥ QRW EHHQ GH
VKDOO KDYH VXFK WHUPV DQG FRQG LALRSDG P ¥ DN KeH) ROXEH D 3DUWL
PD\ VSHFLI\ DQG DQ\ $ZDUG RI UHVWWRWHEGVYWRDNY $ZDUG RI VWRFEN

XQLWV VKDOO SURYLGH IRU GLYLGHQBSKH TN DOH QY VUWKOWW XQWLO V
VKDOO EH SD\DEOH DV DGGLWLRQDO WgRhW-Eibh® H G

RN X
W 1IRQWUDQVIHRJBERDOGWAKDOO EH DVV
H 8QOHVV WKH %RDUG GHWHUPLQHVRWKHAIMEOR LMOG QR ULIKW RU
GLVFUHWLRQ WKH &RUSRUDWH *RYGURREFZHUG VKDOO EH VXEMHFW V
IRPLQDWLQJ &RPPLWWHH RI WKH %RBEEORWM\IRQ\WKH 3DUWLFLSDQW
VXFFHVVRU FRPPLWWHH LV GHOHIPWHE MK D OXWKRWIWERWLRQ RU
WKH %RDUG XQGHU WKLV 6HFWLRQ3ZDUG DIJUHHPHQW SURYLGHG WKD

$ZDUG DIJUHBFKGEBUG XQGHU WKH 30DWKYIKpWKEDLYDQ $ZDUG RI DQ LQFH
HYLGHQFHG E\ D GREFXPHQW VHWWLQXRPPWW W RPHuUBQ ngFEé/ VROH GLVF
FRQGLWLRQV QRW LQFRQVLVWHQW z8RMWMAk HSPERMM \RIR bYDRIVIF KR! 3D U
30DQ DV GHWHUPLQHG E\ WKH &RPPLMWRHAY R LRRQAIK I §S§oYWRFN R
WR VXFK $ZDUG 6XFK GRFXPHQW PD\BSPEHDLRWHLRE gk PPY¥YH RU 2WKHU ¢
RU HOHFWURQLF PHDQV LQFOXGLQJ WXHKLEQFHHYHRWPL QK RU HQWLWLHYV I
&RPPLWWHH PD\ DPHQG DQ\ $zDUG $JV¥EPHOW wRr
FRQIRUP WR WKH UHTXLUHPHQWYV RI QRZyLJKW WR HPSOR\PHQW RU FRQW
'LWKKROGLQJ DQG ULJKW RI RIIVHW SOO® SHUVRQ VKDOO KDYH DQ\ FOD
JUDQW RI DQ $ZDUG SULRU WR WKH
D 7KH &RPSDQ\ VKDOO KDYH WKH UL W HWMPR = XV HIRRHUHG WR VXFI
DOO DPRXQWYV SDLG WR DQ\ 3DUWDLGDWRIWFMRAL RBVEK] WKH DSSURSULDYV
ZKHWKHU XQGHU WKLV 30DQ RU RWKi $ZbVs B HMPHIYW DQG WKH J
UHTXLUHG E\ ODZ WR EH ZLWKKHOGRMKHEHHRBPWUXMWEDY JLYLQJ D 3C
FDVH RI SD\PHQWYV RI $ZDUGV LQ V[IJlﬂI'\h/I:ﬂ_LQFH@ILQ WKH HPSOR\ Rl WKH &
&RPPRQ 6WRFN DW WKH &RPPLWWRHUY QA LWERNAWIXRIQ WVEHD UGY )X UW
3DUWLFLSDQW PD\ EH UHTXLUHG WR sSUHV ¥ 6\ VUHKHIRYPYDWKH ULJIKW W
WKH &RPPLWWHH PD\ VSHFLI\ WR ¥Ww&RPSBOWWHKHH IURP DQ\ OLDEL
DPRXQW RI DQ\ WD[HV UHTXLUHG WB Fdl #YWKKKW D& BWRK LGHG KHUHL(

UHVSHFW WR VXFK &RPPRQ 6WRFNHGWR Y HERL OW\R WHRHLENG H U
RU LQ OLHX WKHUHRI WKH &RPSDQ\ VKDOO KDYH WKH

ULJKW WR UHWDLQ WKH QXPEHU RI VKDUHV RI &RPPRQ
6WRFN WKH )DLU ODUNHW 9DOXH RI ZKLFK HTXDOV WKH
DPRXQW UHTXLUHG WR EH ZLWKKHOG

$
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$GMXVWPHQW RI DQG FKDQQHWKIHQ FRBORXD BWE PNV DMK KVIRD QOIDWLQWHQG
HYHQW RI DQ\ FKDQJH LQ WKH RXW VWRQYMLMWXNH BY RIXQIXQGHGU SODC
&RPPRQ 6WRFN E\ UHDVRQ RI DQ\ VWRR®W SHOVDWQRQRUR\WRLYI KHUHLQ V
UHFDSLWDOL]DWLRQ LVVXDQFH RI D DQ®\Z3DAUNWLM RS FRWPIR@ ULJKWV ZLWI
VWRFN PHUJHU FRQVROLGDWLRQ VSUKDR®IIDFRBEHDPIMWHLRY KIQ WKRVH R
H[FKDQJH RI VKDUHV RU RWKHU VLPLOGDHGIRUBIR BRDWIHD&KDQJIH
RU DQ\ GLVWULEXWLRQV WR VKDUHK EW %J IT:J%% %%'5{@?
V $ZDUG\
RWKHU WKDQ UHJXODU FDVK GLYLGH %g gl fﬁ\)éél\ L(%GLQJ R
V. \/ H B Q

PDNH VXFK VXEVWLWXWLRQ RU DGMX (%g \ DQG HDFK

H
GHHPV WR EH HTXLWDEOH DV WR WK 3
VKDUHV RI &RPPRQ 6WRFN RU RWKHU G ng' S\JWWDUV
UHVHUYHG IRU LVVXDQFH SXUVXDQW \ o) E EDQNUX
EXW QRW OLPLWHG WR DGMXVWPHQ KEIL%I% Y HS LWR UV
OLPLWDWLRQV LPSRVHG E\ 6HFWLRQ Q ble
DSSURSULDWH DGMXVWPHQWY LQFOXBY 8 U QLK YOUREFRQMKRIRQDIGH | HAAR
VKDUHV DQG WKH H[HUFLVH SULFH WWRKRX3\O/D\D @ERLQUXEZHDW B QPG UHJIXOD\
ZLWKRXW UHJDUG WR WKH UH SULFLQ® G H\QN $ZPW GRYM M H WHIRW WK QO

6HFWLRQV DQG DFFRUGDQFH ZLWK WKH ODZV RI WK

$PHQGPHIW%RDUG PD\ DPHQG VXV s {YBRVEHHIHRIICASOVR FRIGVR @2V

WHUPLQDWH WKH 30DQ RU DQ\ SRUW I{ R & FWLUYFFRE IDPYHODRAR WL/ FODLV/O0 D
ZLWKRXW VKDUHKROGHU DSSURYDO H[FHISWV$WRUWKHVKPOHQEH JUDQWHG
RWKHUZLVH UHTXLUHG E\ WKH $FW RODHZ <RUNR®&MRIKN GDWH WKH 30DQ
([FKDQJH OLVWLQJ UHTXLUHPHQWYV 1RWZK W KAVRDVGG ISURWIKGHHG KRZHYH L
IRUHJRLQJ H[FHSW LQ WKH FDVH RI DAK B GMO\OWPKIDOD XJRAMHBUHFOXGH W
BHFWLRQ DQ\ DPHQGPHQW E\ WKH BHRSIB LMKIDDIOVKHWKH WHUPV RI $ZD
FRQGLWLRQHG RQ VKDUHKROGHU DS S3URNB WKHLWDQFWHDVWHYDWHV

WKH QXPEHU RI VKDUHV RI &RPPRQ 6WRFN DXWKRUL]JHG IRU

JUDQW XQGHU 6HFWLRQ LL WKH QXPEHU RI VKDUHV

DXWKRUL]JHG IRU JUDQW WR LQGLYLGXDO SDUWLFLSDQWV XQGHU DQ\

IRP R DQ$ZDUGDAHNRIKIQBHWRY  RU UL 1L \XFK

DPHQGPHQW HOLPLQDWHY UHVWULFWLRQV DSSOLFDEOH WR WKH
UHGXFWLRQ Rl WKH H[HUFLVH SULFH RI DQ RSWLRQ RU VWRFN
DSSUHFLDWLRQ ULJKW RU WKH VXUUHQGHU RI VXFK $ZDUG LQ
FRQVLGHUDWLRQ IRU D QHZ $ZDUG ZLWK D ORZHU H[HUFLVH

SULFH DV VHW IRUWK LQ 6HFWLRQV DQG
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*ORVVDU\ RI 6HOHFWHG 7HUPYV |

JRUP -30RUJDQ &KDVH &R UV $QGXRO EH FHRREGWROHY ZKR DUH PDWHULD
YRUP . IRU WKH \HDU HQGHG 'HFHPEHIHQWLILHG XQGHU 8 . DQG RU (XURS!

$80$VVHWY XQGHU PDQDJHPHQW ,+&30RUJDQ &KDVH +ROGLQJV //& DQ L
$:0 $3vVVHW :HDOWK ODQDJHPHQW J P S

%DGQBORUJDQ &KDVH %DQN 1DWLRQDO EGVRRRpRHIRYIDQ &KDVH &R
%ODENSRFNENSREN ,OF DQG DIILOLDWREHAGLRRHYP! %»LVHIXDO 7UDQVJIH

0
%5*%XVLQHVY 5HVRXUFH *URXS [2LQH RIEXVLQHVV
%93%BRRN YDOXH SHU VKDUH /7, 9RQJ 7THUP ,QFHQWLYH 30DQ

&$3&RPSHQVDWLRQ $FWXxDOO\ 3pLG L1(21DPHG ([HEXWLYH 21ILFHU

&8 $BRPSUHKHQVLYH &DSLWDO $QD0\vEW BBY Y Rz QWHUQHW $YDLODELOL
&%&RPPHUFLDO %DQNLQJ 1<6(@HZ <RUN 6WRFN ([FKDQJH

&&®%RQVXPHU &RPPXQLW\ %DQNLQJ 2&2SHUDWLQJ &RPPLWWHH

& $&RPSHQVDWLRQ GLVFXVVLRQ DoG DEBEHNLFPO $SFWLRQ &RPPLWWHH
& (28&KLHI ([HEXWLYH 211LFHU 3&$23XEOLF &RPSDQ\ $FFRXQWLQJ 2YH

&(7 &RPPRQ HTXLW\ 7LHU 35&3XEOLF 5HVSRQVLELOLW\ &RPPLWW
&)2&KLHI )LQDQFLDO 2IILFHU 3683HUIRUPDQFH VKDUH XQLW

& % RUSRUDWH OYHVWPHQW %DQN 3Z&ULFHZDWHUKRXVH&RRSHUYV //3

&0'&&RPSHQVDWLRQ 0DQDJHPHQw °2(SHWXUQ RQ FRPPRQ HTXLWA
' HYHBSP HOARRP P WWH 52785HWXUQ RQ WDQJLEOH FRPPRQ HT.

&22&KLHI 2SHUDWLQJ 2IILFHU 5685 HVWULFWHG VWRFN XQLW

"(b, 'LYHUVLW\ HTXLW\ DQG LQFOXVLR@@$56WRFN DSSUHFLDWLRQ ULJKW

'"HVLIQDWHG (PLISOR\HRABOR\HHV ,GHQMBXHPE® BWDHRPEBBHQVDWLRQ WDEOH

RWKHU HPSOR\HHV ZKR DUH PDWHULD.Q, \4 v G .

XQGHU RWKHU VLPLODU VWDQGDUGV6 %bL%WBM%WLh%U%WbWHLQDEOH H
6(&8QLWHG 6WDWHY 6HFXULWLHY DQG ({

(36(DUQLQJV SHU VKDUH
0,
(6*(QYLURQPHQWDO VRFLDO DQG JRYHUGBSHEOH ERRN YDOXH SHU VKDUH

( 8 (XURSHDQ 8QLRQ 7&(7TDQJLEOH FRPPRQ HTXLW\

7LHU (PSORIBRVHHY ZKR DUH PDWHUL
HL //BIFOXGLQJ ORDQ ORVV UHVHUYHYGHQWLILHG XQGHU )HGHUDO 5HVHUYH

)" &)HGHUDO "HSRVLW ,QVXUDQFH &RUSBHRWIRYKbUHKROGHU UHWXUQ

JHGHUDO S¢RIMU RI *RYHUQRUV RI WKH JHGHUNRO | o 5rp

S5HHYH 6\ P
JLUR30ORUJDQ &KDVH &R 8 68QLWHG 6WDWHYV RI $PHULFD

*RYHUQDQFH &RRPSRMUWMMHH *RYHUQDQ 686 $EEFRXQWLQJ SULQFLSOHV JHQHL
1RP ICDANY) &RP P MWH

“RYHUQDQFH &RUGRILTOMY *RYHUQDQFHP 2 G¥Fs3RGIXPUG "URXS DQG DIILO
+5+XPDO SHVRXUFHV .270 :RPHQ RQ WKH ORYH

L% QYHVWPHQW %DQNLQJ
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